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Estimation accuracy of real distribution for underlying asset using hypothetical volatility data

T 55
Yuzuki ASAGA
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Estimating the distribution of financial assets plays an important role in financial practice. Jensen et al.
[6] derived the generalized recovery theorm, which estimates the real distribution of the underlying asset from
option price information. This theorem recovers the real distribution of the underlying asset and investors’
risk preferences using the implied distribution of the underlying asset that can be calculated from the market
option prices. However, in order to use this theorem for the Japanese market, it is difficult to calculate the
implied distribution due to the problems of missing prices and mispricing caused by low liquidity. Therefore,
in this study, we conduct an experiment by creating hypothetical data assuming these problems, and consider
how to approach the problem in the Japanese options market.
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Ross (2015) [7] 13V R 7 I3 & R 2 #HEE T 2
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Theorem & Jensen et al. (2019) [6] 12 &k > CTHEEGHI D 45
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#H D5z X7 H53TH 5. Generalized Recovery
Theorem O F A TRE R 7 — X FIREBMALITIN O AT H
M EBICHADE > avTiHoTF—2 b8 H%E
HAZL 1 2BALHEPADMER CEY TRVENIE
HENTLES. ZOERE LTRHADA T2 a vl
5| O FRE AT H AN BIFE D E N Z & R 2T & 3 Mg
DRFRLIRATTAANEZ NS, TATHRICTBNT
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ZESHOHE CHE L 42 2 REMBTHARHOFE L
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£1:2016F6 ADOHE225 a2 —1F 7> a Uitk
([8] & b 1ERL.)

ITEAA% \ W | 12 H | 252H | 3»H
15000 1130 1320 1445
15125 1030 1310 -
15250 930 1145 -
15375 840 1060 -
15500 760 965 -
15675 680 - -
15750 600 - -
15875 520 820 -
16000 465 680 800
16125 400 610 -
16250 340 565 -
16375 295 500 -
16500 250 425 550
16625 215 400 -
16750 180 360 -
16875 150 260 -
17000 125 275 365
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(1) Volatility Surface
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(2) Generalized Recovery Theorem
Generalized Recovery Theorem [6], Kz CF [1]1C & D, IR & fiff
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o z58+75871(5—50)
e, B ar, b 1

ar=—(t ])50,
by = 760_

Throhns KM eh!l=12RALTEET 3L,

5
71
hy
=by W1 o Fise Tlse "0 TS :
71
. . . . . I:ls()fl
_ _ _ _ ol
=br T - ATso.y ATsew °°° ITS 5041
71
L hS

ap — g,

ar — ATs,



X5, ZOXEITHIBEXRY bl hg,a, £ LTEHEEE
Jr,
Bhs =a,
725, 2o EBF G IRE & BRI I3 2l
WEGZ, MLOEENILS T2 L5 TORBELM
R % R <
min ||Bhs - a.||3
subjectto 0 <6 <1, 2
B'>0(s=1,---,59-Lsg+1,---,5).
ZLT BEILTRDE hs DEE AW, EHER pry %,
1 -

Prs = 5oy s 3)
LLTRDBIENTES. TFRIX MYy 7 RRE
O TN THRECHER B E, R T X Yy 7 BRHEER
BELBRERE LTHHAL, 2 87 X Y v 2 iZigEb
MEZR. ZOZEBBOMEREZH WS Z LT, Ex
LENEE S, —BEED ST X MYy 7 R fEE Tl
BER O A BEEQHI Y 2 2 [8)58EFE y & CRRA 2%
ERET . 20L& RANAOHLEIE byl = (1+75)Y
LD g FRE s OO EEMIK OV X—2TH 5. T
DOR%E 2) DRBEILFEED hs 1IRA U, fd b e % i
. ZDEDRBEILATA—REZSLEyD_DOTH 3.
CORBLTHEONLMEMNMY ZZEED y 2§ &
3 5.

