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MODELING OF MARGIN TRADING USING BINOMIAL MODEL
AND EXPECTED UTILITY MAXIMIZATION
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In this paper, we formulate margin trading using a binomial model, and provide some

numerical experiment results with respect to expected utility maximization problems

with a static strategy under the model. In modeling, margin calls and the interest for

margin are taken into account following regulations. In order to obtain its optimum

strategy, we use stochastic algorithms, especially the Robbins-Monro method. We capture

characteristics of margin trading in terms of leverage and costs through numerical results

of the expected utility maximization problem. Furthermore, we compare and discuss

results of spot and margin trading in our model.
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WITRGE SR m IR OBEBRIIOVWTRLEZT T 7
525, M6 13X 2 THEALZHMITEE m 28LxH
TR OB EMIEIC L 5, PRI AOE{ERL TS,
TRAEBRPIENT 212, AN < ZoTWwa. 2
NIE, FROEY, LAL Y VRN FH- I N SE U
FERIZEEZXD., LrLEDYS, RAHIEm =030, E
126414 THYH, B/MEIEM =0.75D& Z126.414 TH 5.
SEIZUT32REDETH L. AL &ROB IR
NORER RN G 2 31, BERERERELTE I LA
BTH5.



numerical experiment of expected utility 02
6.42 T T T T T

T T
margin trading ——
spot trading —*

certainty equivalent(margin) —%— 4 163
= ainty equivalent(spot) —&—

expected utility
2
certainty equivalent

B 6 ZRERALRE m & 2L X B 7B O B S E R

I SRIDHE I 52 BB OWTR LY S 7%
525. (X7)

numerical experiment of expected utility 04

6.9 T T T 500

T
margin trading —+—
spot trading

6.8 - certainty equivalent(margin) —*%— /
certainty equivalent(spot) —&— /
/" 4 400

6.7 /z/ £
Z 7 130 3
5 7 H
B 66 o 4300 3
2 z
3 o £
o & £
3 a {250 8
/ 3

7 SR r &AL X 7 BRI Bk SR

X 7 1D S B BEOMAESIHOZLIZBIL TR L
TW5. rHY0.05 FREIZ72 5 % TIHMEAIG & HEYIE R
LOWHEHHEZRLTWS. > 0.05 TIHEHEGE O
BEE ORI % RE L TR >TWa. FHZ, r=0.225 12
BWTIRbESIAIZER D 5. ZNIRIEESMED S DA
EOMTHRELM/IHEBDIE TR LEZ LN,
SHHRE VB EIIERBENIIES TR VE WS Z &A%
EFTRAS R S 00 5.

BBIC L 2283 E-Boffsi izl L TRLEZS S
TER5x5. (X8)

numerical experiment of expected utility 06
6.42

T T T 164
margin trading —+—
6.419 spot trading —— | 163.5
certainty equivalent(margin) —%— | ;5
6.418 - certainty equivalent(spot) —&—
- 1625
%_ 6.417 - 162 g
é 6.416 - 161.5 %
g 6415 161 z
% 160.5 @
6.414 [ S
160
6.413 -
159.5
6.412 - - 159
6.411 158.5
0.3 0.35 0.4 0.45 0.5 0.55 0.6 0.65 0.7 0.75
L
8 IKHE [ % AL & & 72 PR D Bfi S Bk T
B 8 H 5, Hol BN & FIRRIZKEE L 2 & DIZ3E L

7354, MEMRIZES T2 Z e300 5. MEMHEKL
IZBWTIE, BREPRE U -GA I TR SRR E T
RAE SR % [T 2 ¥IEAUF £ L\ 2 & ABUEEEREE A 5
Shb. BEHE LT, AEFILVTIREHSIIREEREN S X
o, /2, REEELALRLTEY, Bild&% K200
BERMESEE LU TS 2 KELTWS. ZDd, L
MREVEE, [ESEXRMESITNT 20T 3 X 2 A4
ERAIEBFERIIR>TWDEER D, 72, #HEICHY
-HREMEIE N =6TH, MEIZ L 2KEHELY
&, ROBEEDOFE 2 HLIEIX UICHR 2 BEE2 01223 7%
WEFHHEZNATOAAEEES FIFEELTWE DL
ER5.

