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Abstract

In this thesis, we evaluate the cumulative losses of bond portfolio and STCDO(Single-Tranche CDO).
Existing Gaussian copula model doesn’t allow us to derive simultaneously pricing of STCDO.We study the
top-down approach with the transition probability rates and HJM approach in interest-rate models where
a full forward-looking term structure of interest-rates.We derive probability distribution of cumulative
losses of bond portfolio,which allow us the simultaneous pricing and we evaluate the value of STCDO by

computer implementation of this approach
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1.1 WHRER
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2 VIILAT7E#HZRAWTDIRXD T

DLk 4T ORESOBR IS RER R (2, F,P) LicB U 2@ ABETH S L L, BHEKEZ 0 <t < T,
i=1{0,1,2,...1' ¥ 3.

2.1 EXBERELEXSH

2.1.1 E%KBEE
#2.1.1: R DTE
e EF 2.1.1 s BEREHOESE N
1. T ¢ tfF @ 2FT T 5 BEOHEPERZ
2. Igrcpy - Wit OBEIEA 7 4 7 — 5 — il
3. Bl t o8BI 2 EIOBRIITERD X ) IcEEHES.

1
)= Ly (2.1)
=1
L BERBBRIIEER - 7+ ) T ICBT 2 BEHERL T3, )

2.1.2 EEPH
Rl t FTOERZETOIEGDL L, AT 128 W THKSERED n & 22 2RI

pu (8, T) = PriL(T) = n\ F] (2.2)

ERATE, ARMFZ [0, T ICB O THER 2> OO TRETH 2. X n i3 {0,1,..1} Dz & 55, 2TD
Bt a7 PV TR L AR X

p(t,T)= (po (& T),...,pr (t,T)) (2.3)

HF 5. TRiic ZOBERIMGOEE 2R

~ R 2.1.2 : HRSADONE ~N
1. p, (t,T) 1%, W T £ TIRIEETUTE O THMI .
2. T > Ty lThL, Ebl,pn(t To) > 0% 5 p, (1, T0)>0
3. pn (£, Ty) >0 T me t,T)=1, FEWP%5 me (t,T) = PrlL(T) = n\ F).
Lom< L) %5, o (t,T) =0. "
5. pn (6, 1) = LiL(t)=n}-




2.2 VIO 7EHEHBESE

-~ T 2.2.1 0 wva 7 Z OHEBHER N
1 L(t) : =27
2. L(t) DHBMERZ TROMRICELT 2. 2L 0<n<m<T 73,
Py (t,T) = Pr[L(T) = m|L(t) = n] (2.4)
N J
RIHEBHER Z KD 2212, aLvETR 7HHESHEAZ V2. aveao 7anEG B L 3
9 p (tT)—Zm:P (t,T) t, T 2.5
aiTnma — nk \Uy akm(a) ()

k=n
DETHS. 2T apy (t,T) E1E. GAONEBITI AX,T) ODUEDOTH ) R LIFIEN . A RT
I A(L,T) EIFSTHBERIch 2 E=AT0RTH D . HEBIHERITI Z A5 & AR TFI DN il
ZHETKREBTIITH 2. FEICHIHEAH & LT 3 x 315122, BT L HEEROHHZ B 3.
~ EFE 2.2.2 1 ARATHI & HERER
3 X 3ATHID TRDERICHEIE L, anm (6,T) > 0 Z2Wi72T. 22L 0<n<m <3 Thh, gL,
IR R 2 BT 5.

~

a11r ai2 a3
0 a2 ass
0 0 ass

1. HEERIE T RO E 272 3. 7272 L, BRI OR TMTHEFIZ 0 TH 5.

A(t,T) =

3

an = Z ang = —Gpn , a3z =0
k=n+1,k#n
N J
@) k. FHOMBRELE kD 2.
i
-~ R 2.2.3 : HEBHEE P, (6,T) ~
8 (t,T) f: P (t,T) t, T
a nm nk akm )
1
Pnk (t,T)agm (t,T) — P (6, T) @, (¢, T) (2.6)
k=n
0 (n>m)
exp[— [T an ( (t,s)ds] (n=m)
<~ nm t T m—1 t (27)
Z/ Pk (t,8) agm (t,8) € =[S an(tw)dugg (n<m)
k=n
N J




1L I (2851 BN

B)
aTP"’” (t,T) kz P (t,T) agm (t,T)
m—1
=Y Pk (t,T) akm (t,T) + Pom (8, T) @mm (,T)
k=n

=3 Pur (t,T) akm (6, T) = Py (8, T) i (£,T)
k=n

RXEO 282, X2 .m<n 22m=n 3. m>n DI2OHEHICTITTERS.

