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Abstract

We consider the counterparty-risk on CDS trading that has been recently disputed. The counterparty is
a financial institution that issues financial derivatives. We analyze CDS values that reflect the default
risk of the issuer. The pricing model is based on Markov chain copula with joint default probability,
which is proposed by S.Crépey et al,[2009]. From the model, we derive formulas for CVA, EPE and
hedging strategies which are indices for CDS counterparty risk. Calibration of model parameters is
straightforward from the copula property. Numerical experiments show the behavioral features of EPE

and CVA. The CDS price is simulated using actual data.
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CDS H5| & i, B2 EEBIET 2 L BV AR EZBIET 22 LDTEZ T Y NT 4 7HEIT
H%.2%FH,CDS MG & ) EHEZ ZH5A TV LS X, BHHBEEDOT 74V VA7 DHBZ~Ny YT 5T
EWTESL. CDSHENCBIFZ T 740 b &k, THIE, , "(KIART, , TVRA Y7 7F vV 7 oFd%
BRLET. 2000, RENERLTOTH T 74NV EARINBE T ELH D ET. CDSHENZE VT, F
GEESHAGE fHEEE2 7T 7 a v OBOECDS ORfTEEZ 70T 72 a D5 h) FEWEINS.CDS
BENzEBWT, 7a577yary0EunFiErar 7y a ryoieh) Fh oS BEAEofG I 28255, #
OMliE LT, 70T 273 arvDEWER 7T 272 a vy PICR L TENHIMIECT7L I 7L%2%
9. RFETIE OTC FYNT 4 72 BEL TWB.0TC 7V NT 4 7 &0, AFZREG BT 28 & $5E5 &4t
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2.1 CDS f&fE€FIL

CDS 5| OffEn 6 €T A ZEMNT 5. AR, AV v F— =74 =V R 7D ZHNE L Tw S 7%
D, AT VI—NR=F 4 = VAR ZERLBVEESLERT L LT TETVEZENT S, £7, Tl
TIEAT VI —R—T 4 — VA7 %ERT %L ZDCDS % Risky CDS, BB L %\ » & 2D CDS % Risk-free
CDS &5

2.1.1 Risk-free CDS EFI

CDS DffifEiild, ¥ » v > 2 70 —DRETREHING. Lo T, Fryv a7 —RELZENT 3.
Risk-free CDS ¥ v v > 2 70—l

a. 7LE7 LOXIWEE S(t)
b. BREEDT 7 AL MY ZRILE Dy (t)

D2mTHD. VAR T OMERZEM%Z (Q,F,P), #5108/ E 3, LT2EX vy a7u—pp(t) iF
Bepr(t) = =S(t) + Da(t)
LFEED P L,S(E) D) IZEBIEE T 5.
a. 7L 7 LOXIWEE

AWFZETIE, BREERR & 72 2l 5t 2 1 EIKET . Ko T, 7L ITLIEZORETHEAT LY K %2
WT1Ixk TRHATEZ. 2FD, 7LITLERASLY BT 3. 72, 7L S 7 2D ERETH
2 ERET 2 &S EGNIC S b 7L 2 7 AR RIS E D Sl E B 0F D, LI T A
DFRFAIE

TINT
S(t) = li/t Bsds (2.1)

ATIAT

EREB.
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ZEEDOT 74NV 2 /ET 2. 70772 avyoseh) FRREET 2813, ZREEDO T 7 4V Mz & D [EIY
TERPOTABORLE L 5. Ko T, ZMRBEDT 7 4V MR Z 7, ZREEDP S ORINEZ Ry LT3 L

Di(t) = Br,(1 — Ri)ljs<r <13 (2.2)
LY D,
B kXY Risk-free CDS D F v v > 2 78— pp(t) I
TINT
ﬁtpT(t) = 7'%/ ﬂsds + 57’1 (1 - Rl)H{t<71§T}
tATIAT

L7 %. 2Dk & Risk-free CDS DAfifEMERE Pr(t) 13RD & ) ICELEINS.

Pr(t) = B, [pr(t)] (2.3)
Lo T, filifiis s Pr(t) &
T AT ﬁ 5
PT(t) = Et [ - Ii/ —Sds + l(l - RI)H{t<7—1§T} (24)
tATLAT 6t ﬂt

£ %,

2.1.2 Risky CDS EFIL

Risk-free CDS E T )VAKRICF v v > 2708 =0 6E T A %2ENT % Risky CDS DF¥ ¥ v > 2 7 a2 —{3LL
TD4RTHS.

a. 7L I 7 LOXZIWRE S'(t)
b. BBEZDT 7 4 )L MM T ZIRIE D/, (t)
AYVT—R—F 4 —DFT7AILMNCEZBEEE  DL(t)
d. AF7 4L Mk ZEINE D/, (t)

e

7272 L,5'(t), D (t),D5(t),Dio(t) 3EEUHEfEE §2. k> T, Frvaza—ap(t) i3,
Berr(t) = =S'(t) + Di(t) + Da(t) + Dis(t)

ERED. ZITS(t) E D) IES(EH) E D) AT VI —R—=F 4 —DT 7 4N ML 7, 2 FREL B
272 %. F72,D4(t),D15(t) 1& Risky CDS Fri W& TH %.

a. 7L X7 LOZIWEER

Risk-free CDS & [AERIC S7(t) 1R IICSCHh b 7L S 7 2 2 il Bl D Sl u i e 2. 2L, A
DUF—R—=T 4 —DT 7 AN EHBRTEUNEEH L. DFED, 7L I T LOREIL S(t) OB %
MATRDEHIEKES.

T1 AT AT
S'(t) = Ii/t Bsds (2.5)

ATI AT AT
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LAY —nR—F 4 —DBHEEEL VBT 740 LAV E LI REBBREIC RS, D0, BHE¥ED
77 AN PSS ZREERIE Dy (8) 12 Tpycrpy ZMATRD K ) IZKE S,

Di(t) = Br (1 = R)lgrcr, <1y Iir, <) (2.6)
c. AV I—NR—FT4—DTITAILMICLDERER

HGVI—=RN=FT 4 =T 7 AN LIEE, TIVNT 4 T EKT &2 DR ORI CHGE | DEHE %2 1T
ST EMMEBIE STV D. k5T, F7 A FENC BT B CDS flifli% x(ry), H7 ¥ 7 —S—F 4 =5
DOEINEZE Ry £ 9% & REHEEHIZ

D/Q(t) = 672Ht<T2STITQ<7'1 [R2X?;2) - X(_.,_2)] (27)
ERES.
d. AT 7 A &k T3 EINE

SZMEL AT I —R=F 4 =DFRIST 7 # )V 8§25 & BEICNT 2822 MEERR o aw. 22T,
[T X PRAER IS IR 2 1 TR D & ) IckE 5.

Diy(t) = Bry (1 = Ri)Ly<r, <1y Rolr, =1y (2.8)

P E &) Risky CDS D% + v & 2 70— mp(t) I

TIANToNT

Btﬂ-T(t) = _’%/ ﬁst + ﬁ‘rl (1 - Rl)]l{t<'rl§T} [H{T1<T2} + R2H{T1:T2}:|
tATIANTONT
+BT2H{t<7‘2§T}H{72<T1} [RQX?,—Q) - X(:-Q):I (29)

&7 5. 20D L E Risky CDS OAifEiEFE I (¢) 3XKD & ) ITELI NS,
T (t) = By [rr(t)] (2.10)

X - C, MR My (1) 1

T1IAToNT ﬂ ﬁ-r
Hr(t) =E¢| — /‘@/ —ds + (1= R)licry <1y [Ir, <ry + Rol{r,=r)]
tATIATONT IBt IBt
+ Bra I [Rax( ) — Xioy] (2.11)
3, {t<me<TH{ra<m1} 112X (1) — X(py)

& 5.

2.2 EPE(Expected Positive Exposure)

EPE W&, A v —NR—T4 —DTFT 74N 2ZBE LRI I AR -2 v —THb. ZOT7AKR—
Py — I WEIC AT VY == T4 =BT 7 AN T B LK DB IR TH VIR A2 R FHET
SIDIMeSNZBETHS. 2T, AVYY—R"=T4—DT 74NV HOL7 AKX —Y v — (ED) %
&) £ % L EPE &

EPE(t) =E[ {4y | 2 =1t ] (2.12)
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LEHRIND. COLE T/ AR—Y v — (ED) WU TFDOXIIc%k%.
(].—RQ)(].—Rl) T2:T1§T,
5("’2):

Pr(1— Ry) Ty <71, 72 < T, (2.13)
0 otherwise.

2.3 CVA(Credit Value Adjustment)

CVA 12,CDS i DFHELEZ BT 5. DF N, A0V I —R—T 4 =Y A7 ZiHfiL 72 bDTHYH, LLTD
XIHIEHEINS.

BCOV Ay = Tcryy Bt [Broé(r)] (2.14)
DL osEs% & b ,CDS offiffifz v T FOEH %2 8T 2,

EHE 2.1.
CVA 1% Risky CDS filifii#d 4 I17(¢) & Risk-free CDS flifEiafe Pr(t) Z W TUTO kI Ic£BHT 22 &
MTE 5.

CV A, :PT(t)—HT(t), t < Ty

DFD . CVAIIATI VI —NR—F 4 — YRV %EET 52 LIck 2 CDS O F#ififiz R LT3,
Lk, AEMOIFIRAD ISR L 7.
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RKETIH A VT4 75— —BBTERL TN EOREZHERNICRD 2HEfHE LT 74 VL — 3
VEWEE ). SHREEDOREE H, A vy —_—F 4 —DOWRMER H? & L, EfFREZ 0, F7 4L b

REL1CEBIT 2. 2F D H] =1j;,<y,i=1,2 TERTES. ¥/, H=(H" H?) £ 7 5.
CIT, 74N bb—va v F=HtA25G620-ETS. ZOLEFRUTOLIEIAONS.
F=H=(H;V H?)te[O,T]
TR LUH =0(H;0<s<t) LT3
D7 4N —ya vy BERICBIT S EHREDTICRT.
EIE 3.1.
(i) t € [0, T] BT H] AN RERERE Y, £ T2 L
Yi = yO(t)]I{t<-rl/\-r2} + yl(taTl)H{ngtch} + yQ(t7T2)H{T2St<T1} + y3(t77—177—2)ﬂ{7'1\/7'2<t}
WY LD 727U Lyo(t),ya (t, 71),y2(t, 72),ys(t, 71, 7o) IFHEEBIEE T 5.
(i) B RiERLERE Z LT5 L

E [Z]I{t<‘rl /\TQ}]

Ltcrinmy e [Z} = Lecrinmy P(t <7 AT2)

NS A RYASN

(iii) Risky CDS filiffi@fiz I, = (¢, Hy) £ 9% & & 1(¢t, Hy) 1 RYx By x By, By ={0,1} TE&HRINS.
DED, A EBHABEROA Y V5 — =T 4 —DOREEKTRENE. ZDLEI(Le) =0, e (0,0)

EhB. koT(t<mAm) DL EOAEEESL, UTOMERSIC X ) H5h s,

E [TFT (t)]

I1(¢,0,0) = u(t) := m

£ 5T, A TORKNC 3\ TG0 1,
Iy = (1 — Hy)(1 = H)u(t)

LR,
(iv) 74V bL—> 3 v HICE T 2B (), v(),E(, ), CVA() ~DEHUIRD X H 12k %,

Lir<r3X(m) = Um<r}X(ra)  + Lmo<r}Pro = Lirp<ryo(72)
6(7'2) = 5(7—1’7-2)
= lrymr <y (1 = R2)(1 = R1) + Lirycry mp<ty [U(Tz) —{Rox " (m2) — 27(72)}}
CVAt == ]I{t<Tl/\7—2}CVA(t)

V) te[0,T] D, R @) 2T CVA() HRD k) ICERSNG.