(4) BIEEICEAT 2BBETES

2T, EFECHET ABUEEROMER 252 5. BRH
12, BoEECEES 2 O A 2 RS BB, 3T
A= ROEN & > GEFEDO KRB L ORREZEIT 5D
PERNTS. WE, BEYRIZIN=62ZXTEH, &Y
RIZBWCEIFO AR EEE T 2 HENH D, X512, HfF
RhA %KD BBIZIZE v F AN n ke RTEE 10 HREITH
WTWa., U7 -T, MRS Z RS 2B 60 FED
EHEOTREMEDFEAE L T WS, 22T, 6 M ToOEEE
FERIECE FHEIS 5. 72720, WD DRWIRT A —RIFHARN
SA—REy FEHWTHELTWS, £79, VAZEED
FRBRORER o, d 22 EBORREE5 2 5. (R
5)

#5 VATEED ERENOFERE2 LI E-EO

BEFCE T 2 A RS E
u,d 1.2,0.5 | 1.5,0.7 | 1.8,0.75
BE R -3.505 | 0.463 5.462

SEYBEEMEIE | 1.048 | 1.532 1.155
HARFZI A 7.884 | 6.419 7.130

#5113V A7 EEMEOMEAE LT, u=12,d=05D
TRER, AT A—&, 4 =1.8,d=0.75 ®_EFEID
INX—VERABL, BEORERKE ZD L O ERI
EOWRHEZRLTWS, REHRD L, BIHEOFKLERBD
B EEZ EZTWAZ N5, u=1.2,d=0.5
TRFRODRY Y a VEBTTH D, BIEAFAET 5 Helk
WH5DITEEMELE ERLUZBTHS. ZOHETIE, &
ERTELGN AT A—RTHELTWS 728, BIEDREIEK
3 & R TN, FAREOFREA S, v =1.8,d=0.75 D
BATH VY AT KIS EFERIZ S 0 8RO RIBULA 7
W, — /AT, u=15,d=0.7DHLETIEX, BWOKRYY 3
VEBETTED, VAIEED EFIEE THRIEINE 208
FEDEB—FLIRoTWDILEEZD.

Rz, VAZERED LAMER p 22T -BoRE 5
5. K6 XV ATEREMEDOEHERE LT, p=02D
THELBVES, p=05DHEARNRNTA—-X, p=08D LH
LBWEEZHAE L. £5 LRABOHEBENS, LK
EREONZ2EZD. UL, BIEORERBUIES L
BUT, BBHZAZR L RoTWa, BIEOFRERBUE LT
1, VA EEMEOLEIEL 0 & 2BiERNKE P EE
BEZTW2Z P EUEERIER? S 001 5.



36 MR p 22X B7-BOEINCET % 5B R
P 0.2 0.5 0.8
BELE -10.905 | 0.463 | 10.357
SEYEREEIEL | 0.606 | 1.532 | 0.312
HfFh A 7.640 | 6.419 | 8.423

(5) YRVEBFHLMNABRKICEY 2 RIESES

I T, SHBBUC (3) KDY AT BAFI R BB ROR)
S E W55 81 5, BUEREE 52 5. R,
U A2 [a] kR 75 B B R DR BRI 72356 & D22IZB L
TERTS. £7, ZiESE m 22T EEROKMH
FERERE 52 5. (K9)(1X 10)

