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COMPARISON BETWEEN MEAN-VARIANCE HEDGING AND DELTA HEDGING IN HESTON MODEL
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Hedging errors of derivatives in an incomplete market are considered. We use the mean-variance
hedging which is one of quadratic hedges and is driven from the least mean-square error of the
hedging under the real world probability measure. In particular, we consider hedging errors of
European put option under Heston stochastic volatility model. Through numerical experiments,
we investigate relationships between parameters and hedging errors, and also the features of
hedging errors in case of containing parameter estimation errors. In addition, we compare the
mean-variance hedging to the delta hedging in their cases.

Key Words : Mean-Variance Hedging, Delta Hedging, Hedging Errors, Heston Model

1. FL®IC

MG LIEZHETH DIEEITIE, I A T IFHCEE T RN
R=bF 7+ VATHTLBEMTEDL LIRS 2. FESEH
G TDONY VR= M T+ V) FDRD X, %< OFENTF
HELTWB, ZO—DIZIARTITAvINYIDH5. 7
ARITTFav I~ ILlE, RAL 7~y IKR=bT7 1
F Ol DY iR EE NI T 2Ny VFIETH 5.

—MRIZHIGIFIEZHTH B Z B SNTWB DY, &hl
HERTIHELSTIUVRAY IPMELNT WS, ZOTIVRAY
Tk, TR (REEMNE OBUNEIITNT B4 7' 3 A
MOZER) 2H\W5, VAZHERE Q OT TARR
HETHY, HEMRHE P OFIIBWTHEANTH S L&
WBIESRW., Z2T, TARANYIEIARSI T oI~y
Ve EBBEMRAE P O RN THERT S, <L, 7AKS
T AV TNV VDHDFY - Ny ViEE AW S.

AL TIIEFMTIHERTET IV E LT, HERWKRT
T4 V)T 4ETFNTHS Heston ET LA, T—m v
BTy AT a i LT, 285 A — X DBEM ORI TN
TA—REBAIRZGEL, NTA-—XDHEREEED
R CTHEEIR A 2 B I RGBT DOVT, TARAYIL
IARTT A TN IEITY, TDANY VBRI DOWTLH
BEOBEBRET>TWL., ZARTITFav Iy VOFIER
SEXHL], [2] BEI1cT5. Zhickbh, A7 avo
7¢O P U TSI X, B~y YR— "7+ 4D
HEIZAERTHY, 7Y a VIBI D@0z %D
HDEEZS.

2. ANYUR—=KMT7AYFIZTDNT

K clxa—may BTy A TFvarvEfkS. 3—ay
NI T a VIO A THER DT A A BRI A TV a v
THhb, HHflikkzE K, Wiz T, WHOKMZ Xr &7

pra—ay BTy NA T arORAIFT HIZRD X
512 5.
H = max{K — Xr,0}.

e iE, MR ZeEmICBRELHCERARMIZAY Y
25295, OO REHEEOEH r 2 r=0287
5. ZOWOANYYR=b T4 VA o %, HRAMERZE q,
BEBAEGREREZ B 2L, o= (a,B) 235, ZO~AyY
R— b 74 U A Dl Vi(p) ZRD K S 1T745.

Vilp) = s Xi + B, (0< t < T).

F7z, Vpld, FIHERE Vo ERK0 2 oR% T £ TOHEA
HISDEE LR D T2DRTEED.

T
Vr(p) =W +/ asdXs.
0

IARTTAav I~y IDREDANY IKR—b 7% A% BLR
BRI L, kb ZrazExTWL.

3. VARTITavIANYIIIDWVWT

IARTT A9 TNy VILEZDDOFENRDH L. TDHH
DI - ANy DT DNTHRD . AREI OIS Sk

1], 2 5% L¥ 5.
(1) T - HEAy UEER

BEWERAE POFRIZBWIEZRS., Y - o~y Y
HBrE, RAIATEMPTDOANY IR— 75 ) X OffifED
SEY A, DFE D,

B [(H (s [ asdxs)ﬂ

ERNITHEANYIR—MT AU A o & Vo 2EZXBHIET
H5. O, HOCEARRWIZAY VRITS D, V) X
ATV avofiifgeFELL k5.



(2) Galtchok-Kunita-Watanabe 9D EHE

Galtchok-Kunita-Watanabe 73 f#% FH\, XA 47 H %
P Y [FAM#i% variance-optimal ELMMP ©F, X THET
5.

T
H:H0+/ 6sdX + L. (1)
0

FBEU, Le i3 [ §,dXo [T BRI, (30)iepo,r 13
H52RTAMSA FHIEROBIRTH L. Z DR,
Vo = Ho = E[H]

L5,

(3) Heston EFIVICL B - DB~y DB

FEATiAY Heston € 7V (ZTEIK) 1Z4E 5 KDY - 538~
VHEDANYYUR— M7 VA EEZ D, Hii X, &, HAfio
RITT4VT 1Y, B, RO Heston ET MRS LT 5.

dXe = X (p(t,Y2) dt + YedW}) 2)

dY; = a(t, Xy, Yi)dt + b(t, Yy)dWy. (3)
720, BED N LR ut,y) & plty) =92 k60,55
FIEQEE, W W2 @375y VB U, alt,z,y)
& b(t,y) 2RET 5.

