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Abstract

We consider the Credit Value Adjustment (CVA) for financial institutions to manage counterparty risk
in derivative transactions. CVA is the market value adjustment of derivative price based on the credit-
worthiness of company in the case of default. The new method for CVA, which is proposed by Hull and
White [1], is based on the theory of Continuous CAPM and hedging portfolios approach. We evaluate
the effect of correlation of counter party default and the Bank default probability in simulation. The
distribution is assumed to be bivariate normal distribution and bivariate ¢-distribution for default cor-

relation in European type derivatives. We compare capital requirement for bank in calculation by only
CVA (Basellll) and by both CVA and DVA (IFRS).
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r RE 2 DVA DOffifg=t ~

f = fnd+DVA
DVA = fpge UB=0T=0 _f (3.29)

N J

CVAZTIUNT 4 78 ERAE LA 7 v ¥ —"—T 4 OERNIPELT 238NI 2L L
%0, Z ORI ORHiios T & L &ik A G T 2,

—Ji DVA Z 2 DHOBE&RTH D, A7y —r=—F 1 Tid { SRR (A1) oS ARILC X -
TRHEICMZ SN2 PEETH 2 720, BREER (HHt) OfEM 2L L T DVA 23819 212 &4
ABKES (E4E) DIERD EEANEA L, 25 BRI 25 1T 5.
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3.3 MWAMR CVA

3.1, 32T, AV VY —S—F 4 LR () ORMAEHLICELT. ZORITH,
CVA & DVA ZFIRFIZEIE T 2 851 CVA OEHICOWTHIT 3,
Hull and White[1] 285125 5 &, 7Y /37 4 7OlifEAETH 2 856314 (3.9) K@ L7
NF 4 T OMIEDATH 2 541 (3.26) N2 T 3.
ZOREUTOL I 1243,
of of |1

82
g + TS% + 502528—;; = r&max(f,0) + rp min(f,0) (3.30)

f(Se,t) = fna— CVA+DVA (3.31)

22T, TUNT 4 TOMIfEICOWTED0DEAIC T TEZL S, B 1IC fq DI 584, 6
21 fra BREICR DG, BILZOELLTOR rL=ry=r" LB2B5ATHS. H1LE2
WKOWTIHIE 31 328 THHL7ED TH 5. 0 3D8HE, UFOXD 7o,

0f g0 [ 1 oe®f _ .
at+TSas+205852—rf (3.32)

3.2 fffi & FMRRICIZ T TRA A 7 252t § 2 W51 CVA 2 &8 3 —n v SBIF Y T 4 7 Offiitg
RIIUATD K I2% 5,

F(Se.t) = e TV EG [£(Sr,T)) (3.33)

(2.12) 2 (3.33) Xk

F(S,t) = e~ (T—1) #

e (T —1t)
F(Se,t) = foae " T (T —t)
F(Se,t) = foge I (3.34)

£ 2T (3.31) XX DT DD Y 37,

r i 3 WAR CVA DOffE

f = faa—CVA+DVA
CVA—DVA = fog— frae T (3.35)
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4 BROFEZZEELELI—OV/IEFVINT ¢ T OMER
4.1 CRA-Collateral Rate Adjustment-

I, HEOHEEREZE LI —a v ST YNT 4 TOfliEROEHIZ O WLCEHHT 3,
Hull and White[1] Z22Z12F 5 &, s+r ZHROIIAGH L T2 L EZTINT 4 7OYEEHEOR
BT LI Tk s,

1/0 of 1 0?
= (a‘: + MS£ + 2025265]’;> —(r+s) (4.1)

¥7-, CCAPM o XD
py = v+ Bflun —1) =71
= Bflpm —1) (4.2)
2.7) X (2.9) X% (4.2) A~RAT 2 L

50
pf = ?ﬁ(u —r) (4.3)

