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Renewable Energy in Iwate Prefecture
After the Introduction of the Feed-in-Tariff Law
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Tsunehide Chino

Abstract

The July 2012 introduction of the feed-in-tariff scheme for renewable energy in Japan is
seen as a major milestone in the country’s energy policy conversion. However, most renewable energy
investment has been made by outside companies, and this is especially true for the nation’s Tohoku region,
which has significant potential in terms of renewable energy. Situation of Aomori Prefecture is derided
“colonial of wind power generation”.

The aim of this paper is to clarify renewable energy business trends observed since the
introduction of the feed-in-tariff scheme based on a case study of Iwate Prefecture in the Tohoku region.
The Iwate Prefectural Government plans to increase the area’s power self-sufficiency ratio by the use
of renewable energy to 35% by 2020. To this end, it collects and publishes information on large-scale
photovoltaic power generation sites (commonly known as “mega-solar” sites) to promote investment in
renewable energy. Since the Ministry of Economy, Trade and Industry’s 2012 setting of the purchase price
for power produced from renewable energy, more than 40 mega-solar projects have been implemented.
Over 85% of these have been funded by investment from outside companies or joint investment involving
outside companies and local companies. The situation is similar for biomass power generation and wind
power generation.

The current feed-in-tariff scheme promotes the expansion of business with the intent
of boosting revenue by increasing the scale of equipment used. The field is characterized by a need
for massive initial investment and connection to the power grid on a first-come-first-served basis. As
a consequence, there are concerns that local businesses are being shut out of investment in renewable
energy.

Keywords: Renewable Energy, Iwate Prefecture, The feed-in-tariff scheme, “Mega-Solar” (large-scale

photovoltaic power generation)
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