4k(0 — y?) — 22 _x

2
Z 2T P L [Af#i7%: varianve-optimal ELMMP O F T X, Y;
%,

a(t,z,y) =

dX, =X YidWy,

avi = (att, X0 Y0 - P00 50,70 ) a
Y

+ b(t, Y:)dW;.

b, EL, WEWE R P OFTHNAT S Y S
YU, J(ty) &

J(t,y) = go(T —t) + g1 (T — t)y°

2 2F2 Ttr (T—t)
go(T—t):—ﬁln e’ ,
2 (T4 k) (el T=1 — 1) + 2T
o2 (D(T—1) _
PCARY) P e ) —
(T'+ k) (el'(T=1) — 1) + 2T

I' = \/272%2 4 2

L5,
Vi = Ep[H|F) ¥ 25 X510~y VR ERD, ATV ay
Dffife % v(t, X, V) 35, <N ATHRSRMERD.

EIB[H|]:t] = U}B(t,Xt,YL).

72720, Fi =0(Xu,Yu;0<u<t) 95, vp iZTt6 DA
REFANVEE, POF, XIZH5.
(% 207Y0vp | 1 5 205
d”P’( ot t(a-b ay) oy T2V o

2, - - -
+ %an ”P>dt T m}—;dXt o208 g2,

oy? 0 dy

ZO1HEHHF vp BWINF VT =Dz, 0 THRLTIER
S, 2HBERA (1) o 2HEIZ, 3HEIERR (1) D 3H
HIZHBI 2 R/ ENS.

Ovp 20J\ Ovp
TR Gk ay) By
1 2 282’(}13 1 2621)15 .
+ 27 Y 92 + Zb Oy? =9, )
T 81}}5 o 81}13
0 = ox’ L. oy

INEHW, ROEH 1L LAy IR— 75 ) 4255,

EE 1 (BEXM [1] D Theorem 2.1)

H » 2 M RiEREHRT, POFTH = Ho +
fOT 0sdXs + Ly & Galtchok-Kunita- Watanabe 5} f# & %
oI, ¥ - DNy VEOANY UR— b 7 ) FIEBE
MERWE P DT TRTHEA OGNS,

t
5t = % +/ astS — OétXt‘
0

ZOEHED, F - DAY VTEOANY VK- T U F
oy IFBIEREERE P DR TRERS.

t~ t28v~ ~ t
sdXs =L - sdXs ).
x(/oéd +/028ydWS /Oad )

THIZINEFREEFEEHRAOSNS.

O o
X,Y? (vp(t,Xt,Yt)+Vo ; anXS). (5)

4. BEERBREEAYIR—NT ) T OEEE

at:St+

2T, BUEFEBROFIEE, ~v I FR—=1" 7+ FTDFHE
HEEHIALTWL . BUEFEERIZ, Heston E T IWIZ & 2 FAli
W E A I, TOMIERRICELTAY YFR— 7%
Fa,§ ZFEL, ThETh~y VBELZRDLZ L THTS.

¥, Heston €T IUIT & 2 HIHEFE 2 F A X5 FHE
AT 5. X (2) & RB) LT, A4 F— - FIELZE
HOWTERL, &AM R T4 VT 1 DfE%EE5.
RN Q) IHLTT 2he U, REOZAK w & U, #Uh
ZleAtE At=L rLTEZDL,

Xirar = Xe + Xo (WY2AL+ Y, (Wihae — W) (6)

LB, EL, TIVVEBOERLD Wha, — W IE

Y90, 8 AL OIEBRAEICHES WEREHE T 5. Fkkic

LTRITAVT 1Y, 120 TH A (3) /LT,

Yiear =Yy +alt, Xe, V)AL + b(t, ) (Wiae — WP)

(7)

YA, 2L, T UEBOEHE D WA, — W IEF

190, 8 At OIEBDAIHES HEREHE T3, 20 R (6)

ERMITLy, LRI T+ )T« DIEERFS.



DE, Ny UR— TV A RELFIEEHRFTS. £7
vp ZRDB. T I T, ARESEEHWREBS AGER (1)
DEAERIT &2 KD B, ¢ DR IZRSTED, o,y 1 ZHLED
EHWTRD S, WEOH AL, BIEDOZIAE m, KT T 1
VT4 DA n, WEORK () T, ROBK Xmae,
RIT 4 VT 1 DK YVias & U, BUNEAL dt, dx, dy 137
heEn, dt = L dp = Xmae gy = Ymaz TR 5. 4,5,k
EEIE Ut =idt,x; = jdz,yr = kdy B E, 0<i <],
0<j<m, 0<k<nOREFADTXTD vp(t,z;,yx) %
KD 5.

ERLTHEEZ Xy, & Y, 220 Tox 7Y a itk
vp(t, X, Ye,) 2RDZ. WE, WML ABEIEBENTHE
SNz vp(t,z,y) BHWT, va(t, Xe,V:) 2RO B, 7,
v; < Xy, <xj+dx 272 x5, yp < Yi, < yp +dy %
723y 2RD B, DEIL,

X, — _ Yy~
e 1 dy

YHELIET, vplt, Xo,, Yy,) BRTHEZ B2 LT 5.

vp(ti, Xe,, Ye,) =(1 = @) (1 = p)op(ts, 25, yr)
+pvp(ti, z; + dx,yr))
+q((1 = p)vp(ts,zj, yr + dy)
+ pup(ts, x; + da, yi + dy)).