1. m<n

d
a—Tan(t,T)_o & Pun (t,T) =0

a I
a—Tan (t,T) = —Po (t,T) l:%l oy (£, T)

=—Pum (t,T) am (t,T)
AP (1,T)
m = —Qm (t, T) dT

X @ZB) % T BT 2. BOKE% [t,T) 32 &

T 1 T
- am (
/t P (t, 3) /t
T
< log Pum (ta T) log an t t / a’m

A @) 1S P (8,8) = Ijemy = 1 2RAT B &

ds

T
log Ppm (8, T) = —/ am (t,8)ds
t

T
< P (t, T) = exXp [—/ [e7%% (t, S) dS]
t

3. m>n
R @6) £ b
a m—1
o Pam (4,T) = ; P (t,T) g (£, T) = Pom (£, T) am (t,T)

(2.9)
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m—1

=

5;RWALT)+RWALTMMJLT%:}:}%MLTﬁ%m@JU (2.10)

k=n

A @I0) ORI e/ amtwde 213z &

0
e Jr am(t,u)duaiTan (t,T) + e~ Jr am(t,u)dupnm t,T)am (t,T)

m—1
=e J& am(tydu Z P (t,T) agm (t,7T)
k=n
a - m—1 -
P am(t,u)duP T) — P T T — [ am(t,u)du
ad 8T€ nm (ta ) kz:;L nk (t7 )a'km (ta )8
T mol T
& den S Op (1 T) = 3 Pk (1, T) agen (1, T) e 2 o 00tar (2.11)
k=n

@I % T oMY 5. BOREE [1LT] 32k

T 7 m—1
/ de™ i emt0tp, (t5) = / D P (t,) agm (t,5) €™ S am(t)du g
t t k=n

T m—1
& e Jrantwdup t,T)—e” S amtwdup (t,t) = / Z Py (t,8) apm (t,s) e [ am(tw)du g g
t k=n

m—1 T
T
< P (tv T) = § / Py (t, 3) Afm (t7 5) e ) an(t,u)duds
k=n /1t

2.3 HBEEZHEWVWTOEX?®H

I ECHESBRLE Z0EENMN, a7 E 2 OHBERE R TE L. IS ld, Lk 3 HEHEME
D, DT BEESA HHEBMERTEBEHK S . 23 BIAR S L2 7EBE TR A VEICLEZ 5. ZOf
TIEZ DRk~ a 7 EBEET 2H 2R T.

- ER2.3.1 : MR Z VT oEES R ~N
L(t) : HEHE
L(t) : =27
Pom (8,T) : HEEHER
DE;, Ttz 3 <)L a 75 E(t) BEAET 5.
Pn (t,T) = Pry, (t,T) VOo<n<I,0<t<T
\ J
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3  One-Step ##H

Hiffik 0. B an, (,T) , 0< n,m < I, t<TP5Z262HTHRESAZRD . SHITIIHEBEE
anm (6, T) % Fp-FIH 2 HESGEFEH D One-Step ## & L TH 2 % .0ne-Step B DGE . HRATHI, HEBMHE
K, a)eau 7HHESFERIE o@D 12k 5.

Y EZE 3.1 : One-Step #EFLIC BT B AEBATHI, HERMER, 2 )LvE 30 7HHES RN —

1. 3x 347z plct 5 &0 BEATH A(L, T w) 13

A, Tyw) =
0 0 0

air a2 0
0 ax a (3.1)
727Zln=121CL a, (t,T) = —ann (t,T) =ann+1 (t&,T) , as3(t,T)=0TH53.

2. a)LE I 7HiETERIZ

9
oT
3. HERHMER P, (¢, T) 1

P (£, T) = —apm (t,T) P (t,T) + am—1 (t,T) Pon1 (t,T) (3.2)

0 n>m)
Pp (t,T) = { exp[ ft an (t,s)ds] (n=m) (3.3)
ft m—1 (t,8) Qm—1 (t,8) e~ JEamtwdugg (< m)
N J
3.1 FERHEBE
e T 3.2 EH 2.3.1 DBE M ™

Ry, (t,T) DIE 3.1 207U, L) IEEF 2,11, EHE2.1.2 2l THIERTH 2.
C Ol DUTIE A O ER 2RO,

L pn(t,T) = Pryn (t,T)
2. Pryn (8,T) 3=V F 27—
3. (a an (t,T) Pryn (¢, T) 1Z=VF 27—
Az (t) =ar (t,t).)\L( ) I FHEIGEE L (t) O
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SEBH o 1. =2

BRI 5 < £ 1S L. Py (5 T) 1 Sf RIS & 2 &

E[Pryn (6, T) | Fs] =E[pn (t,T) |Fs]
=E[E Lz t)=n) | 7] | 7]
=E[Ii t)=n} | Fs]
=pn (s, T)
=PrLs)m (5,7T)

£oT, p, (t,T) = PL(t),n (t,T) Thiud, PL(t),n t,T) lF=F V=L THB.

e 2. = 1.