Rz, —BEHOHETH LN HEMBELHIBRE
LTEZXTHEHELZITS. BRI LIT o RE kM
R e THEET 5. S

min (1-0)|[Bhs —axlB+¢ Y. (5 —hsh)?

s—1,s#50
subjectto 0 <6 < 1, 4

Al >0(s=1,.s9-Lsg+1--.9),

s
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BELRE @G O BMBEBOE —EB I 74y 74 v 7
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JHy EAMLEOBEGREZ Y b —L T 387 X —X
T,EAHb T X=X 2 MEN 3. ¢ DMEOTEICIE [1] [H
B ORIRIEMERE S o(0) ZHV 3. g(0) BIEAME RS X —
B CRELERD 7 49T 4 ¥ ZHDER yir (), IE
AMETHDMEE yreg(() E LT TFO LS5 26N 5.
_Y£it(D) = Y5ir(0)  yreg({) = yreg(1)

C yrie (D) = y£i(0)  yreg(0) = yreg(1)
COBEBE T 4y T4 Y HOME L ERLIEO fE o KHE
EWIZT2D AT, NABNEL BB E57% ¢ Z2EIRT S
CrEHMELTWS. 22T, =108IE i =k &
TR EHMBEBIERAND 012722 DT yreg(l) =0 TH
5. %57-g(0)=g()=1% k5. ¢%ZIEL»SEE
BRE ZOMRIOM/OENT g(0) BRI 22 L DR
DRERZ THICFIA T 5.
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Generalized Recovery Theorem @ Fl| 12 1& A 7> a > Afi
Mo SIRREME ZHEE T A2 BENDH D, 2D JFIEIZOW
THHT 5.

F Ty a iEIE Y RPN BIRBEROBET 3R
BEME 2 MAICE T 2HHTORA 4 7 0 ARHE T &
V27 EMTH DG W/fEHE LTRHETEZ. D% 0,17
Fffitg K DI —wm 7 >ya—n1t 7T aroffitg C(K)
WY RZHALSHOBERB q(x), VY R 7B H r, i
FTOMETZHOTUTD LS IZFIRTE 3.

C(T,K)=e"T /oo max(x — K,0)q(x)dx.
0

ZORZKICOVWTZERBAI T2 iIcXoTmiAT
AT K 1B S 2 IRBEMME B n(T,K) k3 — v F
Tya Vi C(T,K) ZFHWTUTD X5 I1IcRkE 3.
2C(T,K)

0K?
LA L, W THEI SR TV 3 X 7 a Mg, 1T
fffitfs Dz 2L THEBNTH 22D, 50D
FHIECMMEER C(T,.K) Ml T 2 08BN H 5. R
T (1] 225, Wi T O i RBF i, 17 6 fif% K
DI EHRERR T 5 4 w2 B THREETRE & He

ET 5.
(1) RBF ##f4

RBF [ & 1%, it 3% B X (Radial Basis Function, RBF)
PHWTAN T — 22w T 2 BB 20T 2 Fik
TH 2. RBFIZERD S OHEMICOAKET 2B TH
D, UTFIERBFOBITH 2. e>0rF 3.

n(T,K) =

o ##J¥ RBF
@(x) = ||x]|.
e 7’77~ RBF
¢ (x) = exp(—(ellx]))?).

% 8 — 3 RBF
B(x) = V1 + (ellxI)?.

i .3 RBF

¢(x)=1+(e|1W'
#HA 7 4 >~ RBF
¢ (x) = [|x]|* log(||x]).

WX EoT, RHTI2BBUER N THELDICT 20 %
TP TES. 2, x| E2—2Vy REEREY
T 5. FHEAh S DX center & FEIXN 2 HlfH S5 5D
HEEZ 5 L, B8 D % center TD RBF # EA D) L THE
e T 52 CHRIRMBEE f(x) EKT 5. center & A
NT—2He T2 mMBEEREIUTO LS CRE 3.
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£ =" wigllx = xil)).
i=1

ITCw B3BEANT—XEATOEATH 5. BEAHIIHM
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i=1
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TDEOCFe DB ENTE S,
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g ...

ynl oG, x1) dlxn,x2) o0 Plxn,xN)
COEMVERREML I TEHAW 2RODB I LHNT
3. B BRORBTIE (AT aroFLi, i K
T4 VT4 DHEHBET 2. x2 [T arDF LAk,

WL Ly 2RI 74V 74 LTHBIZTS.
2 BR=ZRRTSA V#HE

A7 74 VRBIEAN T — X 2% S R TR R
HEAETH 2. R, BREZRRA T 74 VHEE o0
MEZRZEROWBRTHERDDOTH 2. ZOZHEAIX
DTo#EbTh 5.
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filx) =ao+a;x+ aizxz + ai3x3.

Z 2T, a;0,ai1,ap0,a;3 D4 DODFRBEREZ 2 ICHEE L,

R icB 2 MR THMZTS. R TD40
DEMIT X > THEET 3.

. 7 — X HTORIKR D DO EEDMEIZFE—
ThHbh,y—HT 5.

filxis) = finn(xiz) =y ((=1,..,N=2).