ANy IR=F T A VA ap ® K (5) D 1 IHIE, BRMOHUN
BT A4 TV a v OMiBDERTHE 06, TILER
THb. ZOFNR &G IERTEINS.

T (:)1)15

ét—g.
o 1, vp(ti, Xe,, Ve,) ZHDESTHEILTRDS.

8u(ti, Xe,, Vi) WRTHABZ L LT B,

6t(ti7Xti7Ytz‘)

vp(ti, Xe, +dz, Ye,) —vp(ts, Xe, — dz, Yr,)

- 2dx - ®)

¥z, X 5) OBPHEEZ L, £ T 5L,
Ii, = It,—ar + o, —ae( Xy, — Xt,—at)

YERED. UEED alt, X, V) BRTHEAB I 2T 5.

< VY
afti, Xe;, Ye,) = 0(ts, Xe,, Ye,) + ;
(ti, Xe;, Ye;) = 0(ti, X, Yay) Xy
X (vp(tiath‘,vY;fi)+U15(05X05Y0) 711%‘,)' (9)

X (6) & R (7) AV, Heston € FIVIZHE D FHEL DI
e ART7T4VT+%u=1000 &L, 1 F¥F ) AFE
5. 20T, RE®) &R 2HY, ~vIKR-—FTx
A ERD, ANy VEEIOWTERETD. FEIE
EFEDS, FHEDHME, KT T 1Y T 1 DERKE (X &
Yias) ZBATZEEE, TOYVFIVAFELILETS.

S - ERANY VDAY VREE R, TIVRAY YD
Ny UH#EE Ry L L, TNETNRTHEASD LT 5.

T

R:H—<V0—|—/ anXS>,
0
T~

Rs =H — (VoJr/ ésts).
0

ZDONY VEFEIIOWT, RERTERET->TWL.

< Fay VDT RHE © E[R?)], B[R3].

- P ZEEDX - E[R?] - E[R3). (GETHT.)

- Eay VEGEOWIAHE - E[R], E[Rs).

- BT DHIFHE © E[|R|), E[|Rs)).

CBANYIDANY VIR R<0 (Rs; <0) kol
F U ADEE. (B e, I TRT.)

S BAYYDANY VDB R? < RZ (RE< R?) t7o
722 F VA OEE. (5B m., BHEs THRT.)

s VTV ADRELNIZ B, (cut TET.)

BNV VEAEDEANT T A,

C ANy VOB,

72, BUEEBRTH S RN A — X DA ZRD £ 1
THEZ5. 22T, 37374V T4 DHE Y, &, RFF5+«
DF 4 DEFL RV IZONT, =Y2 T 5.

1 &8 A —RDILAELE

| RNTA=X [ Fds | 8 ]
i 1 T 1.0
R D % A EK l 10000
A D %] A E m 100
RIF 4T 1 DAAE n 100
FRAM D B K AE Xmax 500
RTT 4V T 1 OEKME Yimaz 1
IR D Z] Al dt 0.0001
FRA D %] Al dx 5
RIT 14T 1 DHAIE dy 0.01
R A D F T AE Xo 100
BRilio F LY R v 2.5
RIT 4V T 1+ OHIHHE Yo 0.2
RIF 41T 1 OHIFL X)L 0 0.04
RTT 40T 1 ORIFEE K 5
ARITAVTFADRT T2 T4 )3 0.6

5. BEEREER1 (NSA—9HIEHDHBE

2T, WM T &, BMEET LD 5 DDNNT A =X
(X0,Y0,k,2,7) Z2EEHIE U, TDNRTA—RE2IHAEEP S

BEIRTGEDANY VIREIZDWTEET 5.
(1) WP T EELI TR

W T % 0.1,0.2,0.5,1.0 LB HGEEERT .
vp OIRMD HRER% MR I, W2 2(bEE 2 L dt,dr,dy
2T B0, ILmn bEDETERDIRENRDHD. ZTD
WA ZE IR GEDR AT AR Dfi% £ 2 TRT.

IO, RIBLORE1, M2, K305 ROEEIES
nr-.

< P T IERE, MR OMIRHEX, FITTY - oWy
VEOHNNE L, WHPEL B L, EEL5DHED
ANy VBENRKREL R o7,

- IHBUXEACEY - AN Y VD SN % L, R E
{kdr, Y50 HEEH-7-.



X2 A B IVAEBEEDENTA—RDIE
[T ] o1 | 02 [ 05 | 10
l 4000 8000 5000 | 10000
m 200 200 100 100
n 100 100 100 100
dt | 0.000025 | 0.000025 | 0.0001 | 0.0001
dx 2.5 2.5 5 5
dy 0.01 0.01 0.01 0.01
# 3 Kz X AR
T 0.1 0.2 0.5 1
E[R? 0.660 | 259.623 | 12947.600 | 5219.570
E[R? 0.680 | 307.207 | 13354.300 | 11320.500
= -0.020 | -47.584 | -406.712 | -6100.960
E[R] 0.028 | -0.090 -1.098 -0.893
E[Rs] 0.050 | -0.086 -0.678 -0.861
E[|R]] 0.637 1.249 3.911 5.464
E[|Rs|] 0.652 1.309 3.947 6.930
BRI E me | 5008 5145 4650 4204
RN 5 4956 5009 4373 3626
5 R | 5182 5187 5429 5642
5 B 5 4818 4811 4565 4335
cut 0 2 6 23