(4.1) 3 (4.3) RE D, HURSHIZGAR T =1 v ST ST 4 7O HRRIETFO £ 3 12
%%,

1 /0f of 1, 282]‘ S of
f(m*ﬂﬁm+z”5aw)‘“+$ = Jasw—"

0 0 1 0? 15)
(a{—l-uSag—i—QUZSQaSJ;)—(T—&-s)f = S%(u—r)

af af 1 ., ,0%f o Lof of

o THSgs t a7 S e TS = mShe - rSys

2
8i _A'_ng + 10-25’278 f = (r—|—3)f (44)

ot oS 2 052

28 L ARSI T oo RO EL2 &I —a v ST Y N T 4 TOffiERIE, 774~
2=y VOEBLOUTDO LIRS,

F(Sust) = eIV EQ (7. T) (@.3)
(212) X (45) X& D

f(S,t) = e—(r+s)(T—t)er,(]f;dt)

F(Sit) = foge T (T _p)
G = e 46

CRA (Collateral Rate Adjustment) A TFOXD X H 12k 5.
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e i 4 CRA Offitg=t ™

/= faa—CRA
CRA = fna— fndeis(Tit) (47)

N J

4.2 ANy IHRRICKLZEH

HEZ G2 —0 v (BT Y NT 4 TOMIEROERIZOWTAY P 7 s K=k 7 1) 4 OB
ZHOWTHAT 3,

Ny PR — 73 ) A Offifiz R — 74 ) A OffifiE 1T & $5E, (2.13) kD

no- e U

dll = —df+g—£d5 (4.8)
(4.8) iz (2.4) XE2RAT 2 &

_ of 4 of
dIl = (ufdeaSaS >+85ds (4.9)

(4.9) iz (4.1) KX (2.1) X2 RAT 5 L

_ of . .¢9f >*f of
dll = — Hf <8t tuSas g 252352> —(r+s)}fdt+aSanZ]

of
+ %(/LSdt +05dZ)

of of 0% f 3f
|:{(8t+ S$+f SZW)(TJrs)f}dtJrJSaS ]

of
+ %(uSdt +085dZ)

{afdt+ Safdt+f 2S2afdt—(r+s)fdt+058f }

ot a8 052 S
of
+ o uSdt + oSaz)
_ O g9 L e 20°f L
=~ dt Sant 205 852dt+(r+8)fdt US@S
of 8f
+ u Sasdt-i- SaS
_ O 1 2 0%f
__8tdt S aSQdH—(r—i—s)fdt

(48) X223 & (4.4) ﬁk M Ui itz B % 2 e 3 TE 5,
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6, S-PLUS ZH T CVA OffitsfIF e T 2L —v a vy %179,
Kisecld, 79y 27—y a—nZApa—uay Bt rravApsa—agy Ma— -7
YavoflitgEEH LY I AL —Ya it

-
—

(/75V793—w1®3—nvmﬂﬂ—w-#793?ﬁ ~N
PRAG : S, FTEMIH% © K, Sl : T & Lo a—ay Bla—)L - F 7> a v Offils (S, 1)
BTFD Xk 5,

f(Si,t) = SN(dy) — Ke "= N (dy)
di, dy ZFZFNFNLUTDLI IR D,

L los() + - PT 1)
' o/ (T —1)

d2:d1—0' (T—t)
2L, IR riZ—ETHDB LTS,

/{NAIN%®Mﬁﬁ ~
frg : 3= Y R NBFTYNT 4 TOAMKG, T A E L2 CVA £ DVA DOFlitg LT o &
Ik B,

CVA= fnd - fndei(rgir)(Tit)
DVA= fpge t5=nT=t) _ ¢ .

2L, MIYRIEH r i 3—ETHS LTS, )

Hiil7za—uay ,\lla—) - 7> a vofiilgz foa(7 74NV EV A7 ZEBREL w3 —ay
PNIEIFYNT 4 THifE) &L, frg IS CVAIIEDS S 2L — a v 2i79).
T, UTOXICAIA—FZEET 2.