P(ry € ds)

T
BCVA(t) = /t BEPES) 5 )

E, AEFOIEHIAEREAD IR L 7.
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KBTI, ATV I —R=F 4 —LBRBEDOT 74V Ml H = (HL, H?) 2B 5~Na7 - aEas
EFNICOWTHAT S, w)la7 - afaFFEFNEENLaAT7LaPa5ONERETEIETILTH S.
v a7, RRDOZEFIBIEDRERD A5 GIRE I N, WEORE) L HEFRTH L LI METHS. T
OBWHEICED, ZRBELEATV VI —R—TFT 4 —DT 74N P RN A S I LWL & 5. RIT, 2
a7 OMWHEICX ) AN ERGHEEZRTaC 2 9 A AZ2E 2 EBTESL. DX ), rx DT
7 AN MERE A2 I ORAKT 7 AV MEEEZB L ETES. (A7 7—0EM) ZoWHEIZkD, €
FALDFX YT L—SavPBRG LD, 2L a7aCaoDREIZ, FT740 NERZEBL TRV E
TH5. 2F), fUOMFEDOT 74N MIHEEELHZ L) BREDT 74V b EETIVICHEATE R, Z
CCHRET 7 4V F BRI TE RV E VI HBEDREZRED 11 & 7o ITREFBIRZ R/ 2 TEZ /N T 5.

4.1 ¥J)L37-AE21FDEA

wNa7 - ataZilBIEREOHEBIREZ DI ITRT.

A : def , B : non-def

A : non-def A : def
B : non-def B : def
l2(t) q1(?)
A : non-def , B : def
A SRER

B: Aoy —IN\—F1—
K1 ~wnAa7ataFicBl)aiifkkie

MO X5 ICHEE(t),q1t) 2EHKT 2. CORNICEBIT S A BSHEBEB EAH7 v ¥ —3—F 4 — non-def
AR def 1377 4V P EERL TS, ZORERLICHEEER (Q,H,P), Va3 7807 7 4 )L bk
H = (H', H?), k% E = {(0,0), (1,0),(0,1), (1, 1)} &5 &, ABRATHI A(t) 1%

=I(t)  11(t) Io(t)  I3(t)

0 —q) 0 ®
Alt) = 0 QS —q1(t) gi(t)
0 0 00

L. UL, BREEE DT VY — =T 4 — LB T RREDOHBEEEZRL TV E. ZOFFICE T 51T
132 DRI B T 2IREE, FIROBREICHER T 2 REZE L TEB D, 2124 {(0,0),(1,0),(0,1),(1,1)} @
AODREDDH . OF D 11T 251H I 2 & BEF L T 2R (FIHIRAE) 205 BHBEDO AN T 7 4 L
NI HERA L AT 3 IH BHINHRIED 5 H 7 ¥ 8 — 8= T 4 —DBHIT 7 4V T SRR ERL T 5. £
71 AT A FIH SHIHIRAED S 24 E b F 7 4V T B HEBRZRL T3, D% ), AT 7 40 F 2N 3



WBETHL. ZOK)ICHBIRBICHIET 7 2V s 2BAT 22 EBRETLVORETH 5. 2 DERITH
T, HFIRBICB T 217M% 0 L T2 ONMEEZMET 2. 2F011) = L) +1(t) +13(t) £%5 X9
() ZET 5. ZHUE, ERATAID S HEBHER 2 IR T 2B 5 2720 TH . T, Wikl (¢t +dt)
DINCRDIRFEICHERL T BHER I, HEE xdt TERES. D F 0, WIHIREE (0,0) 2> S WL (¢ + dt) BIc 2
WENT7 AV T2 (RE (1,0) 1R T 2) HERE LA, AT v —"—=F 4 =BT 74V T3 (R
B8 (0,1) ICHERE T %) HERIZ [b(1)dt DX HITRE 5.

RZE 4.1.
ERATHNCB T 2K BEEOBMRERD L ) ITKET 5.

U, BEEER DY v F =8 =T 4 —OHEBEDIREIKRELE T, WL~ ETHE I EREEL TS,
ko C, WIHIREE (0,0) KBTI 22D T 7 40 MEEE (BT 7 4V b 11 (t) EFERET 7 4V b 13(t)
EEDELMEBE) LAYV Y —N—F 4 =BT 7 5L LT BIRE (0,1) IKB T 22HE¥EDT 7 40 b
HEBHK q (t) BRAMEICAR 2. D% D, EOLIRIRBICBELTLBIEAED T 7 4V MRHERRIZ ¢1(t) K% %
CEEBHLTOVS. £, AV 8 —N—T4—DT 74NV MEBRIZBOTHOHKTH 2. ZOREICEK
D, LTFD &) ICSHEEDEBITIN Ay £h7 v 8 —=R=T 4 —DERITI Ay 23 TRELT 2 2 &3 T
%%,

Ar(t) = {qé (t) @« ét)}  As(t) = [Q(z)(t) qQét)}
o, Tz ar i HY g g2 2 R0 X9 ICERT 5.
HO2 = (g, g, AW =g - gt® g2 = g2 gt (4.1)
$7te(0,T) £T 5L,

1 2 1,2
Ht{ = L <tmizmys Ht{ F = Liro<tmistr)s Ht{ = Liri=r <t}

ERED. CDEE (H e, I ={{1}, {2}, {1,2}} o740 bL—vavid H LR D,

EE 4.1.

2NA7 - A2 TRETNICEAT 57D E R EHZ L TITRT.

D)lelicBwT H OBEE qt, Hy) &L, Z0#AHEE q(t,e) ETBEUTOXICET I ENBT
ER)

a1y (t,€) = Lo, —0y (e =0y e (1) + Lep =1y (1))
a2y (te) = Te—oy (Ie, =03 l2 (t) + Lie, =13 q2(t))
q{l,Q}(tu e) = H{e:(o,o)}l?,(t)

U, BENZNZFNORBICB I 2MBERL L7 0TH S.
Fro, MM ZRD LI ICEET S.

t
Mtl:Htl—/ q(s, Hy)ds
0



7272 L,
a6 Hy) = (1= H)((1 = BYL () + Hpau (1) (42)
oy (t, Hy) = (1= HP) (1 — HY)lao(t) + H/ q2(t))
Q{l,Q}(ta Hy) =(1- Ht )(1— Hz)ls(t)

L5, oL E BR M EALF Y=L ThS.

(i) HYi=1,2 D8E% (1 — H))q;(t) £ T2 LW M 3RO L) ICEHRSINS.

t
W=WFAO—HM@®

INbFE, vNF TN ERD.
(i) H' & H? 1%, BEBATH A1 (t) & A(t) pofdonz a7l cdh 3.
(iv) s < tliZBWT, HERBHERIX

P(ry > 8,70 >1t) =€~ J§ Wwdu = [ g2 (w)du
P(ry >t, 10 >s)=e€" J§ w)dug= [ a1 (w)du

I I,
P(r >t)=e" J3 a1 (u)du , Plo>t)=e" I3 a2(u)du
P(ry > 5,70 € dt) = ga(t)e” Jo Hu)du - J!a (w)du g4
P(r edt, 70 > s) = q1(t)e” fo 4t “)d“e—f a1 (w)du gy
P(ry > t,75 € dt) = go(t)e™ Jo {Wduqy
P(ry € dt, 72 > t) = qy (t)e™ Jo {Wduqy
t
P(t1 ATy > t) = exp(— / I(u)du)
0
LERES.

(v) H' & H? OB

exp(fot I3(s)ds) — 1

\/<exp(fot q1(s)ds) — 1) (exp(fot g2(s)ds) — 1)

pa(t) =

LHERES.
55, REPOFENIAER A IR L 7.

4.2 A¥aZ

T, 2HEDEFETIMEEZ AL 7 EHOTERET I HEZHNTS. 3, 774V A 1,
BRDOLHICERT S.

TI=mAnN3, Toe="n2A\"3

22T VRIRTE (1,0),m0 1XIREE (0,1),m3 1FIRFE (1,1) 2R LT3, o (BT 2HERIHERK 1;(¢) 2
RIR=FE L, MV EBHERERTH D, 0<5,t DEEBBEHEIRA s, hD v ¥ —8—F 4 — D5 ¢



¥ CHAET HHERIT

P(r1 > 8,12 > t) =Plm > s)P(n2 > t)P(ns > s Vi)

ERED. () DET, MR FRHEBHER AR L R 25 AICBVL T, v —Y v LA L ¥ v - ava FBIH
CZHOTRD &) IcEE 5.

P(ry > 8,70 >t) = C(]P’(m > $)P(ne > t))

DED & DAL TITX o THIKT 7 4V PR g ICB T 2R 2RI T3, 22T, v—v v
ANFY a7 EEp,qe 0,1 TBVWTRDLICERINLAE2LT7THS.

a1

C(p,q) = pg min(p~**,q~*?)
777 L
T L
E9 5.

COEFEREHCD L, SMEEIRA s, h Y v ¥ ——F 4 =Dl ¢ £ CEET HHERIE
__l3 __l3
P(r1 > 8,12 > t) =Py > s)P(1n2 > t)min{]P’(m > 8) A P(ne > t) =Fs }

LRES.
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5 T4
AETIR, Frvia7u—»roBHLiEEFTvE~>Lra7 - a2 F I X DERNICIAS. 207

o, EHBIICE T2 @) &0 I, =10(t, Hy) = (1 — HHY(1 — HY)u(t), X BI) & b 11(£,0,0) = u(t), A
BRIC7 4V b L —v a3 v HoO@EEGRBICE T 2428 BIEDEDH) 2Mv2. 22T, HoL#Eik 5, (384

r(t) ZHwT
6 = exp( / tr(.y)ds)

EFRE D, F7 BUGE Ry, Ry 13— ETH 2 LIRET 5.

5.1 Risk-free CDS fii{ERE%k
ZUBICF =H 2B % Risk-free CDS flififi% 0 E#H 2 L T IR T,

EE 5.1.
Risk-free CDS ffiifi P, 13 XD & 5 IcRH I N 3.

Py =P(t,H}) = (1 —e1)v(t)
DLz, MfERIE v(t) 1

Bro(t) = / Tﬂse*ffq*@d“p(s)ds (5.1)
LFEED. L p(s) IE
p(s) = (1= Ri)aqi(s) — & (5.2)
LT 5. F 7 MBI o () BRRAE T

v(T)=0
{ W)= (rit) + () v(t) +p(t) =0, te[0,T) (5.3)

Lk, AEROF IR A IR L.

5.2 Risky CDS flifEBI%k
RIZ Risk-free CDS flifiBIE D EH % LT ICR T

EH 5.2.
Risky CDS flifEiBI% u(t) 13

Bru(t) = / ' Boe™ I Mz (5)ds (5.4)
R D 2720 w(s) 1F
71'(5) = (1 — Rl)[ll(s) + Rglg(s)} + lg(S)[RQ)Z?;) — )2(_&)] — K (55)

11



LT 5. k7 MR u(t) R T

{ w(T) =0

du ) — (r(t) + 1(t))u(t) +7(t) =0, t€[0,T)

B, REFOIHIIAEREASR IR L 7.

5.3 EPE & CVA
%1 EPE & CVA OEM% BT ICRT.

EE 5.3.
Bt [0,7) o &, X @3), B4), ED) £ b EPE(t) & CVA(t) BRD K H IcEINS,

EPE(t) = [(1 — Ro)(1 — Rl)cllz((?) 4 {v(t) — (Rely - >~<(_t))} lz(t)]e 2 1 (u)du

T

CVA(t) = / Bs {(1 — Ry)(1 — Ry)l3(s) + {v(s) - (Rgf(?rs) — )2(5))}12(8)] o= [ Hwdu g

t

F7 X(ry) = P(12) , Y=0v DL & EPE(t) 1&

EPE(t) = EPE°(t)
= (1= o) (1= R) 2 4

l2(t) :| e fot 11 (u)du
q2(t)

LIEFRS B, £72,CVA(L) 13
CVA(t) = CVA (1)
T
. / (1= R2)fs [U — Ra)ls(s) + v+<s>z2(s)} e Ji Mg
t

LERINS.
58, AEHOFEIII AR [AE 1R L 7.

12



6 N\ IER

REETIE, 18 THUS AIRE %4 Risk-free CDS % fI\>T Risky CDS O~y P2 E 49, ~vy PO
SRR G 5.
6.1 F1FIvoT34207

~y CHIgOHERR & LT CDS fliftb@ RO M2 539, 2 To CDS ffififlld, BERA EToF v v a
7 v —flifi %z E g L 7= H5MlifE & T 5.