Pryn (6,T) =E[Priry . (T,T) | F]
=E[I{zm)=n}| 7]
=Dn (t7 T)

EoT, Py (8.T) 3oV F 27 = THIUL, py (t,T) = Pray,n (t,T) TH 5.

e 2. = 3.(a)

Pryn (6, T) 3RV F 27 =0 X0 h > 01X LT

1
h

R @) BN F o= B TEEEOER L D

(Prityn (6, T 4 h) — Prayn (£,T))

1 0
7 (Priyn (6T +h) = Prgy o (8,T)) = ﬁPL(t),n (t,T)

XEH) &Y. ZPy,tT) bYLF¥7r—LThs XED) LV

%an t,T)=—am (t,T) Ppm (t,T) + am-1 (¢,T) Py -1 (t,T)
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CIZTn=ktBEE. L{t)<k<I&tT2&

0
8TPL(t) k(6 T) = —ar (t,T) Prpye (6, T) 4+ ap—1 (t,T) Pry -1 (t,T)

0
& —ap (6, T) Pray, (t,T) = ﬁPL(t),k (t,T) —ap—1 (t,T) Prpy,p—1 (£, T) : (3.6)

B2y (@) Eﬂ%ilﬁ@ —Qk—1 (t,T) PL(t),k—l (t,T) =8

0
—ap—1(t,T) Py p—1 (t,T) = ﬁPL(t),k—l (t,T) — ar—2 (t,T) Pry p—2 (t,T)

o 0
aTPL(t) k-1 (6T) + 8TPL(t) k—2 (6, T) —ar—3(t,T) Pryp—3 (t,T)

Bl
==Y 7L L@ (t,T) (3.7)

I=L(t)

Lab . A @H) ok @) 2RATS L,

k
—ak (t,T) Priy i (t.T) Z PL(t) L (8, T) (3.8)
I=L(t

X B ofiididarean 7EEARRAL D vV F v 7=V Th 2. k> T, an (t,T) Prayn (t,7T)
o VF =N TH 5.

e 2. = 3.(b)
L(t) <I. {extr>0 2 0 T THWPT2HIE L. TalIC Zy (t) 2 EEKT 5.

Zi (1) = iE[L (t+ex) — L(1)| 7]

ST lim Zg (1) = ape) (t8) 2R L. ape (50) % L(t) OWE XL (1) EEET 5.

k—oo

_ gZ(n—L(t))pn (t,t+ex)

n=1

_ 1 > (n=L(t) Py (t.t+ex) (3.9)
Fon=L(t)+1
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KB D Py (t,t+ep) 2. t DA TTA 7 —JEHT S &

I
1 0
Zyt)= Y. (n—L() — e (60 +engmPr . (4,1) +o(er)}
n=L(t)+1 k
! 1 )
= Z (n—L(t)) {aPL(t),n (t,t) + ﬁPL(t),n (t,t) +
n=L(t)+1

0 (ck)

€k

} (3.10)

S @I0) A @) #RAT S &

I

Zi(t)= Y (n—=L®){=an(t:t) Prayn (t,1) + an—1 (t:8) Pogyn (60} +
n=L(t)+1

5 @I ZEHT 2 &

o (ek)

€k

(3.11)

Zi (t) = —ar@y+1 (1) Poy, 1 (68) + angy (6) Prey,oe) (6:6)
=2 (—ar@wyt2 (6 t) Pray,ney+2 (61) + an@y+1 (6 1) Pray,ni+1 (1))

= (1= L) (~r (60) Pago, (1) + 011 (0) Pag o2 (1,1) + 22
il A2 MY 2 L
Z (t) = ar@) (t,t) Pry,ne (81) + ap@y1 (61) Pogy,piy4r (Gt) 4+ e
...... +ar_1 (t, t) PL(t),I—l (t, t) — (I — L (t)) ar (t, t) PL(t),I (t, t) + ° (;]:C) (3.12)
ﬁ (m) CC PL(t)7L(t)+1 (t,t) == O s T, PL(t),I - 0 %fﬁj\L\ @Bﬁak — O i;( & % t
Z1(6) = ano (60) Pagoago (60 + 22— aygy 1) (3.13)
R @I £ 0. L) DB N, (1) = ap (4,8) BEET 5.
3.=>1
P (6, T) = B[l 1)=n} | F] (3.14)

XEBI OA v 74 75— —BEZETRITRT &,
T T
Lirm)=ny = Lz t)=n} +/t Iirsoy=n-1ydL (s) —/t Iirs—y=nydL (s) (3.15)
Fr L3t @I0) oo . BEE 2 L

T T
/t H{L(S)—n}dL(S):{ ({t R A (3.16)
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A @BI0) DTN 5B 6,41 (z) 13

o (z=n+1)
5”“(96)—{ 0 (w£n+1)

A BID) IR Z & 5 &

T T
]E[H{L(T):n}|ft] = E[H{L(t):n} +/t Lirs—y=n-1ydL (s) */t Iirs—y=nydL (s) | 7]

(L (b + ) — L (1) ex| 7]

=Lip my=n} + E[Aygloo Z (H{L(s—):n—l} - ]I{L(s—):n}) ™

= (3.17)

A BID) A8 —HiE, FFHIFHED 57— — L 2w T

R 1
lim ZE[E[(H{L<tk—):n—1} - H{L(tk—):n}) P (L (t +ex) — L (tr)) ex|F2,] {}—t]
k=1

At—o0

. - 1
= lim E[Z (H{L(tk—):n—l} — H{L(tk—):n}> E[a (L (tr +ex) — L(tr)) |ftk:|€k‘|ft:|
k

At—o0
=1

T
=E [/t (H{L(s—):n—l} - H{L(s—):n}) AL (s) ds|Fi]