2. BT — X R TOHIR > DD —FE# T DMEIX
—®7 5.

Sl Gea) = fyy (i) (= 1N =2).

3. BT —RETOHIZR DO MO DEX
—HT 3.

f i) = £ () (G=1,..,N =2).
4, WD TF — X ETO M DMEIZ0TH 3.

fl’/(-xl) =0,
f],\;fl(xN) =0.

hoofEEHHRE LTRBEZ 2 R EkD 3.

[11 2%% 2, RBF il 2 i oM, BRRXA S5 4 >~
W2 Mg oMW 2. %7, Ml oM % RBF #
MTTW, B X h 2Tl e 4 7> a v figoif%
FAWTBRRAT 74 RN Ko TlikE ORI %17 5.
MEDBFETHBI LA 7o a itk 2 BUEM S 2 2
TR A% 2 B 5.

a) NFAMUYORKEE

RIZNRT X MYy 2y LTDLN fil% [2] (%
A MEE R (2014) S ZEICHAT 2. EBEOL S avifi
BTAFTEDZ AT a Ak T — X EMEMESEL
AZXVEENTVE IR EZLNDS. 2D X, J VX
SA MYy REEGTETE A XOPETHEIRS
REMAENEBATLES. 22T, 87X MY w7 RE
B3I TIDERAZAMTZIEEERD. ZH5H
1R & X 81 #9777 (Double Log Normal, DLN) % {R %€ § %
HIEEFA YT 74 RVRIHAGFOHER Y R 7 F%
DEGEDLHATMETHZ L HVLATY S,

REDFRBEDMIKE Sg & Lz DMLt 2B
3 A% p 2 HEREB L LT

St = Soe’”

35 O X FEEDOOMEEZD 22X, M DI
HieZI3ZeRBETHS. e 1ZDLN JAHICHES &
RET 3 &,

gpLN (x) = wgrN (x]S1,51) + (1 —w)qLn (x]S2,52)  (5)

Y3 T, 00w ) 3NMOEAZERT T
A—=&,8 (i=12) 3BEMBERTHOOr —> a2k
TRTRX =K, 5 (i=1,2) BBERNBERT MO R 7 — v
ERINIRXA-XTH 5. BURTIE, BB 2R
BESHUPHETE T 2 Z LT E2 WA, [3] (A. Alentorn
and S. Markose, (2006)) T3 D 8T X — X123t L T
MEEEZREST 2 Z e CTmMNOERFEZHEHEL TV
2.8 RX =& 8,5 (i=1,2) B KKEFET 2 L5
Si=eliT si=o\T(i=1,2) LEEIZ 3. LoTH ()
BURD XS5,

gpLIN (x) = wgrn (xle! o VT) + (1 — w)grn (x]e!, V7).
(6)
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DD LD, ZORE pp ITHLTHEL &,
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i=1

subject to (@)
o
Ll e’ —we(erT)T a3
S e I e
O<w<l1
oj>0(j=12).

NI RX—=& ;i (j=1,2) ZFEBE DI H 7 5 O THIFIIZ
BV U R LTy (j=1,2) REEDOBER
W75 0fiEr o KELIMANTMEHITRZ Z 2 IixdkE
RENTH 2.0 (j=12) bAKCFEEEDORS T4
TARD2DHEDICKERMEICRDILIFGFEL
KRV L2L,R7) DX EREEIToREIAZD
IORMEPREMR LTHEBEAZHRIZRZ 2L
BLREDo7k ZODRBILOEERIZAATIX KD
EICRKMEEZ 1 E T T 2HWEREL £, X0
D H BB O EIZ AT HEAMAS 2K A T > 3 U Afikg A3 <
5 ITHDEAEDHERML T B, AT i kg
HEL ATy a AR 22 2 25Tl BB
52 2BEOEBEINSL KD, 2D, [T
BwAtFraryoBEzr/NE L L ATHEMGE R E WA 7
TavDMEREHT L XS RSN REMICEDL LWV
SRS ZL AN Z T MRS O BEDE
ERLATRDICHNEKE

N

Z{(Vmodel(Kinulv0'1’0’2»w)_Vmarket(Ki))/Vmarket (Ki)}2
i=1

U7 BERTIGMS TE 2 2 & THEEZEE TFHMm
TEB32LH5CRKoTWVW5.

5. BUERER

RAEMARATH 2 HEE T 5 72D DR A IR T 2 EBR
LSRR EDL D B HEOESADOEITICHE T 2 Eg%
175.