C BB BIRH Y - RNy VRO SRS mo T,

Frequency

1400

Histogram of Hedging Errors

1200

— T
mean-variance C——
delta ——

1000

800

600

400

200

I

i

0
under -10 -10

al

0 5 10 over 10

Hedging Error

M2T=10D~Ny VHEFEDL AN T A

delta hedging error
)

Relationships between MV and Delta hedging errors

10

-5 0 5 10
mean-variance hedging error

X 37T =010~y VHEEDEAX

& 4 Xo 2 ZAL S E AR

M1, W2 &0, WIPRS BB LELL5DHEL NS
DEFRELS DD, - DAY TEOFTH/NEI W,
B3 LD, SODHEDANY VIRFEIZIXIEOHEBENH 5 72,

Histogram of Hedging Errors

2500 . .
mean-variance ——
delta ——=
2000
2 1500
e
5]
S
=
L
&L 1000
500 ] “V
[l ‘H‘ﬂ»‘
under 71% .10 5 0 5 10 Over 10

Hedging Error
M1T=01D~ Yy JEEDLANTT L
IS &0, WHPEVWRHIAY VBETIRELS B E
ZoNb. I, WHPEWEDRHBGO RIS L,
ANy IURLIZ WD EEZLNS, WHNPELLTE, &
IS - RN DD SNy VBEIINS <Y, K1,
M2Z2RTEHETILEANYVEDAY VEEDNE VT — KK
Ik 02 < DY FVADER LUz, 2070, WiHHNZL
LThH, - DA~y VEOPETH L EZ6NS,

(2) MEDOIEME Xo 2SI BB
MO FIEE Xo % 80,90,100,110,120 & Z{LXH, ~v
VAR ERTD, R4BIUC X4, 5 »5KOEEEN
BFonr-.
< P TIERRE, MR OMARHMEY, BT - Ny
JEDFWINE Lo Tz,
© RIDEE, WV - SNy DO SN L, Xo K
B, EB50HEEDRL o7z,
- BBEEIE, Xo = 80,90 MISMEEYT - ANy VIED S
WM& L oz,

Xo 80 90 100 110 120
E[R?] 10323.474 | 38419.158 | 3359.111 | 3299.507 | 344.572
E[R] 16616.568 | 68033.607 | 11419.766 | 3688.751 | 459.369

7 -6293.094 | -29614.449 | -8060.655 | -389.243 | -114.797

E[R] 1.828 2.968 0.106 0.224 0.022
E[Rs) 2.342 4.439 1.539 0.445 0.309
E[|R|] 4.269 8.155 5.423 3.393 1.925
E[|Rs|] 4.601 9.618 7.194 4.263 2.639
B B 5279 4883 4182 3778 3331
R s 4715 4218 3571 3474 3191
732 2674 3889 5667 7311 8268
58 7301 6083 4300 2654 1698

cut 25 28 33 35 34

Histogram of Hedging Errors

1600 — T

mean-variance C—1

1400 delta —=
1200
.. 1000
g 800
- 600

w0 M {
200
N HW mﬂﬂwm I
under -10 -10 -5 0 5 10 over 10

Hedging Error

Bl 4 Xg=80 D~y VEADL AT T L

Frequency

under -1(

Histogram of Hedging Errors

1000 T T
mean-variance ——
900 - delta =—=

800

700

600
500

400

300

200 1

- T ﬁmﬂﬂmm
ol el

010 5 0 5 10 over 10

Hedging Error

5Xog=90 DY VEEDLANT T A




- K4, M5 LD, ZODOHEDREDFAEIZKE LA
AL 2Tz,
INS5 XD, Xo=280,90DA Y- vx—0DK, BHEU
TFTINENY INRELIgo72h, M4, M5REEATH D
DFFITKRE L #IETRL, EETTVEINY VOBLEHNS
Kotz ZEZ o5, MRMiOWHEATHMIE & b /A W»
ey VBEEIIRE RN, HioTHENZL T4

RINZIETEYS - DBy DEORENTHDEEZ SR 5.
(3) DMLY Ry EZEIE/EF

FRlid b L > Ry &2 —5,—2.5,0,2.5,5 L& L&, ~v

VHMAERERTD.
%57% Nl A=gcad i
5 0 2.5 5
E[R7] 2072 300 17790 540 11911.203 | 90102.754 | 17951.813
E[R? 126508.123 | 407966.734 | 11911.203 | 272647.323 | 60508.932
3 -124435.823 | -390176.194 B -182544.569 | -42557.118
E[R] -0.787 -1.578 1.033 4.453 -2.559
E[Rs] -3.974 -13.226 1.033 7.690 -3.685
E[R]] 3.534 6.369 7.736 8.684 6.962
E[|Rs]] 12.195 19.693 7.736 13.296 12.012
BB 3236 3740 4146 4217 3918
BEEY 2235 3375 4146 3594 2461
5 B 7571 6512 - 5524 6930
W5 s 2403 3460 - 4445 3025
cut 26 28 21 31 45

Histogram of Hedging Errors
4000

mean-variance T——'