6.1.1 Risk-free CDS
13 U ®IC Risk-free CDS flifERE DI 2 R .

EE 6.1.
Wi ¢ £ CORKINOHREE G o 72 Risk-free CDS OEIBIlifE P lxe VL F v 7 —VThH 5. i, XD K IcH
Hans.

P = B,P, + p;(0)
ZDEE0, 71 AT AT ITBT 2T
dP = 3,6, (t)d M}
b L,
SPy(t)=1— Ry —o(t)
&£ 5.

SIEEA
Risk-free CDS 0 #3|fififi P 1%, X GI) £ Y

P = B,(1— H})o(t) + p.(0)
LEED. CEMDT S,
dP = v(t)(1 — H")dB, — Bw(t)dH} + B, (1 — H)du(t) + dp,(0)
:@@—HQPOm+m®M®&+M@YﬁM@Mﬁ+®@)

22T, AED) L0 do(t) X
du(t) = [(r(t) + a1 () v(t) = (1 = Ri)as(t) + w] dt
L%, ko T AP BRD L) IcHE B,
AP = B,(1— HY) [7(1 “R)qu(t) + n] dt — Bo(t)dML + dp,(0)

KIZ dpy (0) 122 WTHREL . ¥ ¥ v ¥ 2 7 v —fiifli p,(0) i, EELETL(ii) %A\ T
t t t
pi(0) = 7%/ 65(17H51)ds+(17R1)/ ﬂdejJr(lle)/ Bsqi(s)(1 — HY)ds
0 0 0

13



LFE2.(2E X ([AT) &> Tdp(0) 13
dp(0) = —kB:(1 — HYdt + (1 — Ry)BedM} + (1 — Ry)Beqr (t)(1 — H} )t
L2 U EED AP 3RO L I IcHE D,

dll = B,(1 — Ry — v(t))dM}

6.1.2 Risky CDS
R IZ Risky CDS fififE3&fR DT %2 R,

EE 6.2.
Wil t £ TO¥ v v a7 a—{liftiz %L 7 Risky CDS OFIEMEE T 1X, ~ Vv F v 7 —LTh 3. £/, K
DEHICEKHEHINS.

= GBIl + 74(0)
ZDEE 0,71 A2 AT ITBT 23T

dit = g, (6H{1}(t)de1} + 6Ty ()AMPY 4 6T1 ¢y 3 (1)d Mt{lrz})

&b EL,
§H{1}(t) =1-— Ry —u(t)
02y (t) = RaX(yy — X(p) — ult)
0llg1 93 (1) = Ra(1 — Ry) — u(t)

£935.

FEEA

RiskyCDS @3 fififit I 1%, 3% 5.4) KO H! oE#R @I) kb

0=, (1— HY) (1 — H)u(t) + m(0)
— 3, (1 g g H{“})u(t) +7(0)

LEED. CNEMST B
afl = u(t) (1 g gl H{L?})dﬂt + B, (1 — g g H{1’2})du(t)
—Byu(t) (dH{l} +dH? 4 dH{LQ}) + dmy(0)
= Buult) (1 — g g H{lﬂ}) [—r(t) — L (t) — Lo (t) — Is(t)] dt
+6,(1— HO = H® — HOD ) du(t) — fru(t) (dM D +aM ) +dm2)) + dry(0)

22T, A @O &Y du(t) iF

du(t) = {(r(t) +1())u(t) = (1= Ri)[li(s) + Rols(s)] — la(s) [RaX(yy — X (o) + n} dt (6.1)

14



L%, ko Al IZRD XS IcEE B,
ail = 5, (1= B0 = g = HO2) [ (1= ) [14(s) + Rala(s)] — ba(s) [Ra{s) — X(o)) + et
~Byu(t) (M +dM P+ A 2)) 4 dry(0)
RIZ dm(0) 12D WTES . ¥ v v > 2 7 v —fifififl m(0) 1, EEETL () 2T
m(0) == [ 51— )1 - B
(17R1//%17H2)Aﬁ”+— Rl/zﬂ — H?)q1y(s, Hy)ds
/ Bs[RaX () = X)) (1= Hy)dM ) + / B [RaX () — X)) (1 = Hy_)agay (s, H)ds
+erfRQA/@MﬁLﬂ+RﬂlfRQA/2%mﬂ&HQ@
L#E5.(2%E X (AD) &> Tdm(0) &
An(0) = Gu(1 = DL~ H2) [ =+ (1= RI(0) + [y = X Ja0) + R = B)a(0)]
+(1 = R)B(1 — HYAMY + 3 [Rax(y) — X)) (1 — HHAM + Ry(1 = Ry) B
:541_;ﬂu__gwy_ﬂﬂag{_K+(1—Rghu)+[Rﬁ@)—xaﬂguy+3x1—30h@ﬂdt
+(1 = R1)B (1 — HHAMIY + B, [Roxy) — X)) (1 = HHAM + Ry (1 — Ry) B
L2 U E dIl RO LS IcHEE D,

= —Bu(t) (aM O + am ) 4 apr12))
+(1 = R)B(1— HYAM™ + 6, [RaX(y) — X ) (1 = HDAM™ + Ro(1 = Ry)Bpd by

CIZTI0,m ARATIZEVWTEZ TS0
ail = [1 = Ry — ()| M + 61 [Roxy) = X — u(®)]aM + [Ro(1 = Ry) = u(t)] Brans{*)

E2%.

6.2 BIINGEINYIVT

Risk-free CDS i@ P % Fi\> 72 [ CLFhEiimg 1< X b Risky CDS i@ I 2 ~v £33, 2o
~y DI IIRNT BRI K D ER T 5. o2 ), IR &L T v £ T 5.

T
min {Var [ﬁT 7/0 w;’“dﬁtH

iR P RO, 9V F Y7 =L Th 2. T OR/NIEIEIC X 2 ECHEERIG ¢ 1, FEH - E0 B
ZHOTUTO L) ITEZ 6N %.

~

d<ﬁ7 >t
d(P);

va __
t =

15



T, AT I I TIALADL t< T Ao AT IZET 5~y PHE v 1

L () [01 1y ()] [5P1( )] +13(t) [5H{1 2y (1)] [0P1(2)]
[5P1(t)]
7ll(t)[1—R1—u( ]—i—lg [Rg 1—R1 —’U,()]
B q(t)[1— Ry — v(t))] (62

ERED. F,(MARAT,TIICBOTE Y =0 Lk 5. RIT, ~y PHEIBEORIRZ DITITRT.

va __
=

Var {ﬁT — T wgadﬁt} ~ Var {ﬁT} + Var { I w;adﬁt] — 2Cow [ﬁT, I8 wggadﬁt]

Var [ﬁT} ; Var [ﬁT} (63)

7L,
Var |fiy| = E[()r] = ]E[ /O LTy (0] + L) [Ty (0] + (1) [511{172}(15)]20115}

Var /O ' wzadﬁt} - ]EK /O ! ¢f“d]3t>T} - ]E{ /0 o ol gacspl(t)fdt]

r T T TINANToNT
Cov|Tir, /0 w;’“dPt] E[<HT, /0 w;’“dPt>T} ]E[ /O 1 (£)0TT (13 (£) + L (£)0TT 1.2y ()] f“dPl(t)dt}

£95%.
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g
7T R
ARETE, CNFTRLTCELAZY T 2L - a v WREAERICHEET 2. 72, 77 4L MREIER
DEELRRNCE D EFT R LEEZD 239 — 0 TR
7.1 REEE

U DIZ, 77 40 MEEDIREIC X D BIBNICENLT 2856% 7T, wva 7 ata 7€ 7 VORI,
JAT 7 % v S REEBEL g1, go ROVERRATHI A(t) ICEB T 2GRS I3 L% 5. 22 Ti=1,21cBWVT
i?ﬁ(al & bl ’E)EHI/"’C

qi(t) =a; +bit , I3(t) =as+bst (7.1)
LTS . L, T 74NV MERP L Z2BA B E )T > % 55, Flas & b3 i
a3 = amin{aj,as} , by =amin{by, by} (7.2)

£55%.
Risk-free CDS DA 7L v F g, 1%, KZI 0128 1F % CDS ffiifi Pr(0) 25012% 2% X ) ICREINL7-HRD
NS T L 2 7 L OFEG R & B RALAED S L %5 5.

T T
Hi/ Bre=Jo w()dsqp — (1 — R,) / Brqi(t)e™ Jo 1:()dsqy
0 0

oo, A @) &b

T T
bi 5 bi
Kq Brexp( —a;t — —t°)dt = (1 — Rl)/ Bi(a; + bit) exp( —a;t — —t° )dt
/0 ‘ ( 2 ) . ( 2 )

ERED. LoT, A7 Ly Fgld

Jo Be(ai + bit) exp(—ait — %tQ)dt

Ri = (1 — 1 (73)
fOT Be exp(—ait — %t2)dt
E% %, F7o, BHEI(v) CEM U 72 HBIRE pg 1&
T
palT) = exp(fy as+bst dt) —1
\/(exp(foT ai + byt dt) — 1) (exp(fOT as + bot dt) — 1)
exp(asT + 27T2) -1
- (o7 + 57°) (7.4)

\/(exp(alT + %Tz) - 1) (exp(azT + %sz) - 1)

LRED. RIS, 2 MINT 3. T, R (D) LT 3.

eXp(agT + %T2> =1+ pd\/{exp (alT + b21T2> — 1}{exp (agT + bQ2T2> — 1}

T, AN E E B L
b1 b2
: +’“\/ {e"p<“1” 2T2> - 1}{6’“0(@2“ zTZ) - 1} ]

17
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E% B D az & by X, N ([T2) TRINDD
b 2 bl b2
ol al + §T =1In|1+ pat/qexp| a1 T + ETz —13<exp agT—&-ETz —1

L. mEL,
y b= min{bl, bg} (75)

a = min{ay, as}

ET5. DEED ol

In

1+ Pd\/{eXP(G1T + %Tz) - 1}{exp(a2T + %T2) _ 1} ]

al + 577

LEED.

7.2 TEPFEE

BIERIEICEWT b =by=b3 =0 £ 2B 5A%2EA2%. DD BEEFRIC X h 28 L 2 WERBHREIC
DVTRT. ZOEAICE W THEI

@) =a1 , q@t)=a , B3(t)=ua3

Lhs. ZorE HBIRK o 1R @) £

e®sT _q

pa= \/(ealT — 1) (enT — 1) 1)
3. %7, ZDADS a3 BRDEHICEHETE 3.
e = py (1 + \/(ealT —1)(e®=T —1) )
ITRBE LD EET S L
az = %m [pd (1 + \/(ealT —1)(e®=T —1) )] (7.8)

LB RIS, EEORIEE TVICE T B Risk-free CDSfliflZ 0 &7 3. 2F D by =0DEEv=0¢%
5. ZOEEEPE X, A ET) L0

EPE(t) = [(1 — Ro)(1 - Rl)Z—‘;’ +{oln) - (R - 5)} lﬁ)]e £ 1y ()

EPE(t) = (1 — Ry)(1 — Ry) e~ Jo h(wdu
a2
217;?% i7!':7ll(t) :(h(t) _ZS(t) BS D ll(t) =a; —as k&% £oT

EPE(t) = (1 — Ry)(1 — Ry) e Ji ar—asdu
az
=(1-Ry)(1— Rl)g—ze*(arﬂs)t (7.9)

18



ERED. RIZEH r(t) =r ZIKET 5. 2D & E Risky CDS ffifEBI% u(t) 13X G4) £ 0
Tg .
’U,(t) = / 567 ft [(u)du [(1 — Rl){ll(s) -+ Rglg(s)} -+ 12(5){R2)~(E:) — )2(_3)} — Ii} ds
t
T
_ / o= IR (] R (s) + Rols(s)) — k] ds
t
D, Z2TI) =qt)+qt) —13t) £V I(t) =a1 +az—a3 £D57d
T
U(t) = / e Jté r+aitaz—asdu [(1 — Rl){al — as + Rgag} - H] ds
t
T
— / e~ (rtaitaz—as)(s—1) [(1 — Ry)(Ry —1)as + (1 — Ry)ay — ﬁ] ds
t

LHEED. E0(t) =0 XD

T

v(t) = / e~ Ji rtai(u)du [(1 = Ri)ai(s) — K]ds

¢
=0

DED,(1—-Ri)ai(s) —k=0L,RBIEBTDS. L>T,

T
u(t) = / e~ (rtaitaz—as)(s=)(1 _ R )(Ry — 1)asds
t

1— 67(r+a1+a27a3)(T7t)
= —(1 — Rl)(l - Rz)ag

r+a+as—as
&% 5. m#IZ,CVA & Risky CDS ffiifii & Risk-free CDS i DA TR I NS 7 ®

CVA(t) = v(t) — ul?)
= —u(t)

EFRE S,
IT, REDMEBBNGE E ZICOWTHERD. DFED rd+a;+ay—a3~0 L7535 EE u0) DEFRIZ
1— e—(r+a1+a2—a3)T

lim =T
r+aitaz—az—0 1+ a1 +ax —as

5. LoC

LD, £, R (EH) &Y

CVA0)~(1—-R:)(1—-Ry)ln

ol )

L7 % RigIc CVA(0) 12
CVA(0) ~ (1 = Ry)(1 — Ra)par/arazT

LHRBITE 3.