1) KEMEEEICEATIER

* Ty a Alikg D R\ OEABFMEICHLTY
DESCHEBTLIOPEMALT 2ERZITo7-. HEAOD
F 7T a BB B F T a AT R R
B L CREDRH 3. 2 ZT,SABR EFNIC k- THE
BLERS T4V Ta b — T2 A bitEINEShA%
EER YR IZHPIRHEe L 2, /A—DRIT T4V T4
P =T 2R ko TRIBE I N4 T 2 Uitk % KRB X
B, RETE2MET e THEXINZA TS5 4FY
ATHANDRHE VRPN DA DEEDTNT 5.

a) {TEMMBICHT T IRIE

TR T 24 T a v lilgE RIBXE 3. {7
filits % ATM % & 125 M4 4, w5k 40 CHH L7591
ZIEMER Y R 7RI g e L, TR %2 ATM 2 5 250

M %I & T 20 i, 500 FIZI A THI# 10l D 7 — X % il
M3 22y TITHEMEORIBICHT2EEEANS. X

M1: 494 FYVRAX2: 4> TF54 R R
7 W7 53 AR D LL#s (il & H 753 AR o Eb g (fffifs
R B 250, 36 2 0.5) i B 500, 1 £ 0.5)

L2 3 REZE-MiEEHELTHELEL Y TS 4F
DA RENHZ LB L 72RKTH 5. Ao fizHEET
ETWVBERNHDOERSTHLEANRZ, RIEHF LD
Z W i % PR S00 D DAFHD A DB RKELEBATY S,

— (i R RR 250 1&MIFR500

X 3: RAE T — X Dffig ¥ i L 72 kg D 2= (i A
0.5)

M3REMME LTWRRET — X0t %
ffolflifg DEERLTVWS. ZEHDOHTTREL R
D, LA TRELEBSBAL TS, X7 T4
VO R OO ETHEMETIEENKREL K
D, ZDEZBETA27-DIREILTVWELEZLNS.
F, REOBBAKEVEE MM T 2 #HH b KE L
2% 7 DIlfEERSRKENHDBRERENEL TV L
Eiohbd.

b) HHAICW I B RiIE

WEINCHT 3 2 4 7> a Ulikg 2 RIS E 3. i % 0.01
251 FET001 %A 10 TEHN LD MEZRSMLE
L. i 0 A6 % 0.04 % 7T 25 M, {5 24T 1216, 0.25
AHTAHED T — X2 2 2 & Tl RIBIZHS
BDWBEFAND., £/, B3 RBF 2 FHWVWTERETV
MM ORBEE KT 2. ZDFEBRIZATM itk 1018, L
I 20 8 O T A% IR > THT o /2. Z4id, RBF il
MOANT—ZPREEDTEZZICLZ2BFHEQ
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O X D S EOWIEHEMI e RoT L FVWHKENE
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HZ@ER LTV a. HRE2HRT 2, AJ17— X525,



X 4: RBF Z ¥ O fiifEl44 X 5: RBF & & O fifE S
B (77— & 525, 17 R (77— & & 12, 17 {# i
R 20, {8 0.06) ¥ HI#% 20, #iHH 0.12)

B 6: RBF Z & o ffi A5 R (7 — & = 4, 17 S AH A% A/l
% 20, HiHH 0.37)

ROFERIEE LB H Y7 % RBF & LB
BoHEHETETWE WA S, AT — R4 0%
RORBFICK-THEWEGDHZH, LE % RBF & L7121l
MIZOMOBEITETWVR L WVWE 5.

X 7: RBF Z & O i f#5 3R (77— & & 4, 17 i {ffi 4% 71
# 10, 7 0.37)
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X 8: % & 3 RBF
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K2 VRPN M Lo L EGER
(TIWE AT 7 — 2 ¥, K 3Tk ATM #i#% 10 & 20
YELTHB ZIToR2E/RL TV, XIHEDT
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AR \RBF gauss multi inverse thin plate

T4,K10 1.59E +01 *7.86E — 04 9.89E - 03 2.07E - 03
T4,K20 1.75E + 02 «2.51E - 04 3.98E - 03 1.79E - 03
TI2,K10 1L.79E - 02 #5.26E - 05 2.06E - 03 5.62E - 04
T12,K20 3.39E - 01 *2.39E - 05 1.11E - 03 1.02E - 04
T25.K10 2.39E - 03 *1.22E - 05 5.34E - 04 1.35E - 04
T25,K20 1.66E — 03 *7.26E — 06 3.95E - 04 2.37E - 05
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