S (ki) = 100
K (f7fif#iiits) = 90
r(fE) 2 7 &H]) = 0.02
ro(fEZ#OAE D) = 0.05
o(R7749V74)=04
T (i) = 1

5.1 BEZZ{kEE=CVA
5.1 CIET Y ANT 4 7O A 1 EICEE L, BEZE 025 1 2 TED B CVA ik

DELEY T aL—av s, Y53 MmE1(3.12) A TH 3.
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YIal—varvETHICHoT, =06, ng=05& L7, A—my SHMa—-F S av
DA g 12 17.9002 & 725 72,

IR#fH 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9
CVA fi | 0.629 | 0.567 | 0.505 | 0.443 | 0.380 | 0.317 | 0.254 | 0.191 | 0.128 | 0.064
CVA/f | 0.035 | 0.032 | 0.028 | 0.025 | 0.021 | 0.018 | 0.014 | 0.011 | 0.007 | 0.004

# 1. KRZ{IC X 3 CVA itk

BRI ZEEIC&dovA
07
06 [
05 \
Eo.at \
T \
EM \ —_—CVA
0.1 \
0.0 \
0 01 02 03 04 05 06 07 08 03 1
R

B 2: RFHEIZEALIC & % CVA

51.1 E®

RIS D5 X =% Z[EE L 72356, CVA IXRHEDNED & ISP LT v ) fERBES
N, THRFHEISESIZONTA T VI — =T 4 DT 7 3 )V MERB T30 THEEEZS
n3.

5.2 7o, nc ICHHEDH B/BBRD CVA
5.2.1 HELHZ-_ZTEERSH

52fiTIRAT YT —RN—=F 4 DT 7 4N BRI B EDTINT 4 7OUFHEL o L
BOWFHREE ne OMBAZEE LY 2 2L —v a vy 279, T2 (3.8) X, A 1(3.12)
KXTh 3.

Hull and White[1] D€ 7)VIE, 7Y 3T 1 7l OIARFHEIER 1o & EIHMUfEO RHERE ne %
VT CVA Dfits 2 HHT2E TV TH S, TUNT 4 7OHRFEIE v & EBDERE ne 12
OWTEBDHEG T = oHEET 2D LWEEZ, TV T a2 Fi 7.

521 T, ZARIEHSM (FH0, 781 DHT ye, ne DM p % 0205 1 O#IFHTED L
72360 CVA % 500 l¥EE 3, CVA it DN, 758, 7 V3T 4 7t 2862 B
L7z, a—uy " fBla—)L - 47> aroffitgixs.1 fiEFiETh 5, £/, Rzlt130.25 & L7,
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HHES 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
mean | 1.627 | 1.503 | 1.378 | 1.249 | 1.110 | 0.964 | 0.817 | 0.677 | 0.554 | 0.458 | 0.396
var 10.857 | 9.479 | 8.239 | 6.898 | 5.344 | 3.752 | 2.289 | 1.109 | 0.391 | 0.090 0
cva/f | 0.091 | 0.084 | 0.077 | 0.070 | 0.062 | 0.054 | 0.046 | 0.038 | 0.031 | 0.026 | 0.022
72 2: HHEAD D 2 A RIERL A TORER
CVA ¥, 538K
120
100 —
=
= 8.0
; 6.0
p: — AVE
g VAR
20 e
u_ﬂ T —
o 01 02 02 04 05 06 0.7 08 09 1
B ;.31
3 TABRIEHOMIC X 5 CVA D L0
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5.2.2 t9f

5.2.2HTIX, HHE 3Dt 53 DET o, ne DM p %2 026 1 OHFIPHTEND L 255D CVA

% 500 ¥4 ¢, CVA il D, o, 7V 37 4 7l § 28 G285 H L7, 23—y
A= - ATy avofiifgld 51 i FETH S, £, Flt=0.25 & L%,
GELS 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
mean | 0.957 | 1.406 | 1.458 | 1.403 | 1.351 | 1.317 | 1.266 | 1.166 | 1.021 | 0.826 | 0.396
var 15.430 | 10.464 | 11.690 | 10.998 | 11.172 | 11.296 | 10.803 | 9.171 | 7.291 | 4.800 0
cva/f | 0.054 | 0.079 | 0.082 | 0.079 | 0.076 | 0.074 | 0.071 | 0.066 | 0.057 | 0.046 | 0.022