19



7.3 FvUJL—>3ay

X @D DT A= a; KO b; &, EEICHEI SN TO2BIMEEH Y v ¥ —8—F 4 —D CDS i
PEX P Y7L —avdARTH S, JiuE, EEICHEI SN TWw 3 CDS % Risk-free CDS &A% L, X
) Z2HATxFr V7L —varvzE8lh). £/, 87 X=F allBWTRENWFNIC 21T 7 41
FTAHERBIKMI N NNR Ty P CDS ZHWTHF vV 7L —2a V2'HEETH 5. LoL, 2DLI) T —
SVAFTEBVHAICEVT o 2RET2FEANLFEVPEETH L. COHEEZUTICRT. 3,132
HELTFT 7 AN T RMRPSELTZIENTES. UL, BIPREDFEICEVTRL TR, ko<
EERICHEI ST 5 CDS it S B L BB EL ATV I —R—T 4 —DT 7 4V MiEE p; 1 =1,2
Do2(ELT 7 AN T AMHEREET S, 24k BT 7 AN T BHERK py o(T) 1&, 2 B RO IEH AR
B L BRI p DIEEHER I 2 a2 T 2O TRD L ) ICRBITE 3.

pra(T) = NE (N (1 (1), N (pa(T)) ) (7.10)

72 UNG BEHER Y 250D c.df (RESMEE) 2R L T05. £ N BHBIRE p MLy 2 a
Ea27%2RLT0w5. DELD adXr ) 7L—va vDHEEL 42 5.
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8 ZESRER

AEOHMIE, EBREMOBRIZEEZH O TEE AT X - OBMELZEN L, Zh %K< CDS ffi
fili, EPE,CVA OBfEFEE%E %) L Th 3. i, BMEERICE T 2057 —% & LTEH r, FHIE
Ry, Ro, Wil T, ZREFEICE T 52T 7 4V FREOEF a1,01, A7V Y Rk ZRETS. 7L, A7 LY
Frid, X @3) »oEHLBERRA 7Ly FET 5.

8.1 ZIdUXLA

U DICBEFERZ B ZR) 70D 7NV AL ZBNT 5. 2 2Tl SYEMREICEI L CHD ) . E50R
FECBI L T, IO 7L TY X LB WWT b =by=0DE FE2EIZ T L. g0, WillF—5 %A
WTAT VY —R—=T 4 —IZB T ST 7 4 ) MEEDTER ag, by ROA TR aE 27 OMBREK p 2 LB I
7L EDRFENRT X —F (K, pa, o, pra, CVA(0)) ZEHT 2. FHHIE, A7 vy —R—F 4 — AR E
L7 EDATVL Y F ko, 2407 7 4V M HER py o, HBIREL pg, 2407 7 4L FEREEDEFE o,CVA(0) DIE
TBI%S.

(i) RZLY R ks
ATV F rg EMTOR K O Bfiff %z EH$ 2.

fOT Bi(az + bat) GXp(fagt — %Zt2>dt

fOT Be exp(—agt - %‘tQ)dt

/{Q:(l—RQ

ORI, R TB) KBV Ti=2ELEbDTHS.
(i) 2477 A FEE py 2

24T 7 AV FHEROBAER I, 257 7 AV MR STV 2 a2 72O TER T 5. o T, 13U oI
T 7 AN MlER pr,pr ZETRT 2. 0= 1,2 D & IAELAERIT

P(r, >T)=e" Jo© a:(w)du

EERE koTT 7 40 MEEKIZ

pi = 1— e f[;T ql(u)du

L%, i, HERRERIPRILICET &

r_bip2
pizl_e_aZT 2’1—'

LAY DT 7 40V MEESRD S, KIS, FAIE2I0R (TIN) 22, D0, #7740
MEERIZ I 1 2 BT BI B DOMER K 1, g2 2K D, Z DR 2 DUT O Ot R B IEB AP B # G S &
2477 4V MR Z AT 5.
q2 q1 1 .%2 _ 2p:£1x2 + x2
143 _ s 2
Nz (@1, 22) = / / 274/ (1 — p?) exp[ 2(1 = p?)
2O T RTERBUERS B 21 ~ N(0,1), 25 ~ N(0,1), FBIFSE p L L L E2EZTVLS.

FAISHRH o 13, 2% () 2 SFETE 5. Lo L, BISTIE 24E 77 4 1L M HIEDTR ag, by 255770 5 210

d:Z?ldIQ
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728 exp(asT + b3T2) DEIHFIHTE R, 2T, 77 4V MEE pr, pa, pr2 6 exp(asT + %Tz) z

KB, FT, F7 4N DL 5 OREE p 1%

Po = PTl/\TQ>T

—exp / l(u du

= exp(— /0 q1(u) + q2(u) — I3(u)du)

RS, ZoRE, WIPEETERT L
(b1 + b2 = bs)

Py = exp(—(a1 +as—a3)T — 5 T2)
= exp(—alT - %ITQ) exp(—agT - %TQ) exp(agT + %3T2)
b
=(1-=p1)(1—p2) exp(agT + ;TQ)

LR Ep HRDE D ILHFRE S,
po=1—(p1+p2—p1,2)

k&Y
1— (p1+p2—p12)
(1 —p1)(1—p2)
3. U EEOX [T oHEEBRTRD . ko T, HBIHEE pg DEIHETE 5.
(v) ¥7 AL FEEOER o
24T 7 AV FEEOHE o 1, X ([T0) X DEHET 3.
(v)EPE(0)
EPE(0) 1F, 3k (B8) £ hRD X H ok 3.

exp (agT + b3T2) =

EPE(0) = (1 — R,) [(1 - Rl) "t o as — as}

as

7272 U, AffERS %L 0(0) 1%, 20 EI) A B2) £ b
T t
o0) = [ g B[4 - Ra) - ] e
0

= /OT By exp(—alt - %tz) {(1 — Ry)q1(t) — Iﬂ} dt

L%,
(vi)CVA(0)

(8.1)

CVA(0) i%,Risk-free CDS flifif4%% v(0) & Risky CDS flifEiBI% u(0) 2T I NS, £ > Tu(0) %5

Vi 3. AR w(0) 1%, R G) KO GF) & )

T
:/ Bre™ fotl(s)dsﬂ(t)dt
0
(b1 + b2 — b3)

T
= / Brexp(—(ay + az — ag)t — ftz)w(t)dt
0
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LERED. 2L () I

m(t) = (1 = R1)[l1 () + Rals(t)] + Lo (t) [Rax ()T — X(8) 7] — 1
= (1 = Ri1)[(a1 — a3) + (b1 — b3)t + Ra(az + bst)]
+[(az —az) + (b2 = b3)t][Rax ()" — X(1) 7] — k1

LB, £7,5(t) = v(0) £F 5. PLEX DAERE 0(0) KO u(0) 28k 5. & -T,CVA(0) I

CVA(0) = v(0) — u(0)

LhEHTES.
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8.2 HUESI
B & LTI 0 1281 289 A — 5 Dfiz B L, BilEBROSE L T2,

8.2.1 E¥EE

ZITE, 77 AN PBENKEICE DZL L A WREELEET 5. 2F 0, EHERIEL (b = by = 0) ITB W
TEEDOT7NL Y AL ZEHEL 2 BEM 253, ZROBERREICETI2F—%, ZQB3F—v2Rchy v
F—=R=F 4 —DFT 7 4 )V MRE ay KO E 27 OHBIREK p #EH SR 72 L TOBMEHITH 5.

#1 EREREICBITLT—%

r R Ry T ay K1
5% 40% 40% 10years 0.0140 84bp

2 EBOREICE T 5 EAER]

as Ko p 0d o p12  EPE(0) CVA(0)
0.0083 50bp 10% 0.0373 0.0511 0.0138 0.0184 0.0011
0.0125 75bp 10% 0.0412 0.0443 0.0196 0.0159 0.0014
0.0167 100bp 10% 0.0437 0.0514 0.0254 0.0155 0.0018
0.0250 150bp 10% 0.0468 0.0687 0.0354 0.0139 0.0023
0.0083 50bp 40% 0.1842 0.2505 0.0272  0.0902 0.0054
0.0125 75bp 40% 0.1948 0.2175 0.0365 0.0783 0.0069
0.0167 100bp 40% 0.2054 0.2386 0.0451  0.0720 0.0084
0.0250 150bp 40% 0.2122 0.3066 0.0586 0.0618 0.0105
0.0083 50bp 70% 0.4006 0.5382 0.0470 0.1937 0.0117
0.0125 75bp  70% 0.4191 0.4607 0.0608 0.1659 0.0149
0.0167 100bp 70% 0.4312 0.4917 0.0725 0.1484 0.0175
0.0250 150bp 70% 0.4277 0.6048 0.0887 0.1219 0.0210

KRBT 2EHEZUTICERS. 2L, A7 —_—=F 4 =Y A7 DoHICE W THEZL CVA L EPE
DEGRFIITRT. $72, ZORPLLE L TZ DR T XA =8 —DELZZIRT.
(i)CVA (Credit Value Adjustment)

CVA() 1&, A8 —=—=F 4 —DFT 7 # )V FBE ay L2 ¥ 2 7 OMBIRE p (<3 U-THIER 2
5. F7o,x=v(0) =0 %2F&ET % & CVA OHMBENDFRGT 7 4V MERDOHMTH 2 2 L3035,
i, FRE T 7 4V M & D SRAEEDO N fThb e WY R 7 3§70 TH 5.

(i)EPE (Expected Positive Exposure)

EPE(0) %, 77 AV FHRIE ag (2% L TREAMEIAZ H§ 523, 2 € 2 7 OMBIRE p 123t L T3S 2

H9 %. 213 Risk-free CDS flifEid@f v(0) 230 £ %570 TH 2. 2% 0, [T 7 )L + OWFHAKED
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A EPE(0) IcxMtEn27dTHs. UEZEEFAT AR KOS RIICAT VI —1R—FT 4 —
DF 7 &)V N & AT 7 4 )L b ERED A EPE(0) 2 5ET 5.
(ii) RAZL Y R [k2]

ATV R ko i, 77 4V FREE ap IZX L TR Z 6T 2533 € 2 7 ORBIRE p 1k L TISKAFR
RERZO, ZHUE, AT LY Ry ATV I ——F 4 —ZRFENRELZ CDS DALy FELTE
ATC0BEDTHS. £, T7 4NV MREE T 7 40 MERPNELLGIOBRICH 2 2 L2 5 U DBGRDS
I RYASR

T 7 AN FEREORIN — 77 4V MEROHE — REEEOEM — A 7Ly Fosgin

(iv) 2877 AL MESE [py 2]

2%T 7 ANV PHER pro E, T 7 AV MBI ay KOV 2T OFBIRE p 1 LTI 2T 5.
WL, HA2 DT 74V FBEEPT a7 OHBENEWE ZIZE 24T 7 4V P ROHEHKRET 7 4V k25
EPTL AL IEEEKRLTVS.

(v) T7 AL S DEBERE [pa)

77 4V S OHBIRE pg 1%, 24LT 7 4V MHER py o EFRRICT 7 4L FIRIE ap KA ¥ 2 7 OMBIRE
p I L THNEMAZET 5. 2F D, 28T 74NV FRUEFEARET 7 4V F R EPTVEZIZET 740 D
MHEIR IS %2 5.