¥ TR @I 12
T
Iz 7)=n}|Fi] = Tirm)=ny + E[ /t (Crsrmn-1y = Lzesmymm ) A (s)ds| 7] (3.18)
Hizk BI8) 2T 5 &
T
E[liL1)=n}| Fi] = Lz my=n} + E[/ L1 s—)=n—1}an—1 (8, 8) ds = I{ s )—pyan (s, 5) ds| Fi)
t
T
= Pryn (t,t) + / ]E[PL(S),n—l (5,8) an—1(5,5) = Prs)n (5,5) an (s,5) |ft]ds
t
3.(2) £ 9 ay (t.T) Py (t.T) oL F ¥ =L BEDT
T
IE:[H{L(T)=n} |ft] = PL(t),n (ta t) + / PL(s),n—l (57 8) ap—1 (S, 3) - PL(s),n (57 8) Qp (57 3) ds
t
A B &0
T 9
E[L{z r)=n}|Ft] = Prioy,n (t,1) + / 55 Lrn (t:5) ds
t

= PL(t),n (ta t) + PL(t),n (ta T) - PL(t),n (tv t)
= PL(t),n (ta T)
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3.2 MHXRUEBEAOTOCADEA
CDHITIE, ay (t,T) IZFELDETIVEZEAT 5.
day, (t,T) = pn (6, T)dt + o, (¢, T) dW (3.19)

FEL WAL ARIET 5 B, (8, T),00 (t,T) EAFHAHRBRE T 2. 2 OBHERHER P, (t,T)
1

APy (£, T) = vy (£, T) dt + vy (8, T) AW (3.20)

dPrty,m (6, T) = U (£, T) dt + vy, (£, T) AW + ¢y, (t,T) dL (t) (3.21)

& tf% 7272 L Um, (t,T) = UL(t—),m (t,T),I/m (t,T) = VL(t—),m (t,T) VC%% ﬁ (m, fﬁ (BED DN
A—=F—FFRTHEAO6N%.

3.2.1 HEBEXBEDRE

r TR 3.2.1 : HERSHERBRDIREL ~
0 (m < L (t))
Om (t,T) = { —Pri—ym t,T) (m = L(t)) (3.22)
PL t— )+1m( VT) _PL(t—),m (taT) (m > L(t))
0 , (m < n)
v (6T = { @0 (B )= S b (15 ds + § (ftT on (t:5) ds) (m=m)" (393

Am (’t) mm(t T)I[{m n+1}+f e f am (tu)du

[—Prm (t, ) fm (t,8) + pb%, 1 (t,8) — 0m (£, 8) Vm (t,8)] ds (m > n)
0 (m<n

Vpm (6, T) =< Pop (6, T) {— ft on (t,s)ds} (m=mn) (3.24)
ft e—fTam t,u)du [ 5,(1 _1(t,8) = P (t,8) om (Ls)} ds (m>n

f:f"jb\ ,uffin—l (t,S) k 0-711)7?%—1 (t,S) Li Pn,m—l (t7T) Am—1 (t7t) D F U 7 ]‘\ '7':4) 7_17 El V{%%{VC%
D, m>nicxflL

Mﬁﬁn—l (ta T) = Gm—1 (tv T) Un,m—1 (t; T) + Pn,m—l (t7 T) Hm—1 (t7 T) + Om-1 (t7 T) + Vn,m—1 (t, T)

(3.25)
Uf,?n—l (t,8) = Pum—1 (& T) om—1 (£, 8) + am—1 (t,8) vam—1 (£, T) (3.26)
. J
SEEA 0<n<m<I,0<t<T<T¥&LIEMEILDLE
M (t,T) = Pp—1(t,T) @1 (t,T) (3.27)
X (t,5,T) = ¢ J am(tw)du (3.28)
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E9 5. Ko THERIER Py, (¢,7) 133N B3) &0

0 n>m
Po (t,T) = ¢ X (,t,T) n=m (3.29)
JF M (t,5) X (t,5,T)ds n<m

M@,T) 28095 &,

dM (t, T) = Pn,m—l (t, T) Ay, —1 (t, T) + Am—1 (t, T) dPn,m—l (t, T) + dPn,m—l (t, T) Ay, —1 (t, T)

(3.30)

S @3 . FiloR @3] . & @3 2AT 5L
APpn1 (t,T) = V1 (t,T) dt + vy 1 (¢, T) AW (3.31)
dam_1 (t, T) = Um—1 (t, T) dt +Om—1 (t, T) dw (332)

AM (1,T) = Py (6T) Lt (8, T) dt + 0oy (8, ) W}
+am—1 & T) {vnm-1 @t T)dt + vy m—1 (t,T) dW}
+{vnm-1 &, T)dt + vpm—1 (&, T) AW Hpm—1 (¢, T) dt + o1 (¢, T) dW'}
={vnm-1 &, T) am—1 (t,T) + Pom—1 (&, T) ptm—1 (& T) + Vnm—1 (£, T) On m—1 (t,T) }dt
+{vnm-1ET) am—1 &T) + Pom—1 (&, T) 0m—1 (¢, T) }dW (3.33)