£ 3 t TATORER

CVAT Y, 58 (t53%)
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140
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A AVEVAR
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5.2.3 EE

TEBIEBOHOEETIE, yo & ne DHBIE %2 5122400 T CVA O, BUFHEFICEA L
TSR E o7, MBIZNE 2213 8B L 72 CVA DEBD %K otz o & ne OB
(213 EY R Z&L FHiiT % &) FRPE S 7,

t P DETIZ, CVA OFIIHBI 0.2 FTHEML 2B L T FERE R -7, FHucBIL
TIZMEE 0.5 FTHMEBMADZH DKL Z2 DB LT FERE Lo, ¢ 04 O THEE MK
B, “ARIEBSAMICHARTEE L 72 CVA OfED% { A6 WD o7, ¢ A IEIE
B & D D EEREOBEHENEVCOFKE L TEZLNS, SHDETVT o & ne DIHEE%
EBT 254, 0 26ER X > T CVA OAfitgdsk E S Zhd 3.

5.3 Ap, Ac ICHHBEID B BIHZEDWNAFR CVA

ZID6, ATV —=N—=T 4 DNF—=FL—b \c LA (A1) DN —FL—1 A\ D
MHBZHER L7 T av—vavzfr)., HT2REEmE 1(3.12) X, (3.6) KX, (3.23) X, v
2(3.29) &, M 3(3.35) XTHb. NP —FL—1F A\ & \¢ EHET =225 OHEEDHE L \» &%
A, DT X—=FIZMEL A\g & A 2T V¥ L2 RFLEBZ LI,

Ap & Ac DHBIZ 0225 1 OHPHTED L 256 080E2 S, FAEL A & Ao ZFEIC
WA CVA % 500 fAEH Lz, 3—my Bla—)L - 47> a v offitgid 5.1 it FfETch 5. &
7z, v=0.1, vc=0.2, FfZl¢=0.25 & L7z,
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5.3.1 E®

53fiTIEAT VI =T 4 DT —FL— b+ \o LBREBEE (AL ONF—FL—F Ap DRIC
HBI23% 28540 CVA & DVA #EHE L, ®J5H CVA OB ET -7, BT CVA O % 8fi L
714,15 2 /2 &, HBEPE B2 I ONTIIEDIEI K D IXo2E bR koTnwa 2 &
W%, JiUX 16, 1TOE AN 702 AT HSTH S, K16 oz Rz & 1505
1.5 DITHAEL TR L, K17 OFi%Z B2 & —0.6 25 0.6 DTt %4 L T %,
Ao & Ap DHBIAMEGE ) S EiE, ATV 7 —8—F 4 &2\ IZ BRI (H) oy —FL—
FELOEL—SIPEVIRETH L I LZ2EKRT S, 2D L) BRIRETIET I NT 4 7HENCEIT S Y
27 D3E L, WIFH CVA DfEIZEVWDDE LB EEZ NS,

5.4 —7ME CVA &EWAF CVA DL

N—E)L I H3HEHE T 2 — 51 CVA & IFRS 23369 2 BU51E CVA 1I2oWTC, BEXHEZ 95% &
L72 VaR Z8H L g% L 72,

FHES 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
—J5If CVA 3.223 | 3.278 | 3.129 | 2.803 | 2.502 | 2.218 | 1.816 | 1.436 | 1.072 | 0.831 | 0.396
W1 CVA 0.890 | 0.858 | 0.817 | 0.744 | 0.710 | 0.669 | 0.592 | 0.513 | 0.412 | 0.299 | 0.097
—J71A /W51 | 3.623 | 3.821 | 3.830 | 3.769 | 3.526 | 3.317 | 3.067 | 2.802 | 2.603 | 2.781 | 4.095