(vi) AT 7 4 )L NEAEDOER [o]

FRF 77 4V FEREOTEE o £ 77 4V FEEE ay 2T 2 & ao PVHEFIEML T2 DI R o 13—
WAL ChofmLCws. 2, 2 TOMBRE p e TR U B E %23 2. B, X (T8) » 506 0%
kA2 adta=min(ar,a) KB T 2720THZ. DFN, A7V T —R—FT 4 —DT 7 4 )V MFEEE ay 5
ZREFEDT 7 4V bRE a) ZBA 2 E TR L, ZOBMINT 5. £/, 282 7 OHBIRE p ok L T
WhifEmZ2 655, 24Uk, 277 4V EBREPCTWE ZIZERKT 7 4V MREOEETH % a VK E
(BB ZEZERLTWS.

8.2.2 {RAZEINHE

T ITIE, 77 AV PRESINT 2 R¥EAMET 2. 0 F D, BIBINICEIINT 2854 (by > 0) 12 2 5l
BlaRT. 2B L, NI A=F AT Ly FOEEGRED L & LFMEICA 2 X ) ICREL L. 2D, FiHGo
ZMBER O T VY —8=F 4 —ITBWTT 7 4 FREORIERINDE 2 2 82 50T 5. % BT
BRI B 27 =%, F@EAHA TV T — =T 4 —DTFT 7 4V FEEDHEFE ay, by K2 E 2 7 OHBIR
Bp 2 EH I/ L ZOHMEBTH 5.

#3 HBUBMIREICR T TS

r R, Ry T ai b K1
5% 40% 40% 10years 0.0095 0.0010 84bp
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£ 4 BUCEINREC BT 3 BfEfl

as by Ko p Pd a pi2  EPE(0) CVA(0)
0.0056 0.0006 50bp 10% 0.0379 0.0521 0.0147 0.0188 0.0014
0.0085 0.0009 75bp 10% 0.0418 0.0472 0.0211 0.0170 0.0019
0.0122 0.0010 100bp 10% 0.0443 0.0521 0.0269 0.0146 0.0023
0.0189 0.0014 150bp 10% 0.0474 0.0700 0.0376  0.0126 0.0031
0.0056 0.0006 50bp 40% 0.1861 0.2534 0.0286  0.0912 0.0057
0.0085 0.0009 75bp 40% 0.1999 0.2230 0.0388  0.0803 0.0075
0.0122 0.0010 100bp 40% 0.2073 0.2404 0.0472  0.0674 0.0089
0.0189 0.0014 150bp 40% 0.2141 0.3100 0.0615 0.0561 0.0112
0.0056 0.0006 50bp 70% 0.4028 0.5416 0.0490  0.1950 0.0119
0.0085 0.0009 75bp 70% 0.4257 0.4675 0.0640 0.1683 0.0154
0.0122 0.0010 100bp 70% 0.4333 0.4933 0.0753  0.1383 0.0180
0.0189 0.0014 150bp 70% 0.4294 0.6085 0.0924 0.1101 0.0216

KB T 2EBEZUTICBRS. 722 L, E@ERED L Z (RD) Lozt ET 5.
(i)CVA (Credit Value Adjustment)

CVA(0) &, EHRED L ELHRICA T VI —R—T 4 =BT 277 4 )V MRE as + bot KT E 2
7 DRBRE p IR LTI ZE T 5. 72 L,CVAQ) FEEMED L FITHRRE(RS. I
1Z,CVA(0) DHIMENTH 2 [FRF 7 7 4 )V MREDSEBIREICHARE LS 570 TH L. ZOKELD,
HMiDOSBBELE AT T — =T 4 =% 6I1X7T 7 4 )V MEENEML vl (EHORE) LKL 7219 28
IR 7 AT I lifE THG I TE 2 W) T e S LR 5.

(i)EPE (Expected Positive Exposure)

EPE(0) &, @BUHRED & & LRRICA Y v —R_—=F 4 —DF 7 )V MBRE L FR T 7 4 )L bR Hos
WERR E %%, 7272 L, WIS E T 2 77 4V MBI ap 1SN % EPE(0) OZE)ILEBIREICERKE
(2%, 2D FWFHEOA Y 8 —_—FT 4 —TH->THT 7 4V MEESKRHEICE DN T2H 75—
N—=TF 4 — EHR U 773K (K41 0) ©F 7 v FMEEICHT 2 EPE O&IZKES K 5.

(ii) AZ7L YR [k2]

ATV F ko &, EEORED & & LFBRICT 7 4V FIREE ag + bot IS0 L TR ZH T 5052825
DIHBIRE p 128 L TIRKABIR Z Rz v, 722 L, FEHE D 7 7 # )V MR ap + bot I3HIEZRINGREL D 7
DNS KB, TR, T 7 AV FEREEDIESE by DSIEDfEiZ & D 77 A )V P IREEDSR RN Effl L TN 5 7z
ODTH 5.

(iv) 2477 4 )L M HESE [p, o]

2HT 7 AV MHER pr o 13, EHERED & E EFBRICT 7 AL PR ap KON A E 2 7 OMHBIRE p 1K L
THIMERZE S 5. 72720, 2477 4 )V MR py o BEIBMINBEDO T & 5 5. 2, AT v 85—
N=T 4 —=DT 7 &V MR py DVELRLICHANRE 2570 TH 5.

(v) 7 AL b DIEBERE [pa)

F7 4V b DHBIREL pg 1%, EBORED & & EHERICT 7 4V PRI ag + bot KO 2 E 25 OMBIREL p

XL THIIMER 269 5. 72720, 77 4~ OMBIRE pg 13FIENBRED TR E (e 5. ZaUd, 24
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T 7 4V FHER pr o DWEBBEICHRNE LS 527D TH 5.
(Vi) AT 7 # )L NEEDER [o]

[ 77 4 )V PBEOEZE o &7 7 4V MR ay + bot ZHIKT 2 &, EBORED & & LRKIC ap 23H
SR L TV 3 D1 o 1 — B L o s ML T w2, hug, R (70) » 6o mk k91 a B
a = min(ay,as),b=min(by,by) BT 270 THB. DE D as D¥ay ZEZ 2 ETIFHD L, ZDHEHY
MF 2. 72721 b 12 BI L TR by > by AR D 07 OIS OERITIZ % 5. £ 70, 77 4L FHEDH
FRalZ7 74 VREDHTPREL 5. ZHUk, 2HHERT 7 4V MEE py o DERCRIEICH NG %5720
ThH5.

8.2.3 WREELEE

ZITE, T7 AN FRENSENTISRBELBPTEIIT Y —R—T 4 —2BETS. 25D, A
F——=F 4 —=DT 7 4 )V FBEDIEINIED T 5556 by < 0 ICEB T 28EHI 2539, 72721, ZNKED T
7 AV MEREE ao DRREIEINGRE D & & LEEICAR 2 K ICRE L. DD, AT vy —n—T 4 —ILBI}?
T 7 ANV NBREOMEN G2 5 T 5. SRE¥ED T — 1%, SIEHNRED £ E LFkICEB %2
WH.ZDEE ATV —R=T 4 —DT 7 4 FREDEF ag,by KUK 27 DHBIRE p 2L H I
7o Ef 2 R EICR L 7.

5 MRS BT 5 BAEp

as ba Ko p Pd o P1,2 EPE(0) CVA(0)
0.0056 -0.0002 28bp 10% 0.0319 0.0594 0.0083 0.0214 0.0009
0.0085 -0.0003 43bp 10% 0.0359 0.0545 0.0122 0.0196 0.0012
0.0122 -0.0004 62bp 10% 0.0377 0.0649 0.0169 0.0182 0.0016
0.0189 -0.0005 100bp 10% 0.0439 0.1042 0.0258 0.0189 0.0024
0.0056 -0.0002 28bp 40% 0.1618 0.2994 0.0175 0.1078 0.0038
0.0085 -0.0003 43bp 40% 0.1784 0.2686 0.0244 0.0967 0.0052
0.0122 -0.0004 62bp 40% 0.1892 0.3226 0.0322 0.0904 0.0067
0.0189 -0.0005 100bp 40% 0.2618 0.4829 0.0457 0.0874 0.0093
0.0056 -0.0002 28bp 70% 0.3511 0.6445 0.0309 0.2320 0.0081
0.0085 -0.0003 43bp 70% 0.3874 0.5769 0.0424 0.2077 0.0110
0.0122 -0.0004 62bp 70% 0.4092 0.6883 0.0545 0.1929 0.0141
0.0189 -0.0005 100bp 70% 0.4326 0.9950 0.0734 0.1801 0.0190

HECBITZ2EHEZU MR L. 722 L, BBRINRED £ & (RH) Lozt e § 5.
(i)CVA(Credit Value Adjustment)

CVA(0) &, MIBHMRIED & Z LFEFRICA Y ¥ 8 =" —=F 4 —IZB T 5T 7 4 )V FRIE ag + bot KU 2
E 2 7 OMBIRE p 1o L TN 2 A9 5. 7272 L, ,CVA(0) I ZRIZINRED & S ICH~NE (5. 2
X, CVA(0) DRI TH 2 FRET 7 4 )L b BREEDIERINEREE IS NS % 5720 TH D, LA
K77 4 v b BREED LU I3, SREE & NP DBIRDID 2 HEH p1 o ZH\7e. F7e, ZOKRD 6 HR D T
7 3V FBEDEME IR AT v 8 == T 4 =R SIEA T 5T (BB TREE) & K U 72 U7 AN IE 2 Al 1
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WG THEITEL L) 2 EPWHELERD.
(ii)Expected Positive Exposure -EPE(0)

EPE(0) &, SUBBINRED & & LRAMICA T v ¥ — =T 4 —DF 7 7 )V FBEE L FIET 7 4 )L iR
DUPRELK E 0D, 772U, 77 4 )V MRIEDER ap ICNT 2 EPE(0) OLB IZHIZIMBE D &
ICHARANE K A5, ZHUL,EPE(0) 2SI F 7 4L MREDOSEE a3 L AT VI —S—F 4 —DF 7 4L b
MEDETE ay DI > TIRESNZOTHS. D%, ZOMICKRELRFELL5 25 o ODIEIIEH
IMIREED & ZITHARKE K 72572 ® EPE(0) DWMAMEINS (%, £72,p = 10%, az = 0.0122 — 0.0189
IZH VT EPE(0) ML Tw 3. ZHida < ap KB % o ORIINE 102 — 16055 4% ay DHINIH
00189 — 1.5491 % L2 D TH 2.

(i) RZLY K Ky

ATV R ko &, BIHIEEE D & & ERRICT 7 4 )V FEEE a4 bot 1N L THMEINZH T 2532
Y2 7 OMBIRE p IS L CIMKEBIRZ R v, 272 L, A7 Ly F kg OMEIGRIERIINERE D & X2
S %%, Zaud, SUBHIMBRED & ZICHRA T v —8—F 4 —DT 7 4 )L MEHE py PMEL 2270 TH
5.

(iv) 2#77 A )L MBS P1,2

24T 7 AV MER py o 1, BUERINERE D & & LFRRICT 7 4V PIREE ag + bot KON 2 ¥ 2 7 DHBIREL
p N LTHMERM ZE T 2. 727220, 277 7 4V M py o OIEIIKTERIMIRE D & 1AK% 5.
U, BEREIREE D & S ITHRA T v I — =T 4 — DT 7 4 )V MR py MEL B 2720 TH 3.

(v) T7 AL b DOEBEFRE pa

77 x v + OMHBIREL pg 1&, BIEREINEREED & & LRRRICT 7 4V MR ag + bot MOV E 2 7 OFHBILR
Bopioxt LT 269 2. 7720, HBIRE pg BHTBRMBRIED & SRS & 5. 2, 287
7 4V MEHR py o HRRTEBINBRIED & ZITHAREL % 272D TH 5.