3500 delta ——1

3000
L. 2500
2
S 2000
=3
o
“ 1500

1000

500 r’” 7 H-lﬂﬂﬂ.r
i ;s :

under -1 10 5 0 5 10 over 10

Hedging Error
X 6 y=—-5D~NY VIREDL AT T A

Histogram of Hedging Errors
1600

T T
mean-variance ———

1400 delta ———=

1200

1000

800

Frequency

600

Sl

0
under -10 -10 0 5 10 over 10

Hedging Error

M7yv=-25D~yV#EEDLANTT A

KEBIU M6, M7, X800 ROIERIES N
SR (B)ED, Y= 0DE DDAy UK— kT4 A IE
CIRV A
- P EERGE, MERE O HAfEE X
DEPNNE LK o7z,
© BRI, BHEUTEICEYS - Ny IS o7
- PR, MR OWIRHE, B, BEHEIEy =0
% DM FRED A S 7z,
CE6, ET, E8HD, Dy AKENFEEHEITNE
Y, =0 & DI HFRED & S k.
Iho &0, DAY VEPERIEEZO6NS. v =0
BHDMD, SR 2201, 4 RHEO kLY Rehig0 s

BT - Ny

Histogram of Hedging Errors
4000

T T
mean-variance ——

3500 delta =——

3000

2500

2000

Frequency

1500

il

il Il
under -1 10 5 0 5 10 over 10

Heding Err
M8y=5D~y VHEEDL AT A
MMERTEDTHENSLEZSND. £z, 4y AREW
Y0 HBOHEMEN RS E DT B Ay VEGEMNNE <

Mot b EROND.
(4) RIFAUTAOEBLAL O ZELS E/B
0%00L0Mﬁ0&0MJ&52§méﬁ,Av/mi%
BT

* 6 0 2 2L B RER

2 0.01 0.04 0.09 0.16 0.25
E[R? 10784.028 | 12247.438 | 10.806 | 16.940 | 25.987
E[R2 24462.612 | 8753.000 | 12.300 | 18.710 | 27.792

F3 -13678.584 | 3494.438 | -1.494 | -1.770 | -1.804
E[R] -1.441 -1.143 -0.597 | -1.300 | -2.112
E[Rs] 0.590 0.628 0.756 | 1.208 | 1.871
E[|R]] 16.939 6.368 2.289 | 2.748 | 3.293
E[|Rs|] 22.757 6.907 2.930 | 3.687 | 4.563
i 961 4170 4954 5369 5748
BEIES 893 3622 3749 3385 2863
5 Bnw 5984 5588 5444 5519 5431
BB 8s 3235 4386 4551 4374 3931
cut 781 26 5 107 638

Histogram of Hedging Errors
1400

T T
mean-variance C—
d

elta ——= |
1200
1000
>
g 800
5}
El
g
£ 600
400
B I WWWW
0 B i
under -10 -10 -5 0 5 10 over 10

Hedging Error

X 960=001D~Ny VHEDLANTT A
£6BLU X9, X 10 55 ROFERBGS Nz,

- P RREAET 0 = 0.04 DREDIMETEYS - SNy Vi

MWINE L I o Tz,

- MRS ORARHENL, BT - HEN Y VRO HAUN

XL otz
< IIEURENEY - RNy DD SiNE L, 0 IKREL

bHE, 5% otz

- BEBBULTEYY - DNy VIEDREIZE K R o Tz,

- X9, K10 &b, FE - SNy DEOHBNTOED

Dl lg o7z,

s kb, 6§ =0.01,0.04 DRF~NY VERENPRKELS B>
EEFEE, RIF40F 1 ORMEZE 0 2 BEL vp O
NHBREREZABRENEEZAVTROTWARIZAELTWSH
EDVFREEEZS5ND. 0 =0.09 LETIEZDDHIETAY

VD AIDIRND, BRI, BHBTIREY - SNy



Histogram of Hedging Errors
1400

T T

mean-variance —
delta —=

1200

1000

800

Frequency

600

400

200

Ll i,

under -10 -10 -5 0 5 10 over 10
Hedging Error

X 100 =0.04 DY VEEDL A NI T L
VEDFNE L, - Ny VRO BEITH D LH
ABLAB.

(5) RS3T4UT1DERE v 2ELS 1B
RITF4 VT4 DERE k% 1,2,3,4,5 EB(LSH, ~v
VilEEBET D,

KTk EEAOIELAER
2 3 4

I3 1 5
E[RQ] 12348.724 7814.781 32031.486 34571.694 149456.537
E[Ré] 28352.129 | 14097.320 | 69677.270 | 132623.632 | 294550.859

7 -16003.404 | -6282.540 | -37645.784 | -98051.938 | -145094.323
E[R] -3.286 -1.281 -2.711 -2.383 -4.583
E[R;) -2.059 -0.663 -4.198 -3.417 -6.189
E[R]] 18.553 10.248 13.230 14.790 10.403
E[|Rs|] 21.816 11.406 15.098 17.849 11.674

I B 2444 3223 3141 3551 4158
s 2064 2918 2784 3034 3603
[732Y . 6352 6316 6323 5953 5657
B 85 2992 3537 3564 3987 4314
cut 656 147 113 60 29
Histogram of Hedging Errors
1600 — ~
mean-variance ——
1400 delta —=1
1200
.. 1000
g
S 800
o
% 600
400
g i— |

