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The difference between spot price and future price makes opportunity of the arbitrage

profits. If investors take the unlimited position in the arbitrage, they could attain infi-

nite wealth unless the margin requirement exists. We formulate the arbitrage trading

with the margin by using Brownian bridge model. In this thesis, we simulate three

strategies to attain the maximal value of portfolio at the maturity under the margin

constraint. We evaluate three strategies by the summary statistic for portfolio value

at the maturity and also for the sharp ratio of strategies.
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