# 4: —J CVA &R CVA @ VaR(95%)

— AR ENH R DVaR(95%)
35 7
30
25
E 20
‘a‘ 15 vaR (EHATME)
10 var {—Hra)
_-_—_-__-__'—_"_--—-._
0.5 <
0 01 02 03 04 05 06 07 08 09 1
B 3]

18: —J5IA CVA & MJ7IH CVA @ VaR

5.4.1 E8

18 2 H2% &, N—¥ )N I 2HEET 5 —J71 CVA DJ5H3IFRS DHEET 2 W51 CVA X D) b
EWEDSHTWB 2 L2303, —JTRCVA IR AT v 7 —8—F 4 DERTIC X 2RHIFHE 217\
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BREZEI LT 2 2 Lich> T 508, BUIGIA CVA (ZeRERE (At OEMIC X 2 Rl % & 17
W DVA & L CHERICEF L€ 5, W5 CVA TIdHA L LTEF L3 CVA 23la & LGt |k
S DVA LI N5 7 o—J71H CVA IZHR TR WEDSHTE D, VA7 2K CEHL T2
tEZoNn5,

6 ¥E&

AKX DY T 2L — a3 vy T, =X)L M HEHET % —J51 CVA DF5HY IFRS DOHEHET 2 BT
CVA XD B YA ZECFHEI L T3 & v ) RS S 7,

KL T ETFLVOEREY S 2L —vavid, 2—ay BFYRF ¢ 7L —Hif7IcD
WTTH2, 77— T Y NT 4 THEI OB TIRE KRR L 2 EHO 7 ) N T 4 7HE 28
BRI %, Hull and White[1] 12k % &, 77 4V b % LLETO Lehman Brothers. Tl 8000 ®
A== F 4 EFYH D FI100 O TV NRT 4 THEmERAE L Tk, FUNT 4 THE D
BREZTIVAZIZEFELTEY, 20) A 7EIIIEFICEMERbDICR S, 200, SHDETIV
ZEBINOCEEDICEETLOIS L 2WEANRD SN S,

F7, N—X )V 23HEHET 2 —J71 CVA OHLH & TFRS 23HE#E S 20517 CVA OO £ &
ZRAT 20D EOBEARMICKE L EL 522 2 LB E o, 5B 70— LS T
DF—WREBEIC R EELoND,
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Appendix

Al BXREEMEETIV CCAPM
BEAREPEMKE 7V (CCAPM : Continuous Capital Asset Pricing Model) & (%, Y A 7 &PED
BTGB T 2w TH 5. oI ERTOLNT0ER—F 7 1+ Y FIZE VLTI, #F
FHRED X ) i iblio ) 2 7 B D AEE 22T 5. % 2TV gL 6 REXK
PWIVRZZEM LB /GRS p 2 PRL725DTH D, UTOATHELL 72 b D,

w=r+Ps(pr —1)

r 2 ) A7 8RN, py 22—y bAR—F 73 OIS, Bs 2RO R—F il (EiE L
A=t 74 VA DFHMTEHI 7 b D) £§ 5,

~

J

KA4774y?y—twv®EE
Tt =0y Ji RS X [0, T) 1T BT

dX (t) = u(t, X (t))dt + o(t, X (t))dW (t)
TH Y., Mty DBEE p(t, 2)u(t, z) 1T LT

Ve (6,2) + Vgt 2) + Vi = plt, )V (1,2) + ult,2) = 0
THH., ZFOKIESMD
V(T, X(T)) = g(T. X(T))

THbEEIZ

/ ! e~ *Wu(s, X (s))ds + e~ ¢ g(T, X (T))| K,

t

V(t,X(t)=FE

DY ST, 2L,
T
= X d
o(t) / p(s, X (s))ds

L9 5.
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