numerical experiment of optimum strategy 07
0.9 T T T T T T

T T
margin trading —+—

alpha
o
B
T
/

0.3 0.35 0.4 0.45 0.5 0.55 0.6 0.65 0.7 0.75
m

B 9 LREEBER m & ZAb S B 7= BE D mod % g (2 B
9% B fE TR

numerical experiment of expected utility 07
1.0065 T T T

T T T
margin trading —+—

certainty equivalent(margin) —>— _|
1,006 ity eq (margin) 300

1.0055
1.005

1.0045

expected utility
certainty equivalent

1.004

1.0035

1.003
0.3

B 10 PREEEE m 2 2L S B BROMFS IS 2
UM S s SR

B 9 (3HtlIC o, MENZZFURGTESRE M % 0.3 <m < 0.75
FT0.05 BN TELSBMERTH D, BIEFERDOFER D
5, REEERANT 5 2 & TRIEEEIEIZIHAD LT
ZEMRnhB. —HT, FAROBIEERE ) A7 BRI
B EAWTIT> 72X 2 OFERTIE, m MEINT 2I1TY,
BELRIEIZREL LB LW FEREEZ. £/, M 10
WERRRIZ m 2 2L & B 72 B0 A A 12 B9 2 B0l F2BRS
RBAERLUTWS. B2 R L, 55 el
FEMEERL TVE. BEEROMENS, RIEEE m
DERINT 2 2 & THIRRh A B Ol S MR I L ST /N & < 72
32D hD. ) AT Al 7 FH BIECC O [k D S fE 2
B (X 6) i2B\W\WTH, m AINT 5 Z & TR A A

LTWBZeWnrsdhs, MEFEMEFTHIREL, YA
FFNRIBE LV BRIV RE SN TH S, TOHBLLT
ZEZoNBDIE, MEIEEER m BHENT 52 2T, E/HEGE]
DRIV a VI T2HCEROERBEL, LAV Y V)
EDRFE->TWBIEWEREEZS. ALY X—rThh
B A7 RREVEEZIFOON) A7 BRI ERKTH
D, LAV VRMBENFELZ AR ELRIZBHELZL
HEZT L., ZDH, m=03 VW5 ZAZBIEFITE VIR
WIZBEWT, VAIZEINREEIIN a=088 HDKER
EORELRIZBENT, BbEWVWHIHEZRL TV,

6. BBbHHYIC

AL CTIHMEANGI OHEE2FZE U775 2T, FHIEIO
ET LR ORI A ORI E 1T - 72, RIARBEE LTk
) 2 2 BB 2R BB R T M) A 0 B e B R D %) B
otz EFMBIZBWTIE, ERAIBHIBWTELAS
NTW5 Bz BN RBIEE UTHES Z e HkETn5.
WIS B AALRIREIC B U T, SR E G 2 W7z
L& OEIERI AR YIS D EIFER A & _E 1 2 5 R % 157,
ZhiE, LAV URRIZ L 0 IS RS OIEL IR 5 72728
CERD. i, BT A—XPMEERIAICE 2 82D
WTHBEFH B R 2 RT 2 &0k, iz, [ERIE &
S O£ L TREZ B RETWS. £72, BIEE
BIZBWT, U AI BN A E W25, (Rifd
£ om DATIRY R 2 N R5E & R UIERH S 7z,

SHOBEY UTIZ 28225, £9, AWIETIREL
DI % AMEIZBR S 572012, VA EREIZIHET LA
i U 7= %%, Black-Scholes € T V25D M H D € 5 L2 %
LU TH ABEOFEAM & 7\ 2\, RIZ, AR TIREE 3 X b
D D> & R BRI 2 BER U 7298, FEEROHGE| T
DEFHE 2 BEDTR- I 7+ VA Z2MAREZ D, BN
B RN TH D, SRBIZINSDFEEEEE L -EH
BRI DE T NAIZEL D f ATz,

SE 3

1) BFRESES] TR RS S 2y — 7, {5 A i
JE OB, 2016 4F 1 HEEH, http://www. jpx.co.jp/
equities/trading/margin/outline/(2016/11/23 7
S

2) HAREEBIFZ )V —7, [FHEIENI6R S ZFERIERDED
gl ERESICBET A4 F I, 20174 2H 1 H
€, http://www.jpx.co.jp/rules-participants/
rules/doc/agreement/(2017/02/01 7 7 &£ )

3) HAREABIF 7V — 7, Hen KM O EF I
BI85 KI14>, 2017 &£ 2 A 1 HHEE,
http://wuw.jpx.co.jp/rules-participants/
rules/doc/agreement/(2017/02/01 7 27 & X)

4) AFTIFEIEF EHIE O ZEKN, https://www.
mizuho-sc.com/product/stock/shinyou_info.
html (2016/5/24 7 27 & R).

5) O. Bardou, N. Frikha, G. Pages, Computing VaR and
CVaR using Stochastic Approximation and Adaptive
Unconstrained Importance Sampling, Monte Carlo
Methods Apr.,15(3), pp.173-pp210, 2009.

6) C. Graham, D. Talay, Stochastic Simulation and
Monte Carlo Methods, Springer-Verlag Berlin Hei-
delberg, pp.213-pp230, 2013.