RIZ X (t,s,T) 2Womd 5 EFFEOAXLD

dX (t,8,T) =X; (— /T a, (t, 1) du) + %Xt (— /T Q, (t, 1) du)
=X </Tdam (t,u)du) + %Xt (/Tdam (t,u)du>

_x, (-/ {1 (£, 1) + o (£, 0) th}du> +% (—/ {1 (6, 0) + 0 (£, ) th}du)

T T
=X (—/ L, (E,0) dudt—/ Om (t,u) duth>

X T ’ ’
+ 7t (—/ o (£, 10) dudt—/ Om (t,u) dUth)

T 1 T 2 T
=X, */ L (E,w) du + 3 (/ Om (t,u) du> dt — X (/ om (t,u) du) aw
Cm = (—/s tm (t, 1) du +% (/s Om (t,u) du) ) dt — (/S Om (t,u) du) dW (3.34)

2
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@m=noWP,, (t,T)=X (t,t,T) £ b , X @39 FARIMI T2 &

2
APy, (t,T) =d (— /tT ap (t,u) du> + w (_ /tT an (t, ) du)

=P (1,7) (— [ enttwdnsan e dt) L AGER Y <_ [ onttwdusan e dt)

T
=P (t,T) ( / {tn (t,u) + oy (t,w) AW Hdu + ay, (8,1) dt)

Py ;t, T) d (_ /T {pin (t,u) + oy (t,0) dWi bdu + ay, (¢,1) dt)

2
Py, (4T (an (t.1) — /T i (£, 10) du + % (/T o (1) du> ) dt
— P (t,T) (/T on (t,u) du) aw

T T ’ T
& dg’;"(gf’;) = (—/S fm (T, w) du+% (/S om (t,u) du) ) dt — (/S Om (t,u)du) aw

® >l X E) kD

+

T
Py (t,T) = / M (t,s) X (t,s,T)ds (3.35)
Pom (t,T) 20539 % &
AP (6, T) =— M (t,8) X (t,s,T)dt + /T d(M (t,s) X (t,s,T))ds (3.36)
A B306) DALH IHIZ
T T
/ d(M (t,s) X (t,s,T))ds = / (M (t,s)dX (t,s,T)ds (3.37)
¢ -
+/ X (t,8,T)dM (t,s)ds (3.38)
tT
+/ dM (t,s)dX (t,s,T)ds (3.39)

. &t @30

T
/ (M (t,s)dX (t,s,T)ds

=M (t,s) X (t,s,T) <<—/Tum(t,u)du—|—; (/tTam(t,u)>>dt— (/tTcrm(t,u)du> dW)

o 5t @)

T T
/X(t,s,T)dM(t,s)ds:/ X (5, T) (it (£, 8) dt + or (£, 5) AWV ds
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. X @39
T T T
/ dM (t,s)dX (t,s,T)ds :/ o (t,s)dW (—/ Om (t,u) du) X (t,s,T)dWds

T T
:/ X (t,s,T)on (t,9) (/ Om (t,0) du) dsdW

£ o7 (B36) &
APy, (t,T) =— M (t,s) X (t,s,T)dt (3.40)
T T 1/ T 2
+/ M (t,s) X (t,s,T) —/ o, (t, ) du + 3 </t Om (t,u)) ds (3.41)
/ X (t,8,T) pas (t,8) ds (3.42)
T
_ / X (t5,T) on (4, 5) ( / o (£11) du> dsdt (3.43)

+ (/tTX(t,s,T)aM (t.s)— M (t,5) X (t,5,T) </tTam (t,u)du>> AW (3.44)

TRlOME L FEZ AT, ERAOFHIERT 5.

lftffsududsfftf75 f (s,u) dsdu
2. X (t,8,T) =X (t,s,u) X (t,u,T)

o A (B40)
lL.n<m—-1n+1l<m®RE, M(tt)=0&D,—M (t,t) X (t,t,T)=0

2.n=m-1&n+1=mo0Hk,
M (t,t) = Py 1 (t,1) Gy (t,1)
X (t,t,T) =e ft Tam(tﬂi)du

LT
“M () X (4,6, T) = —am_1 (t,t) e~ Je TomBu)du (3.45)

o @)

1. iy (t,u) DI

—/tT/STM(t,s)X(t,s,T)um(t,u)duds:—/tT/tuM(t,s)X(t,s,T)um(t,u)dsdu
/tT/tuM(t,s)X(t,s,T)dsum(t,u)du
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X (t,8,T) =X (t,s,u) X (t,u,T) &b

T T T u
—/t / M (t,8) X (t,8,T) pm (t,u) duds = —/ / M (t,s) X (t,s,u)dsX (t,8,T) pom (t,u) du
’ b (3.46)

2. o (t,u) DIHE

= /ST Om (t,w) (/uT om (t, ) dy) du (3.48)

2

! M (t,s) X (t,8,T) L ! om (t,u)du | ds
J ([ onte)
= ! TM(t,s) X (t,8,T)om (t,u) Tam (t,y)dy | duds
I /

X (t,8,T) =X (t,s,u) X (t,u,T). X @29 £

X @) v L

:/t Fom (t,0) X (80, T) 0 (8, 0) (/ om (1,9) dy> du
T ry
:/t /t P (tu) X (8, u,T) 0 (£,1) o, (8, y) dudy