0
under -10 -10 -5 0 5
Hedging Error

1lk=1D~NY VHEEDLANT T L

KRTBIUVC 11, 12 25 ROFERIE SNz,

- OSE TR, MoWREOHIRMENL, B - SNy
VIEBNNEL R, 50 HEE k=1%2RE, &2
RKEWIFEKREL Lo T,

© BRINBUE Y - BNy VEOFNE L, k BPKE
WEE, E5oDAELRNBNL a7

C BBEBITEITEY - BNy VIO FANEL L, k BPKRE
WY, TLERANYy VOBLENEZ L ko

B, 12 &0, R DUNIWVIEE, Ay TVBHEDKRE
WEHE RS Ao 7z,

INs &, E - SN VIEREIEEZOSND. kB
KELRBERTIT AV T4 DEIFELHBL RS T4 ) F 4
DOEFNILZELR T 2572, RF7F71YFT1DE{LEM
WLRWT IV ZAY VDOBNBEL iRz ER 5N,

6) RITAVFTADRZITAVT4S 2RI E/H
RIF4VTF4DRTI T4V T4% %0.5, 0.55, 0.6, 0.65,

0.7 L ZfLIE, Ny VEEELERTS.

KB LU X 14, X 13 5 XDEEHEMG S Nz,

10 over 10

Histogram of Hedging Errors
1400

T T

mean-variance C——
delta ==

1200

1000

800

Frequency

600

400

"l MW W |
0

under -10 -10 -5 0 5 10 over 10

Hedging Error

M12k=5D~AY VHEFEDL AT T A
ﬁsz%ﬁméﬁtﬁ%

) 05 0.65 0.7
E[R?] | 132.874 019 Y 30434 424 | 51540.451 | 28865.052
E[RZ] | 184.818 | 1202.945 | 64504.547 | 124323.416 | 71520.288

= 51.944 | -683.328 | -34070.123 | -72782.965 | -42655.236
E[R] 0308 | 0.013 2.692 -0.765 2.049
E[Rs) 0.226 | 0.506 1234 1486 2.856
E[R]] 2.087 2.732 7.783 12.670 14.563

El|Rs|] | 2.401 3.340 10.164 16.761 19.579
B s | 4912 4749 4154 3407 2723
W | 4320 4182 3596 2935 2416
W55 Bme | 5226 5282 5665 6010 6305
BEWs | 4772 1703 4311 3917 3583
cut 2 15 24 73 112

C P TIRGE, N VRBEOMHEIRE IR - Wy
V&ﬁ¢é<,2:07%%%,Eﬁk%<&6itﬁ
ERA VAN

< RIIBUTETEYS - ANy UDE L, S AKRELS KD
&, &b 5DHESBRIBULE - 7=

- BHEUTEITTY - ANy UBEL, TBRRELSAD
&, V- ANy DD S %L o T,

CB13, M4 &b, SAKRELRDBE, FY - HHAY
VEDFDBREANE K T o7z,

INs kD, ¥ =0.7DRHIAY VEEMNI K R-7-DIF,

RITF1 V)T DIRKfEZ 1 LBELTWEHEENH D

Zohd, THRKEVE, R771Y T 1 OEFHBEL 42

D, HBOEBEEL 22570, Ny VHEHENKEL LD

EFERBRD. W - ANy VIEDH RNy VFREIN

{B2720D1%, KT7T4 VT 1+ OEEZENMEKT ZHR—1 7+

VATHENOELEZOND. £oT, THREVIIFE

DOV A DFIIRE LY, B - A~y VLD

FhEshe ol EZO6NS.

6. FERREER?2 (NIX—IHIHEREEZS

U%aE

ZITE, ATV 3 Uil vy & RD B IR HTER % R
SBIZHMBET VD 4 DDNF A =& (0, K, 2,y) DIHEER
EEGUEE, TONRTA—-ROMEHEEZ BTG5S
DAY VHHAIZDWTERT B, KT A — R EFHEEH,S
—10%, —5%, 5%, 10 % D 4 XX — v OHftEHAE% &
FH, NV VBREIIDWTEEETD.

(1) HED MLV R DREESTH

D FRATHATE/NT A -0 vy ITHEHEEE
—10 %, =5 %, 5%, 10% D 4 XX —VEEFHLLED
ANy VR DWTHIRT 5 2 & THEHAIC DOV THEE
T5.



Histogram of Hedging Errors

1400 T T
mean-variance —
delta —=

1200

1000

800

Frequency

600

400

|| e

0
under -10 -10 -5 0 5 10 over 10
Hedging Error

13X =050~y VH#HFEDL AT L

Histogram of Hedging Errors

1200 T T
mean-variance ——
delta ——

1000

800

600

Frequency

400 |

| il

under -10 -10 5 0 5 10 over 10
Hedging Error

M 14 =070~y JEEDLANT T A

£9 L B 15 S ROFERPE SN

- PRSI, 5% OREAMITEY - DAy VBV

XL, FH - Ay VIR 0% T, TIRAYY

1% 5% TH/NZZR 57z,

- HMNFRREOMARREL, WITEYE - SRy DIEO A DV

Lotz

- UL, B - Ny VIED TS o Tk,

© BB BUTHET Y - ANy VIEDOFNE L e T

C R - S ERN Y DED ANy VEEAVN S WX B

EAL < Hoh-.

CB15 &0, - BEAN Y DVIEDO DS, Ny VDV

éb‘?“ﬁ@ﬁaﬁ&iiﬁﬁfﬁ%#of’

MEREIETH, Ny VRBEIE(T S, Bk
%%%ﬁl FRERZBLIRSNER D72, DIIZ, Ny IR
TELNEINE, v ICHEAENEGETNTVTEHEVEDS
BWeEZoNE, LD, vIZiEZEEETH, Fy-
DAY DEOLBENTHLEHFZOND.