(vi) AT 7 4L NEEDER o

R 77 4V FMBEOEE o &7 7 3V FEE ax + bot Z T 3 &, BIBRINRED & & & FARICH
JEDSHFIRM L Tw 2 DI o E—EHA LT o8t 2. Zhid, X (6 » oW o2 X ) add
a = min(ay,az2),b = min(by,bo) ICKHHIT 2720 THD. DFE D as D3 ay ZHZ % ETIHMAD L, 2D
LT 222 L b B L TEHEIC by < by 23D 3L IRAEEIZ 7 508,09 IR by DVNS 0T DL
DIUNZ VL F, T AV FBEOER o IHTERIMBED L EICHARKRELS RS, IR, SRR EED &
EIWF a 3T 7 AV MERDOWAD LN by ICS 027D THS.

8.3 {M{ERI#

B U 7 Bt % 28 (B S5 2 47, MBI 0 (2), wo (¢), wa (t) & HlE S 2. MHifEBIEL v (), uo(t), ui (¢)
DRI X 2B ZBUEHNC BT B ATV v F kg, T E 27 OMEBIRE p OBUEZ L 1SR T, 2L, (B8
TEBCREE, X B HIZRINEREL, B 3R RE 2 £ L TWw 5. 2 2 Tu(t) &1d Risky CDS fifi Bk
wt) DX G K GEH) BT x(t) =v(t) ELebDTHS. Foui(t) 1d x(t) =upt) ELDHDT
bH5.
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8.3.1 TEHHEICKIIIER

X2 61) 35850 & LT Risk-free CDS OAlifEiBI% v(t) 2312 0 £ 42 2 e gF o5, ik, il
FEDIFENC K D2 L B e FICA T L v F ky EREEEED T 272D TH 5. F72,u0(t),ur(t) 23 o(t)
IOVELSB2DIEAT VI —NR—T 4=V R EZEBRB LTV THE. 2FED, AT VI —N—FT4—D
T 7 AV M & D RREFBEDSHA D R W HTEEMEDS S % 72 @ CDS filifias Fv& L Tw 5.

R up(t) & ur(t) ZHEET 2.ug(t) 2 ur(t) X VIEODEAT V8 ——F 4 =BT 7 4+ LIz L DN
X Rg)ZE;) — X DIEDY ug DSTDMENTeDTH 5. T I 06 ,up(t) & uy(t) DEPKEEICE T 57%% CDS
EIC SRS E 7 BHTH D 2 WD 5. Fizup(t),ur () DIHIFRE 7% 2 DI FEHBIBTRBIEN 7D TH
%.

% ORICHEHT 2. MENE, BAEHICB I 2R P ZIICLTEY ko & p TRLE. 9 5 DE{GIC X 2l
ERIB D L2 3T 5. BTD pIZE VT ko DHIMNT 2 & wo(t), ur () 2P T 5. 3L ko DEINDIA
VY =R=F 4 —DT 7 )V MK p, DRMZFR L TE D, A D R WHERDE 2 5 72T
Hb. Fl, T7 AN MER py OWINEAT VT —R_—=F 4 =BT 7 4V L& EOHREEEDOIINIC S
BB T2 ug(t) & uy(t) DAEDKE (o T,

RIZ p DEAUIC X DAEBIE DAL Z T T 5. BTD ko IZBWT p 23T 2 & ug(t), ur (t) 2T 5.
U, p ORIMBEIIGT 7 4V SR a3 DREMZEKL TR 272D THS. 2D,  ARKT7 40 M X DR
AFFEDO SN Tb N %22 ) A7 hE £ D CDS flifiaE N 3.

8.3.2 REEBIEEICKITIER

ICBI 2 BHRE2BNL. 7221, BEERE L O E RO E T 5. ERORE & O—FDE W I3l %L
v(t) DHEBECTH 2. EHORETIE v(t) = 0 DIER & & 25, FIZRINGREL < BV Tl R Mo it % i
Cootud, ZRMBEDO T 7 40V PEBESREIC X DT 572 0EBD AT Ly ¥k TIEIRGEORMNZ
ELZ6NBVIDTHS. Fio, WIIHRLKL NI T Tot) =0 &4 5. FIHIRLICO VT, A 7Ly F
k1 DIRFZN 0 ICB O CERGEEE —~ BT 2 L) ICRESIND D TH 5. Fz, Wil T 1<BI L T DA
230 L% 270TH 5. RIZ, MMMEBIE up(t), ur (t) & v(t) ZHIKT 2. EHORIED & F & FRRICAlifE B4
uo(t), uy () WEw(t) EDIEL 5. ZHUE, ATV I —R—F 4 — VAV ZEBLTVEDTHS. DD,
ATV —=NR—=F 4 —DT 7 4 ) MK O RAEED A b N AT ED S % 72  CDS il & L T 5.
RIZ,up(t) & uy(t) ZHIT 5. EEEREEICE W TIEHFIC ug(t) < ug(t) DR D LD DRI MR I B\ T
VEATAEBEE uo (1) & ui(t) ICBAT D & 9 RBIRAI D 32D,

{ ug(t) < uq(t) 0<t<s

uo(t) > uy(t) s<t<T
uo(t) = uq(t) t="T.

TR L Rl s 130<s<TIZBWT

Rov(yy = v,y = Raugi,) = ug
BT ODOET 2. DEE D ult) & w(t) DAEDKEEEIC 51T 255 % CDS fifific K& 2 7% Th 3 =
L hn. ke, SIURIITRIEIS 51 B uo(t), un (t) 55 LIS RIE & % 2 01X o(t) OBEE >
FB10TH S,

2 ORICHERT 5. BB, SEPIC B 2 E A LTED ke b p TRLE. £ 80 OZHLIC X 21
RO ELE ST 5. EHRED & & E RIS, 2TD p IKBLT r BIT 3 & uo(t), ur () DD T
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. CAUL ke DWMDIA T v 7 —8—F 4 — DT 7 4 )V MK p, OBMZZERL TE D, BRI Hhb i
BOHERPE %5570 TH L. £, 77 4 )V MER py OWIIE AT v 8 ——=F 4 =BT 73V LI L
E OWIFREEORINNC S BEAIS 720 ug(t) & uy(t) DAEBKRE L R>TWL.

RIT p DZACIC X ZATEBI B DZEAL 2 530§ 5. EBORED & & LRI, 2TD ko ITEWT p 2T 5
& ug(t),ur(t) BT 5. Tk, p OWMDFERE T 7 A4 L MEEE a3 + bst DEMEZERL TH 57420 TH 5.
DF D, KT 7 A4V M2k DRGEEDO IO ThbN s %5 Y A7 3£ ) CDS ffifdAME T3 5.

8.3.3 MZRIHEEILEITZIEER

BUcB I 2EREZRRS. 7272 L, SUBRNGRE & Ol % il & $ 2. lifEBI%L v(t) OHERSIE X, BE
WBRED L ELRLICH S, Z0U, ZEBRICBET 27— B 2D TH 2. RIC, MfEBIE uo(t), ui ()
Eou(t) ZHERT 2. v(t) DRIEREIBRED & Z L% L %503 ug(t), ur (t) ZFIERDIRED IR E L & 5.
U, AT —R—F 4 — DT 7 &)V PRI XD BIERIINEE IR T 7 4 L FHEEIMEL & 5
7DThHD. Fl, AT VY — =T 4 —DFHEP R LS LW TH S,

RiZup(t) & up(t) ZHIKT 5. KEAITIE ug(t) & ui(t) DEDNI OO D 06003 AERIEL uo(t) &
wp (t) IEHIERIERE D & & L ABOBR B2) 23K 0 32D, X o T MBI MIEICE W TD up(t) & ui(t)
DAEDPRERBEICE T 274 % CDS Mftic KSR E 22 2 PO TH S,

% ORIGERT 5. KEE, BEFICET2ERBZHICLTED ke & p TRLZ.

F 3,50 DZAUIC X BAlfEBIBOZACZ SN 5. BMIERINEED & & LRI, 2TD p 2B T Ky 234N
T2 L ug(t), ur (t) DA T 2. Zid kg DWMDIA T ¥ & —8—F 4 —DF 7 4 L MR py DI % kK
LTW3DTH5. £, T 7 ANV MR py DWIIZ AT V8 —8—F 4 —=BF 7 3 )L+ L & ZFOWEE
BHHORIMIC B EA B 720 ug(t) & ur(t) DEBKEL HoTVL .

RIZ p DEAVIC & BAMERIE D2 % 30T S % . SUERIINRED & & L RIS, 2 TD ko I8BWT p 23INS
% & ug(t),ur (t) 2 5. T, p ORIDEIR T 7 4 )V FEE ag + bt DRMZERL TR 572HTH
2. 2% 0 [T 74V ML DREEHOZI BB TbI R 22V A7 EE D CDS ffifEiaM& T4 5. L
L&D, F7 AN PEENEAT S E ZIIINT 2 L ZICHRA T VI — =T 4 =) A7 Wi E 2 D5
HOWNIWIEDHE LR S,

8.4 EPE(Expected Positive Exposure)
Ric EPE OifsE% (75 . EPE() 1%, % GF) £ ) KO & 3 104 5.

(by — b3) 5

bst - by — b3)t
Gttt ast (b il (s

EPE(t)=(1—-R 1-R
() =( 2) | ( Vs it W R

J exp| (e~ -

ZOREMGTAE 27 OMBIRE p 45 10%, 40%, 0% O & Z12H1F 5 EPE(t) O % 5.
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8.4.1 TEHRE

FL DI, EBBEICE T 2 EPE OHftE 2 X B IR,

EPE (p=10%)

EPE (p=40%)

EPE (p=70%)

g 2 4 g -
2 \ - ° \
« \
o | o S ©
S TTTTeemeeeaalllll © D I
S | mmemem Tl LT e S e R T R,
_____________ © T
- 8 i m e _._ T | e e m
= s s | T TTTTTITImrmr—e— =
w o u oz | w °
spread oS spread spread
I
s — Kk2=50bp o — Kk2=50bp 8 — Kk2=50bp
= K2=75bp S K2=75bp S K2=75bp
--- k2=100bp --- k2=100bp --- k2=100bp
° -—- k2=150bp ° -—- Kk2=150bp ° -—- Kk2=150bp
8 S S
= T T T T T T < T T T T T T < T T T T T T
0 2 4 6 8 10 0 2 4 6 8 10 0 2 4 6 8 10

5 EEOREICEB T 5 EPE o

D, BTDORATL Y F ky ICEBWT EPE(t) IEHICED 23l LT 5. X B TIRATEZINICH
DHLT03 EHICRZ DR B »5MHE 27k X 9 ICSREHEO AR 2 2T IRBIEEBICIE WD L Tw»
2. UL, EBRIEICEVT o) =0 %270 THD. $, A7 Ly F ko INT 2 & EPE(t) 34
T3, ZHE, ATV R kg DI ATV F—R—=F 4 —DT 7 4V MR ay DHEIMZEKL T 5740
TH 5. KITHBEIRE p 1B LTI T 2. MHBIREL p 120t LT EPE(t) 33263 5. s, HEIMR
B p ORIINH EPE(t) O¥IMERTH 2 FEET 7 4 )L R a3 OMEZE®R T 2720 TH 2. XD HE
BB p DL AT L v K kg MRV E ZIZE EPE(t) 13F< %5 5.

8.4.2 RRcighnsRE
KA, MIEHINERIE 12 81T 5 EPE 02X BIRT.

EPE(t)

kD, BTDOATL v F gy BT EPE(t) Ok LMo it L 7 2.

0.000 0.005 0.010 0.015 0.020 0.025

EPE (p=10%)

spread
— k2=50bp
K2=75bp
-==-- k2=100bp
-—- k2=150bp

0 2 4 6 8 10

EPE(t)

X 6
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EPE (p=40%)

EPE (p=70%)

FOEBEINEREE I B 1 2 EPE O#tfs

It
& 4
S
——_—— T —
o
& 4
------------------------- =)
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____ e e
P N
e | imeme= =
w 9 n -
spread S spread
— k2=50bp o —— k2=50bp
K2=75bp S A k2=75bp
---- K2=100bp ° --- k2=100bp
-=- k2=150bp o -=- k2=150bp
8
T T T T T T ° T T T T T T
0 2 4 6 8 10 0 2 4 6 8 10

U, iR o (t) D

BEZTD0THD. i, EHERED LS LEFARICA 7L v B ko INT % & EPE(t) 3 $5. &
X, A7V Y F kg OB AT V5 —=—=FT 4 —DFT 7 %)V FEE ay + bot DEINZZEEKL T 5720
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TH5. RKICHBGRE p B L TH, EHHRED & & & FRRICHBIRE p OWIN-> £ ) [T 7 4L 3R
az + b3t DEHNFZ T 7 2R = v — DRI ED S 720 EPE(t) ($AHBIRE p 23BINT 2 L8+ 5. DLEX
D, EBORIED & & L FARICHBIRE p 258 A 7L v F kg 2K & Z1ZE EPE(t) 138 < %25, %72, M
B p DNE K AT Ly F ok DK E 0 & F (3 EAMERIE v(t) DWEZZ T T 0.