_ /t "o () X (65, T) ( /t " P (£20) X (£, T) 0 (£, 11 du) dy (3.49)

o 3t @)
I @A) D oy, (¢, w) HHFRRIC

T T T
/ / M (t,5) X (t, 5, ) o, (1, ) duds = / P (L) X (0, T) o (bu)du (3.50)

o 3 (343)
/tT /STX (t,s,T) o (L, 8) om (t,u) duds :/tT /tuX (t,5,T)on (t,8) o (t,u) dsdu

:/tTX(t,u,T)am (t, ) (/tuX(t,s,u)UM (t,s)ds) du
(3.51)
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FEdost @.45), A @B.46), A @B.49), A @B.50), A B5I) kY

dPym (t,T) = — am—1 (t,t) P (6, T) Tpppepy1ydt

- U X (0, T) P (60) o ()
+ /TX (t,u, T) opm (t,u) (/U X (t,8,u) P (t,8) o (t, 8) ds) dudt
+ /TX (t,u, T) par (¢, u) dudt
T u
—/ X (t,u, T) o, (t,u) (/ X (t,s,u)on (t, ) ds) dudt
T
+ (/ X (t,8,T)[opm (t,8) — Pom (t,8) om (t, 9)] ds) dw

FEAETICEI LD E
APy (,T) = — a1 (£,1) Prn (6, T) Ty 1y dt
+ ( /1t "x (£, 1, T) [ Po (£, ) i (£, 1) + g (£,10) — 0y (£,10) Vo (£, u)]) dt
+ Vo (8, T) dW

=77 L

mwn@,T):il X (t,5,T) [oar (15) — Pamn (£,5) 0 (£, 5)] ds
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3.2.2 HEEBEEBEDORY 7 MK
f iiﬁ 322 . ﬁ%%$ﬁ$§® F U 7 ]‘%U%"J \
il 1. 2. oESEMIZ. Tid 3. 4. TH 3.

1. a, (t,T) 23 day, (t,T) = ppdt + o, dW O 70 £ Z12HE9
2. Pn (t, T) = PL(t),n (t, T) ﬁ"ﬁﬁ‘j‘ %

f U
3.0<T<T*0<m<TIchL

Prtym (T) pom (8, T) = =00 (, T) vi8),m (6, T) (3.52)

4. L(t) OBEIZTFORICEZ 515,

AL (t) = are) (t,1) (3.53)
N J

FIEEA PL(t),m t,T)z#ondse, X@B20) &0

dPL(t),m (t, T) =VL(t—),m (t, T) dt + VL(t—),m (t, T) dW + ¢m (t, T) dL (t)
R BT, & @IS k0. dL(8) = Ay () dt HOT
dPL(t),m (t, T) = (UL(t),m (t, T) + dm (t, T) AL (t)) dt + VL(t),m (t, T) dw (354)

o WNHGAF
pn (6, T) = Prgyn (6,T) DIKLY % EARET 5.
1. & 3.2 X X BE3) LT 5.
2. WM 3.2 XY Pryym (6,T),am (8, T) Priym (6, T) 3= NF 7=V TH 5.
o7 @5 o FV 7 MEEUE.

VL)m (6T) 4 m (6, T) AL (t) =0 (3.55)
g g )]

dPr(ty.m (6,T) = viym (£, T) dW (3.56)
(8, T) Py m (8, T) 25T % &, 2 @I9), X B56) £ b

d (am (¢, T) Priy,m (6, T)) =am (t,T) dPrym (6, T) + Prym (¢, T) dam, (t,T) + day, (t,T) dPry m (6, T)
=am (t,T) Vp (£, T) AW + Prpym (6, T) (pm (6, T) dt + 0, (¢, T) dW)
+ (o (&, T) dt + 0, (¢, T) dW ) vy, (t, T) dW
= (Preym &T) pan (6, T) + 0y (8, T) vy, (£, T)) dt
+ (am & T) v (&, T) + Prgym (6,T) o (¢,T)) dW
SNF U=V EDd(am (tT) Prym (6,T)) WCHIRHEZ &2 &

E[d (am (t,T) Prym (6, T)) | Fe] = (Prgym (6, T) o (6, T) 4 0m (6, T) v, (£, T)) dt = 0
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L h, A BEY

PL(t),m (ta T) Hm (ta T) +om (ta T) Vm (tv T) =0
A PL(t),m (ta T) Hm (ta T) = "0Om (tv T) Vm (tv T)

DIRALT 5.
o [orgft
m > L(t), 0<m <m' IZNL Py (6,T) B3RNVF YT =V THLEZIRET 5.
EH 31 XD aw (6T) Py 0,T) B8 VF Y7 =V THZm = m—1ET2L,
am—1 (6, T) Priym—1 (t,T) D F VU 7 MMEEEX @28) £ 9

NE&),mq (t,T) = am—1 (& T)vrwym—-1 (ET) + Prgym—1 (6T) -1 (6, T) + 01 (6, T) viy,m—1 (8, T)
ABE2) £