(2) AZT4VT4DERLANIL O DERELEETH

R FRRRCTHHTE T A =20 012 L, 02 12H#f
k% —10 %, —5%, 5%, 10% D4 XX —VEFHE
TG E DNy VBT DOWTLHIEET 5 2 & THEEMEEIZ DL
THEETS.

£ 10 & X 16 » 5 ROFERNE S NT-.

%97~M%% iﬁt%%

% -10 5 10
E[R?] 145113.696 62%0 974 5251.611 9435.353 | 9398.383
E[R3] 194578.593 | 126184.541 | 11346.629 | 9411.170 | 26349.590

7 -49464.897 | -63223.567 | -6115.019 | 24.183 | -16951.207

E[R] -4.449 -2.597 -0.893 0.226 -0.518
E[Rs] 4779 -3.320 -0.861 1.402 -0.579
E[IR]] 11.166 8.226 5.464 6.481 6.467
E[|Rs]] 13.568 10.616 6.930 7.463 8.392
B 4224 4257 4204 4104 4023
P 3628 3671 3626 3530 3518
5 B 5567 5650 5642 5560 5655
B 5 B 4404 4321 4335 4416 4307

cut 29 29 23 24 38

Histogram of Hedging Errors

1400 T T
mean-variance C——
delta ==

1200

1000

800

Frequency

600

400
200

'l .,

under -10 -10 -5 0 5 10 over 10
Hedging Error

X 15 v 12 5% 2 A T BHADL A R T A
#1062 uu,\%%é\iﬁt,n%
10 -5

% - 10
E[R?] | 39127.597 | 5553.442 0231 611 60601 573 | 7209.511
E[RZ] | 75973.160 | 5180.040 | 11346.629 | 89105.869 | 11452522

3 -36845.563 | 373.402 | -6115.019 | -28454.205 | -4243.012

E[R] -0.914 0.345 ~0.893 -3.837 -1.203
E[Rs] -1.335 1.139 ~0.861 2812 1118
E[IR]] 6.280 5.384 5.464 9.088 6.201
E[|Rs] 7.952 6.330 6.930 10.073 6.912
15 B 2360 3349 4204 4996 5616
5 1980 2847 3626 4391 5023
55 B 6521 6028 5642 5263 5036
5 s 3450 3936 4335 4715 4943

cut 29 3 23 22 21

- PRGN, —5% ORLAMITYE - SEN v DTER

INE L T8 o7z,

C P TEERGE, Y - ANy VL 0% T, TR

ANy DlE 5% THRB/NI Loz,

- MW FRZE OHIRHE I, FIZEE - SNy VRO AN

I o7z,
< BRYIBUE, BT - SNy VIEDFINE L o Tk,
- BBEBUTEICES - HEN Y VEO NS o Tk,

- K16 &0, EE - SEANY VEDHD, N TEREDN

IWT — R XRNZHHEN S D - 7=,

—5% D, TR~V I DHIEEZRJTIEIINE o
7203, BRI, B, Ny VBEONMLMETHE R, F
Y- Ny VIEWE L FEZ 5ND. DD, ERINIZ
ADE OITHEEEZEEETE, FH - DAY VHEDOHBE
MThdeEZLND.

B) AZT14YVT1DERBE k HBRELSTHF

WD HRATHATE 85 A =20 g ITHEEHREZ
-10 %, =5 %, 5 %]0%@4Aa—/@iﬁt%é®
AY VBEIZDOWTIIRT 2 Z & THEMEIZ DOV THH
35

£ 11 & 17 2 5 ROFERIE SNz
C Y TIRBAEIE —10% DRI T IV R ANy U, TS

WY - Ny DIEPINS K Teo Tz, F£72, Y- 4F

Histogram of Hedging Errors

1400 T T
mean-variance ———
delta ==

1200

1000

800

Frequency

600

400

g || e

0
under -10 -10 -5 0 5 10 over 10
Hedging Error

SN EEREFTEEEEOEA NI T A

X 16 62 12



* 1l K ICBREREFTE-HER
10 - 0 5

% - 5 10
E[R?] 28754.247 | 23985.659 5231.611 10235.878 743711.399
E[Rj) 19825.834 | 51453.410 | 11346.629 | 72543.550 | 2086169.104

7 8928.413 | -27467.752 | -6115.019 | -62307.672 | -1342457.704
E[R] 0.411 -2.334 -0.893 -1.253 -9.205
E[R;] 1.002 -3.669 -0.861 1.382 -13.919
E[|R|] 7.354 7.272 5.464 6.686 15.654
E[|Rs] 7.900 9.530 6.930 9.357 23.200

PR B 3769 3916 4204 4448 4568
LS 3194 3369 3626 3886 4003
155 Blomo 5874 5765 5642 5486 5387
1055 Bis 4090 4208 4335 4485 4581

cut 36 27 23 29 32

Histogram of Hedging Errors
1400 L T
mean-variance ———
delta =—=
1200
1000
>
g 800
g
g
I 600
400 -
- T ﬂﬂ‘m m%

0
under -10 -10 -5 0 5 10 over 10
Hedging Error

B 17 k12 —10% AEZEEEZHEDL AN T T A

Ay DEZ 0% T, TAEAY IE —5% TRNZZ -T2,
- HMNFERE OMARREIL, HIEYE - SRy DIEO F DV

I o7z,

C OIEUE, EIZEY - BNy VRO ANE L, B 5
DHELFAEDN —10% Theb D, MEPEICRBIE
ERIEIEZ < o Tz,

C BBEEUIEITEY - Ay VRO HNE L, HENE
Lo THREREMIIR S NIRD o 7=,

BT KD, - BEAN Y VIEO DY, Ny VDV
JWTF— R XENCHHENRS 1o 7-.