8.4.3 BRI EE
BB, BB EEICE T % EPE Ot 2K B I~ T.

EPE (p=10%) EPE (p=40%) EPE (p=70%)
g - e g -
S o o
0
o &
/\ IS
S cesecenn o o
S ik L T R c o
2 :_—-'-‘”_—-‘ T~ =B P
= S~. e = R LT PSP, S o | T T mema T
g i N, T P e i e
i ~. s | TTTe=el & s TTTreme—l_
o ~ © < o -~
3 spread S spread = spread
e — k2=50bp ° — k2=50bp ° — k2=50bp
n K2=75bp K2=75bp s | K2=75bp
--- k2=100bp ---- k2=100bp = --- k2=100bp
s == k2=150bp ° == k2=150bp ° == k2=150bp
3 S S
= T T T T T T < T T T T T T ° T T T T T T
0 2 4 6 8 10 0 2 4 6 8 10 0 2 4 6 8 10

7 WERAIEEICE T 5 EPE O#ft

M0, BIZRMBED & & & FERITHBIRE p 2NS C AT Ly Bk BRE W E E1F EAMIfEBIE o(t) D
WEEZIN—TDBRELBRDZEDDDD. £, HBERE p DEC A 7Ly R gy 2B & ¥13 & EPE(t)
Bl %5, 72 L,p=10% DL EDEPE(®) IHEHT 2L AT Ly F ky = 150bp D & E D EPE(0) 23
Ky = 100bp D & E D EPE(0) 2 Ell>Tw 3. ZOMIE, EBHDOELETHRL T 5. RIC, MHlfERIE v(t) D
WEDREV p=10% D L & z2kk\T EPE(t) ‘206 2. SUBRINEED & 213, B 24 L <
WIS R B L CRIBAEAE R TS, SHUR, AT VY ——F 4 — DT 7 AV RIS T 2
MR 77 4 b MBEOE A DOZAIC & > THITE 2. BUERMEREIC BT 2 FI T 7 4V N REO &L
& DRI L T 28 SR IREIC B W TIEA L T D TH 5.
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8.5 CVA(Credit Value Adjustment)

RIZ CVA DOBUiEFE#Z1T9 . CVA(L) &, MfERIE ug(t) & v(t) DETEI NS, k>T, a7 DMK
TREB p D3 10%, 40%, 0% D & FI2BF 25 CVA O % LI TR Y.

8.5.1 TEHRE
3L DI, EEREIZE T2 CVA OHEEZ X RICTRT.

CVA (p=10%)

CVA (p=40%)

CVA (p=70%)

3 o 8
8 S S
2 spread S spread S spread
— Kk2=50bp 4=~ — Kk2=50bp o — Kk2=50bp
k2=75bp ~. k2=75bp S k2=75bp
2 ==+ K2=100bp @ See ==+ K2=100bp s ==+ K2=100bp
S -—- Kk2=150bp 8 S -—- k2=150bp © ~. -—- k2=150bp
2 S N b5 ~.
2 £ o S
g g -
o o g
° S
] o
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S 0
8
s |
i S
S o
§ §
2 S

8 EHTREIZE TS CVA OHR

KR LD, ,CVA BRI OFEIC X DA LIslicB LT 0otk s, Zh, e wTh vy ——5 4 —
Y27 DEMICEIRE  CDSlfE2301c7% 27 TH 5. Fik, EDut)=0L,h2DEHMEICE
7% CVA(t) 1E,—ug(t) £ 755, &5 Tikg,p DELICE D CVA(L) DZLIE u(t) D& F WA D, £72,
ERORIEICE T B CVA O ERIZ CDS B 2B FEHH OB DA TH L. k> T,CVADA—T
RIS X 2P 2R L Tw 5.

8.5.2 RRighNRE
R, FICHIERIE 2 B 1T 2 CVA OB 2K D IR Y.
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CVA (p=40%)

CVA (p=70%)

g g
S S
o spread o - spread o spread
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s ° S > 1 > o
&) N &) o g
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e .. S =
8 S g
s 8
7 o
S o o
S
8 S 3
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9 BYBEEIIREE I B % CVA ot

LD ,CVA ZEHERED & & LFRICRHORGEIC X DA LIHlics »wT 0tk 5. F 7, MifEBIk
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v(t),up(t) 13 EISMOBPIRRZ i T w32 O&E £ 5 2 & THREBIEICEVIRD T2 2 E eItk >
7. 22TC,CVA OEZEFRED & & LT 2. 270, AL T TEI» I WizdERKROE 770
CVA(0) 28127 %. BZ 0B 2 CVA IZRTD ko, p KBWTEBBIED & TITHARKESC RS, &
7o, K B1F 2 CVA(t) DD DA — 7T HREBRED & SRR E L &5, U, BEAHR 0D 23 CVA
DWAHER & 725 —J5TT 7 AV FBEORINAL CVA ORMFER & 25720 TH 5. LLEXD CVA(L) I35
ISR D ST BIREL % 5. DD, WUFHEOA Y v ¥ — =T 4 —TH>THT 7 # )V FIREH—
EDHEFT 2 E CVAIWNSS 5209 TENVZ 3.

8.5.3 MR EE
BB\, MU RIZICE 1 2 CVA D2 X MO .

CVA (p=10%) CVA (p=40%) CVA (p=70%)
o 0
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, S 4 8
o spread o spread o spread
8 — K2=50bp | — K2=50bp o — «2=50bp
S K2=75bp . K2=75bp S K2=75bp
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o |~ -—- k2=150bp 8 - S, -—- k2=150bp 0 ~. -—- k2=150bp
1 °S =1 ~ 2
= S N = N = 2
g3 ~. g N g °
e ~ N N
3 4 < 3 NN 3 e
. S A
° -. 3
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8 0
S s
, 5
2 o T T T T T T

10 SUBWABEICB T 5 CVA O

£ O OVA ZETERIRE D & % & AR IIORBIC & DI LIS BT 01ck 2. 22 L, Y
WIEE D E ZE EHRZ EA—T DM EIHEIZR S, Z4E,CDS 8 T 2 BEH OB 72T T
7 4V FREOMA S CVA OWMVER L 5275 Th 5. %7 CVA(L) ZHICEIARDRIED & 2 H/1 S <
%5, DEED KA 0ICBITE2T 74V MEEPFAMBTHZ AT VY — =T 4 —TIET 7 4V FIEEDH
DI EHFEEKTEE CVADNIL BB 0) T ENZS.
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8.6 IE1ZDIHEFRE p IcKIFTS CVA(0) DR

etz a v 2 7 ORI p 1I2E1T 5 CVA(0) DHER 2 5 UM EE, BB RIIREE, P HREED 3 D12y
TR,

Constant (b=0) Affine (b>0) Affine (b<0)
3 3 3
© S © spread

spread
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K2=75bp )

—— k2=50bp .
K2=75bp J

-+ k2=100bp ,
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1
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1
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1
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I
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I
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I
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L
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L

0.00
L

11 HHEIHRE p 1251 5 CVA(0) s

M0 & b, £ TOMEEIE T CVA(0) IZHMHBIFREL p 1ot U TIREIICHINT 5. Zdud, HHBIRE p BN
WWEDFERET 7 4V FMEBPEED ATV I —R—=T 4 =V AIPEMT 2D TH 5. HAKICATL Y F
Ko DN, ATV T —R—=FT 4 —DT 7 )V MERDOEEMEZBERL TV E70A v T —R—F 14— RV
DOFEINCEDS. DEX D, AT vy —n_—F 4 —DFERICE T 2 HBERE p OEFEEI DD 5. KRz, A7
Ly F ko RO EITIMHBIRE p OWEDIREL S,

RN, EHGREE & ERINEREL % i % . CVA OB IZIER ICRITV 2285 CVA(0) Off I SIERINTREE D 7
WREL %S, 2F 0, FFHEDOA Y V5 ——F 4 —IZBWTT 7 4 )V FNREP—ELDOLEHEMT b D
TR p IC L ZFHEDE IR\, L, BEN—EERDIDT Y —N—=T 4 =L D
CVA(0) 1/ 5. mizlc, SUBHIMGRE & SO R 2 T 2. SR I BT 5 CVA(0) 14,
FRZEEINEREE & LR A 7L v B kg IS X BZHERDE L 5. DF 0 HHBIRE p 23R K T 7 4V MEEDNEA
TE2AD VY == 4 =T L EZIFERTL Y F kg OFRDPEHICK S,
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9 Y=alb—Y3ay

ARETIE, HESBEG I FTBAR L Tw3 2011 4 2 A 10 Hick 1 % 5 o CDS &5 1litg % AT
Sal—vavE(T). R IaLb—varTiEReEE IS HEE AT vy — =T 4 — % ZHEK
T, ATIEa—RKL — MRTO2/TE LTAHI VY —R—=F 4 =V A7 DO %11 .

9.1 FT—4%

YIial—vavitBsr—y2EOIIRT.

#£6 YIal—vavyi—%

K1 R T T a
L a g HEpfE 62bp  40% 1.3% 5years | 0.0103
SRR 745bp  40% 1.3% Syears | 0.0124
ATIEa—FL— T 89.9bp 40% 1.3% Syears | 0.0150

EKOICBT BT 7 4L FRE a 13, &K (Risk-free CDS filitg) 2258 L7, £, &8 r 1Z 2011 4
2H 10 HICB T2 RMeH & L. 22220, BUERIFMBICRE L. 207 =7 25U TR X b Risky
CDS flits#EH T 2. =72 L, I YHBHHEOFT 7 )L bEER o) IEZ Ry, ZHERKRITEATIZa—
AL —MRTICBIT ST 7 4L bREZ a, BIEE Ry £ T 5.

B 7 Boem Ji e [(1 = Ri){li(s) + Rals(s)} + la(s){ RaX () — Xy | ds

%) 3
ftT Bee™ Ji Wu)du g

7L
I(t)=a1+az—az , L(t)=a1 , la(t) =az , I3(t) =a3
5% 2k, XRED) KWEHTES. 22—y 3 TEata s OMBRK p 55 10%,40%, 70% O
3NRT— IO WTTRS.
9.2 Risky CDS fffit&

YEial—yaviiRERDIRT. 727 L, Risky CDS it % ko, 2 2 7 DMBAGREE p, ZIEMBHEE S
T == T 4 —IZBIF BT 7 4V OWEREE pg £ T 5.

KT vial—varvfiR

o = 10% o = 40% o = 40%

K2 Pd K2 Pd K2 Pd
=HERAYT 60.9bp 2.7% 55.7bp 15.1% 47.0bp 36.2%
AFIZa—RL— MRT | 60.7bp 2.8% 54.8bp  15.5% | 46.8bp  36.6%
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ZM&H, +rayA#HICE T 28 Eo Risky CDS flifg & CDS O£35iig 62bp % Wik $ 2. £3°, (i
%ﬁﬁmRMWCDS®m%ibﬁ<&é;&#%%#f%é.;hiJﬂ%77z»b_;b%£ﬁﬁ§%b
ﬂ&w017%%%ﬁT%kbf%é Fr, WY —8—T 4 & ZIHMEKIRIT L L 72 Risky CDS fllifg D75
Hil %5, DF D, SIEKITE CDS R % A 7207 03 BEEw AR 12T O fifg CHE T & 3. 2, =
1357y:fﬂﬁa>ﬁfa>u¥fﬂﬁb>mwt&m HDH.RIT, b Ay HBHE L ZIEKEAT & OMHBIREL pg 25 15.1%, A T3
— AL — MRFT & DEBIRE pa 28 2.8% @65 ERET S, 2oL E FHliOE AT IFEa— KL — FRIT
L #4497 2 Risky CDS flifg 0 A BB ICES % 2. DF D, AV ¥ ——F 4 —DFERICEVTT 7 #
Vb EREEDHERS 25 & O RRIEH & FIARIC S ISE & ORIR 2 EZ IS T 2 0B H 5.