1Ly (& T) = am—1 (6, T) vy m—1 (t,T)
A BE) &9

Bty mot (6T) = =am 1 (6,T) $m1 (£, T) Ap (1) (3.57)

Lom—1=L(t) D8, Pryy, (t,T) O FY 7 bFIZEM 321 X b

T
T
vr(e),m (6 T) = —arq) (6, 1) Priy+1,m (t,T)Jr/f em o amtwyduy Ba L (t,5)ds

& @5D) #RAT 2 &

T
T
vr@y,m (6T) =—ape (t,t) Poay4i,m (6,T) — / e~ Jo am(tu)du (am—1(t,8) pm_1 (t,8) AL (1)) ds
t

X B % b (T) RAT 2 &

T
T
vr@ym (6T) == AL (t) Priy+1m (6T) + AL (t)/ Pritym—1(t,8) am—1(t,s)e” Jo am(tw)du g
t
AEZHIE B3) £ 0. HBRHERDOERZDT

vrym (& T) == AL (1) Poiy+1,m (6T) — AL (t) Pray,m (8,T)
=— A (t) (Pray+1,m & T) = Priym (8,T))
== AL (t)dm (,T) (3.58)

2. m—1>L(t) DI, Ppiym (6, T) D FV 7 FEE

T

- Ta u)au a

VL(t),m (taT) = 7/ e J am(tu)d lu‘f(t),m—l (t7T)
t

T
= —/ e~ [ am(tuydu (@m—1(t,s) Pm—1(t,5) AL (t))ds

t
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® @) 2RAT S &

T
T
vr@)m (6T) == AL (t)/ e~ Jo amtwdu (pp 1 (88) = Prym—i (t,8)) ds

t

=-AL (t) (PL(t)—i-l,m (tv S) - PL(t),m (tv 8))
= AL (1) 6 (1.7) (3:59)

X @5 o, & @5Y), & @5 2RAT 2

dPL(t),m (tv T) = (UL(t),m (ta T) + ¢m (tv T) >\L (t)) dt + VL(t),m (ta T) aw
=VL(t),m (t, T) dw

EoT Prgym (6,T) B9V F YT =L THS.
EEB21 8D pn (6T) = Prayn (4 T) BRILT 2.
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4 9LIYBMFINTaTDTZA40T
4.1 $IHAMEDERTE

BANCEHMEOREZTTH . Tl ) At = L, % 124t =1 & U, BiliiZ 12 583 5. X5y

127
B L, =174 ) A NFEEERBUICHET S.
o At = 1—12
o [RifHI[EIRR: [0, At], [AL, 2A8], - - -, [11AL, 12A4]
i 12A8 = 1
o R—1 74V AMIEHT =12
1.t=0
ag (0,At) =0,--- ,a0(0,12At) = 0.5
2. t—t+ At
ar (AL 2A8) =0, ,ap (A, 12At) = 0.5
as (2At,3At) = 0,--- ,a; (2At,12At) = 0.5

aiq (].].At, 12At) =0

4.2 HBEEDEEHE

o t =0 DIFf
L(0)=0%FET 2. 2D L TRERL %D Ty o 72O A TFHER I3
Poo (0, At) = e~ lao(0.A0]AL
Poo (0, 2At) = e~1a0(0,:A0)+a0 (0,280 At

12
- ag (0,iAt) At
PO() (0, 12At) =e =1

Ko THIERZ ¢ = 0 Z[EE LIH T % At,2At,--- [ 12At L 80§ & EFFHERIZHE BEIBICHES .
o t — t+dt EBUERAIZHED T o TH

an (t,T) DBHERA %, A4 7 —AF —L2HOTHED TV L.

an (t,T)~day, (£, T) = ppdt + o, dW 72208, X B52) £ 9wy, (¢, T) I T EOHIFIDIMND % .

PL(t),m (ta T) Hom, (tu T) = —0Om (ta T) VL(t),m (tv T)

—om (t,T)
& (8,T) = —2m 2]
H ( ) PL(t),m (ta T)

vL(ty,m (6, T) HEBHERRIE ORI L D

VL(t),m (t7 T)
T
Vnm (t, T) =FPum (t, T) {7 /t On (tv S) ds}
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NnzfRATEL

pm (6, T) = —om (£, T) {— / Om (t,8)ds}
MR L o ZEBET R L
ptm (6, T) = 02 (T —t — dt) dt
LD, CNEMAGDE ap (t,T) D70E AR
day, (t,T) = cdW
ERYD ap (6, T)E=VF V7=V THS. 2 kD
am (AL T) = ap, (8, T) + odW

LLTHET 3.
o FAT—AX—LEOT ap, (¢ + AL T) ZFHET 2. BB & 2 OHBHERIZ

[ L) (w.p. e n(tt)dt)
Lt+At) = { L{t)+1 (wp. 1—eonthdt

o WHEIEING [0, At), [AL, 2Ad), ...... DHEEHERFTH % kb, 4T USRI OHERSHERITA % 3155 5.

AR T3 12A¢ 2 EE L, BIERZ 2D Too THOEFHERICHH T 2 Figl 320D/ 5 7T
5.