—10% DEHE TN R~y VD HIFY RTINS <
oz, BRI, L, Ny VBREOSH LI TEZR,
AN —10% OHEH Y - WAy VD ADVEMTH S
LEZOND. TDRED, kITEEEZEEETEH, FH - H
By VIEOHBENTHIEZLND.

4) FIZTAVTFADRZT1 VT4 PRELETH

WD FRERTHET S A—XD D ICHEEHAES
—10 %, —5%, 5%, 10 % D 4 XX —=VEFEZHED
ANy VBEIZOVWTHIRT 5 2 & THEBRBZIIOWVWTEE
T5.

F 12D ICHEEETEER
10 -5 0 5

% - 10
E[R?] | 9427.082 | 16472.105 | 5231.611 | 14820.737 | 912.321
E[RZ] | 16551.155 | 38159.085 | 11346.629 | 26969.710 | 4593.892
7124.073 | -21686.979 | -6115.019 | -12148.973 | -3681.570

E[R] ~0.327 1.912 -0.893 ~0.701 0512
E[Rs] ~0.054 1.053 -0.861 ~0.494 1.334
E[R]] 6.177 7.086 5.464 6.144 1571
E[[Rs]] 7.766 9.377 6.930 7.407 6.092
B, | 4896 4588 4204 3632 3078
s 4320 4034 3626 3109 2616
5% | 5287 5490 5642 5881 6129
5 s 1685 4470 4335 4089 3836
cut 28 10 23 30 35

R 12 PS5 ROMERPE SNz,

- SRR, Ny VREEOHIMHMEIE, EISEY - S8
Ny UEEDRINS IR o Tz,

C ORI, B oD AED 10% TIRE /NI KRz,

- IR, W - SNy VRO HPE L, EB5
DIEBFAD —10% TIHL L, BFEEPEITLDHITE
I { T o 7z,

- BB EIIE T - SNy VIEOHE DL L, —10%
SHAENIEITRDITE, FH - SHAN Y VEOB B
WA, TIVENY VOBBEH - 72
0% DIRFIZID ~ Y VERAEDHIFHEAIVNE <22 5785 72D

1F, ELEREDOREREEZOND. STy VREEGE

BT, B - SNy VEOAPENTH B EEZLND.

7. FEDH

AWFE T, FEMTLERTETNVE LT, HRKRT
T4 V)T AETNTHS Heston EF KL, TILERAY
VETIRTT AV TNy VEFD, TONY VIREIZDN
T2O0EER, EHEETo. HIETILD/NT A —XHL
HODRPT, NI A =R B RIMERE, NI A—&P
HEFHAEZGURIT, HEHEZZ LI EMERE, FY-
DAY VIEBTIVREANY VL DENTH D LEZLNT-.

FIHRME TN DNT A= ZDBEHIORILTE, /8T A—
XPHEEREE HEORNTD, F - A~y DED DAY
VHEDNIA F AL DR T WEAEDED D, ~Nv UKL
UACIE: S E AR Sy

8. SRDIRE

vp DR AR EFREDEEZHOTRO I, h
ETNHE L7z Xy, Y, OR/MEE 72 I3 AEIGENE &, K
SVIERERENE U2, SEfT-> - ERERIE, ZOaRAE
MECEBHEEELEDOTH D, £/, SEAVIZILHEE
DH5LH%0.09 LT, 5.2 HiLAKOERET-/LZ
%, Xo =80,90 DI, FEHFHEENT N E~NY VD HH
INE L 7207z, Uh UBERINIZIZTY - DR~ VDA
S TRRAEPNS K RDZZ VPSP TH B8, Z Ok
REARENEIZ L DHEOHENFHNEEZS5ND. DX
12, ZOBEMAENKC &L DELEAEDORE LI BRW5E
I UTEREZTS 2S5 BOFEL LTETLNS.

F7o, SRR 7D & KT 5 1 ) 5+« OHBID
RWEIERRD Heston €TV & AW 2. £F 3k (1], 2] T
&, BRliE RS T4 )T 1 IZHBEDOH 55D - 3~y
VB DWTHEEKN LAY UR— M7+ VADBEZ6NT
W5, Bl RS F 14 )T 1 IZHERH BBEICOWTHE
HOBMEEREZTVWERTZILE, SBOBETH 5.

SE I
1) D. Heath, E. Platen, M. Schweizer, A Comparison
of Two Quadratic Approaches to Hedging in Incom-
plete Markets , Mathmatical Finance, Vol.11, No.4,
pp-835-413, 2001.
2) D. Heath, E. Platen, M. Schweizer, Numerical
Comparison of Local Risk-Minimisation and Mean-

Variance Hedging , Option Pricing, Interest Rates
and Risk Management, pp.509-537, 2000.