9.3 AvYIVY

ST, BV TAVEEKICE D T 7 4V FIRAZER L, ~y PO I 2L —varvz2B8Ilkh). A
Sal—varvid, ROICBI22WEE2Z I YHFHE, AV vy — =T — 2= HERBITE L LE
DF =& EIICHEATHEE 1000 & LTEIR). £/, T2 —2avilB80TT 7 4V b OHBHRED
RS 151% 127 2 X 9 1c, Z8E TR L Z2MHBZ SIBBER T 74V F LIt EDA T v 8§ — 08—
TA4—DT 73NV MERICEHAIES. 20, SREEDOT 74V MEAT VI —N—T 4 —DT 74N

B LB Z D0, H9 Vv —RN—=T4—DT 7 )V FNISWEEIEELEZ W ERE L. £z, FART
7ANVEDOAT Y MIAHDOT 74NV FETEH.DFED 1825 HE L CEIHRZB I %9 . INoDEFTHDH
g 22 (©2), ~y PR e @3) 2HATHIET 2. 2o~y Py Iialb—raryoiileXBIoRT.

£8 ~vTY v IR

def-1 def-2 def-3 -~y I%hHR
47 75 11 5.83%

EKRICEBT 3 def-1 13+ 2% HEIHD 7 7 4V b [A# def-2 (& ZHEKIRITD 7 7 4 v b A%, def-3 1 [FAIKEF
7 AN FOEBTH L. T~y PHIFIE Risky CDS flifiz Risk-free CDS D3¢ ) #ilgIz X D N2 72 538D
HETH 5. 2% b Risky CDS Z{#H LT3 LKFE L7z & & Risk-free CDS D72 kA2 B 2749 Z L i
XD~y PEBIbREVWEEDS’3% FTHWMEMNZ 5 Z L3 TET.
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10 5%

KL TUE,CDS HUG| DR A & — M1 2 B it %2 /R 9 Risk-free CDS i€ 7L & H 7 v & —s8—
T4 —Y A7 %EZE L7 Risky CDSlifEE 7 V2 &N L7, £/, 2O 22DE T2 56 EPE & CVA 23
EAIUY—R—F 4 — VR ESHI L, EFVICBEIL R, AT 74 L 2 EE Lz La 7 - aa
FJEFNLVEFRHALL, ZHRICED, 32l —avitBIax ) 7TL—vavBRBIchok. KRXT
WX, AT —R—=F 4 =V R EINT B DI BEERE T 7.

COREDTICE LD 2. EEOREUIKIZEIC AT v ¥ ——F 4 =Y A7 % EE L LM Loflits X b
w75, o) CDSHGENEA Y v —r—F 4 —ICAMEREITH 2 T EDHS IR, 7221, 83
IZES>TCDSHBNEY A7~y POFRLE L CTHHTH 2 7o, 8 IE 2 i 120 Wil is THUS | 247 9 ks
RBHEERL. ZOHEEZCDSEHICEB I 2h T v —8—F 4 —OBEIRGHEZEERT 5.

T, BAEFEBR L DHS IS o BIRIEHER R T, A7 v F == F 4 —DBRICB LT, AT v ¥ —
=T 4 — Dl & SR L OHBIBIRSEIIC 2 5. HENIC D EMAEOEWEREER] & CDS il % L
T I HSEIE IR ISE G E V) C EIZBRETE 3. L L, iMliOEW AT vy —R—F 4 —Th->THEH
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LEED. Fh, EMEI(Y) XY aRakeens. oo HY HE2Y g2 10665 kS c#E v v
va2a7u—%2MUTOk)IcEEHmA2. 7, X EH) &V 7L 720K 0Frva7o— 5(t) &

S'(t) = H/tT Bs(1 = Hy)(1 — HY)ds

L. )i, A (Z0) & O BREED T 7 4 )L MR 2REE D) (t) 1%

B T
D(t)= (1 - Ry) / B.(1— B2 )dmY

L%, 22T, EHETG) ZHWT

N T T
Dy(t) = (1— Rl)/t Be(1— H2 )dMIY + (1 - Rl)/t Bs(1 — HZ)qq1y (s, Hy)ds

EEET 2. UTDF vy a7a—IcBLTHRRICGHRET 2. N@D) XAV —RN=T4—DF7 %
VR Dy(t) 1%

T
Dy(t) = [ BulRaxts) — X, ) (1~ HE )AL
t
T 1 2
_ b o
- ‘/t 55 [RQX(S) - X(S)] (1 - Hsf)dMs{ }

T
[ BIRRE, = 35, 0= Hagay (s, H)ds

s s @8) & D FEREF 7 4L ki & BRI Dy (t) &

T
D', (t) = Ro(1 — Rl)/t BedH {12

T T
— Ry(1— Ry) / B.AMI?Y 4 Ry(1— Ry) / Bugqzy (s, Ha)ds
t t

5. DEXDEGIFX vy a7 00— 7r(t) 1&

T
Ber(t) = —k / B.(1— HY(1 — H)ds

T T
M1 R [0 B+ (1= Ry [ 50~ Hag (s, Ha)ds
t t

T T

- / B [RaX () — Xy | (1 — Hy_)dM P + / B [RaX () = Xy J(1 = Hi)agay (s, Hy)ds
T T
+Ry(1— Rl)/ BedMIMH + Ry(1 — Ry) / Bsqq1,2y (s, Hs)ds (A7)
t t

54



Rz oo, MM M M2 GV F oA=L ThH S U EL D, UTORIILD 7.
E[rr(t)] = E[7r(t)]

£-o7T
B E[rr ()] = l / By(1— HY(1 = H2)ds + (1 — Ry) / Bo(1 — H2)q1y (s, Hy)ds
T
+/t Bs [RQ}NCEZ) _)2(_3)] (1 _H;—)Q{2}(3aHs)d5
T
+Ra(1 — Rl)/ 6SQ{1,2}(57Hs)d3] (A.8)
t

I 2 DRDWIE gy (s, Hy) ZEBHEEMOTEET 2. 3% @) £ 0,(1 - H2)qqy (s, Ha)

(1= H)agy(s, He) = (1= HI) (1 = H)((1 = H)h(s) + HIq(s))
= (1 - H)(1 = H)?U(s) + (1= Hy)(1 = HY)Hq1(s)

LEEDH ZA VT4 = —BICTH B0, B 1HD (1— H2)? 13 (1— H2) LRAETHY, H2HD
(1-H2)H2 1 01c%%. ko

(1= H)qqy(s, Hs) = (1 = Hy)(1 = H2)l(s)
L% b @3) 0 (1 - HY)gay (s, Hy) k5 &
(1= H})qgay(s, Hy) = (1 = H})(1 = H)la(s)

Lnn. cnsaR (@) KRATS L

BiE[mr

o (t / Bs(1—HYH(1 - H3)ds + (1 — Ry) / Bs(1 — HNH (1 — H2)?1,(s)ds
L[ B,[RaX,) — Xy (1 = HY2(1 = H2)la(s)ds
T
+R2(1—R1)/ 55<1—H;)(1—H§)13(s)ds]
L3, 22T, ZORBHEMT B L
T
BiElrr(t)] = E l/t By(1— HY(1 — H?) [(1 — R){la(5) + Rals(s)} + la(s) { Rax(s)" — %(s)"} — H} ds]

2%, 22T
m(s) = (1= R1)[l1(s) + Rals(s)] + l2(s)[Rax(s) " — X(s) 7] = &

EtELt
&Hmiﬂ‘/ﬂsk HY(1 — 1) | x(s)ds
= /t BsP(11 A1 > s)m(s)ds
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&7 5. C O CTEMET (iv) Z vt
T s
BE[mr(t)] = / Boe I3 1t () ds
t

LEED. £, ult) Efrrw]

= P(riAT2>t)
T E)
Byu(t) :/ Bse‘fi l(u)duﬂ_(s)ds
t

ERE D RIS é ZhT 5L

T ﬁ R
u(t) = ﬁse_ Jotwduz (5)ds
t Dt

T
_ / o= I T ()4

t

&7 1 Risky CDS flifiiBI%L u(t) ZEHTE 7. XIZ u(t) ® ODE Zkd 5.

du(t)
dt

T
:,eff:r(u)H(u)duﬂ(t)Jr/ () + 1) Yo Ji T @A) q g
= {r(t) +1(t) ju(t) — 7(t)
o,

du(t) _
T {r(t) +1(t)}u(t) + n(t) =0

E %, e BAKMTEZ W(T)=0THS. Lo Tu(t) 13XD ODE 2/ 7.

{ w(T) =0
W) L) 4 1) bu(t) + 7(t) =0, t€[0,T)
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A.6 EPE & CVA Q@i (FE 5.3 Q)
SEEA

FEUDIAYTY I —R—F 4 —DF 7 4V MBI L TRO & 912 (1) & U(r) 2EHT 5.

O(13) = E[I{7,=r, <1} |72]
\II(TQ) = E[H{T2<T17T2§T}|T2]

B(ro) G 7 4 b b AL T B 4E M SR, U (1) B ¥ 9 — =5 4 —DBDTF 7 4 b b T 2 5l

SWIFHEZEL Tw 5. Dbk b EPE(t) 13,8(r) & U(n) ZHVT

EPE(t) = (1 - B)(1 = R)®(t) + {o(t) = (RaX(y) - X)) Jo (0

LEREND. RICB(r) V() 2RO .

D(19) & U(1e) 1&, TRTORVUIVEEE f oL TROWEEZET.
E[®(r2)f(72)] = E[f(72){r,—r,<7}]
E[U(r2)f(72)] = E[f(72)I{ry<ry,ma<ty]

I, 7= V=V ZCTRE S, f(1) =<y, t € (0,T] £ 32 &, X (A9 DA

t
E[®(12)l{r,<1y] = / B(s)ga(s)e Jo 2(Wduq
0

¢
E[\II(TQ)]I{TQSt}] :/ U(s)ga(s)e” J§ a2(w)duqq
0

(A.10)

ERE D, U I, <y DEEBIED go(s)e™ lo 2 L x 2720 Ch 5. Z OWERMBICE L TIdEn

A1 (v) TRLTWw 3.

xiz, X (A9 ofidixznzghn, @A (i) & (iv) KOUTOLIICH 2. 3, FART 740 ML

Tl
t
Ellir,<iylin=rs<m)] :EU dHil’Q}}
0
t
:/ E[(1— H2) (1~ B2)|is(s)as
0
t
= / e~ Jo lwduy(g)ds
0
LEXIL AT VI —R—F 4 —DBRDF T A LTI
t
E[lir<tylir<n m<r}] = ]E{/ H{sgrlAT}dHiz}:|
0
t
= / E[(1—HY) (1 H2)|ia(s)ds
0
t
= / e~ fdgl(u)dub(s)ds
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L#ENE, Ko<, A @D, @D, @I 56 KORDH S 125,
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/ B(s)qa(s)e Jo ©2(Wdugy :/ e~ o lwdugy(5)ds

0 0

¢ ¢ ‘
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0

0
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(1)ga(t)e™ o w0 = T la gy 1)
U(t)ga(t)e™ i 28 = e JitIpy 1)

L% 5. TOHADDL O(t) L U(t) IRE 5.
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g2(t)

e Je 1(5)712(5)713(s)dsl3 (t)

q2(t)

e Jo ll(s)dsls(t)
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efot g2(s)ds

B(t) =
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a q2(t)
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q2(t)
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efot g2(s)ds

L%%. Pkk D EPE(t) 12
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:|e— fot 11 (uw)du
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:/t IQSEPE(S)BIOSll(u)duef:l(U)du@(s)dS
Co A ED) ERAT B E
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E55. E1X(ry) = P(n), X =0 L5 BBEICE VT EPE(t) 1§
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_ _ _ l3(t) ot — & lQ(t) 7f0t 11 (u)du
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LERIND. £7,CVA®R) X
CVA(t) = CVA(t)

T
= /t (]. — R2)5s |:(]. — Rl)lg(s) + 'U+(S)12(3) o Jr l(u)d“ds

LEHRIND.
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