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A Study of “Bottoming out” in Economic Depressions

Hiromi OKABE

{Abstract)

In this paper, the process of “bottoming out” in economic depressions is
examined using Kozo UNO’s frame of “the principles of political economy.”
Many studies on this problem have been directed towards “inevitability,”
but do not clarify how a recession reaches the “bottom” that is the starting
point for a boom.

In Section 2, following the preface (Section 1), I consider the attempts of
capitalists to counter price collapses. I focus on the matter that social
reproduction does not stop in stagnation.

In Section 3, I consider solutions for problems that capitalists look for
during the period. The way to improve productivity is not only the renewal
of fixed capital. Every capitalist pursues productivity improvement by
drastically reducing costs using economic calculations based on falling
prices of the means of production.

In Section 4 (Conclusion), I examine the credit system amid the spread of
distrust, and capital actions concentrated in reducing costs. Depression has
significance as the rebuilding of the capital-labor relation for preparing the
following accumulation rather than the technical innovations by renewal of
fixed capital. We should not disregard the resilience of society at the root of

capitalism in the study of economic depressions.