WA T = 12At Z[EE L, BERZZ 80 L RO ERTH L. FEES n=0DBG%2EZX 5. 777
ZHRA 2 o ICXBHKE LT3, ENLH EBDICARDREZIZ 1ICA>TwE. 2l t=0,1 FRYO
REd, i £ TR H D ZDF VA7 b RELSDICHHS>TVED5THS. L LIRERIASED 1D 4L
WL DBAEDNE B T0E, 2RISR WY 27 /NS L 2o T L 2 Uil % [EE U, BIEREZ % 8
D LB O AFHERIZA B3 ISR DIRBIZ 1124k 5.

0.2
— sigma=0.1
- - sigma=0.2
<+« sigma=0.5
0.0 .- sn ma=0. 7
T T T T
0.0 0.2 0.4 0.6 0.8 1.0

Fig.1 %72 o OBIERZ L HER TR
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4.3 STCDO

t=T1DW, a, (T1,T) &Y Prirry,m (6,T) 238 L STCDO D774 > ¥ 7 %2479 .

STCDO & single-tranche CDO DM T, ZDH4/ D@D F 7> 23 —2D CDO TH 5. WRELSLF—F
74 VA ERERASVBRAET 2R —F 74 VAT, TOREINTOIHFANICE VT, VA7 #ifH, Hifz
BERHSIET 2 HEKEEO CDO Th 5. ZFHIEH THIUL. BFIIHRER (HF) OHEELRGET
2. 207742y 7, RERRE (mdt, 12dt], —tEOBREEDS 1,r = 0.03 2388 TH 2 56

I

Z P (dt, 12dt) e~ m(12=0dt
ELCEMET 2 Fig2 320777 Th 5. K2 13l % EE L, BIfERZ % B> L 72> STCDO Dffiifg %
RLITI77TH5.

65 Figd AERICHR A v MIBIERZ L & ORAE IR 2. 7772862 /R EATHDICE>Tw»
BEMNSH L. IR ESHHNOE D CIcon Flgl & 0 BFHERIEL 20, ZHUCEORERBHRE T
YR ENIRBDICE > T 5 TH 5. 2 I IR Z M2 2 72 7% 513 %2 OAfifE % 0 127 5.

05" =S — sigma=0.1
N - - sigma=0.2
< = sigma=0.5
N -— sigma=1
04 N .\
.\
L \
O .
~ 03 N - -
i \
©)
o
2 0.2 1
n
0.1
0.0 A
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Fig.2 STCDO filit& & BiAERF ]
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5 IH\E

FTHERME R L HA UHEEHEREZ R D 2 FH T, tHER =+ 7 4 V) T OAEGEMERIMEEEIENHE S F2359H>
D NZDOBEA L HERRIBREIC 2 2 HD oo 7. RHERFIL, B8 3.2.2 OHEBHERERDO FY 7 b
FRIZMAZ BT TN F VT =R, ZODNRTA—=FILDORMEET EHBTH 5.

C OO THEER WK E UL X 0 R HIET MRS £ 0, BRI R R OB T
H2W, 0ICEDIESOENR N, Lo LEBRN LT V7 — L TH2HNS, ZOMAHEEEE VT
R Al V&, BIAEREZ, SR O R EIERE & 0 IRET 2 H00 0 5.

28



SE 3R

[1] Philipp J. Schonbucher. (2006). Portfolio Losses And The Term Structure Of Loss Transition Rares:
A New Methodology For The Pricing Of Portfolio Credit Derivatives, Department of Mathematics,
ETH Zurich.

[2] Philipp J. Schonbucher. (2008). Time for a Time-Change: A new Approach to Multivariate Intensity
Models of Credit Risk , Department of Mathematics, ETH Zurich.

[3] Philippe Ehlers.(2006). Dynamic Credit Portfolio Derivatives Pricing , Department of Mathematics,
ETH Zurich.

[4] Paul Glasserman(2004). Monte Carlo Methods in Financial Engineerring , Springer

[5] Damir Filipvic Thorsten Schmidt(2009). Pricing and Hedging of CDOs: A Top Down Approach

[6] Soren Willemann(2004). An Evaluation of the Base Correlation Framework for Synthetic CDOs ,
Department of Accounting , Finance and Logistics , Aarhus School of Business , Denmark

[7] SE. > 2V =7 [#]. (2008). 7 74 F Y ADODMERMHT I > 2 7)) v =Y %80,

[8] Wir Kl [FF]. (2005). FHEHwm L LT 7 —)L. BHEF)E.

[9] BHAR N [#F]. (2007). BFE7 7 A F v A, KA.

[10] 5% [#](2001). =)L a2 788> K TFHERET V. &2 7)) V=Y v R,

29



KX z2HET 212D 0, % DRI KREBMERICR D £ L fH8HE TH 2B 2 o2 i
DT SMEHLHR L EIFE Y, DI TRA 28BS %2 TS o 2 LHAMABZERIC O REKH#H L TED £§.
FHPZEL A DI T b BIEGIC A2 D £ L PR E DR, FA#HE, REOFHRIC S I L £9, RiRIC, 24k
G2 A, FICHAF © TR R ORI I L £ 7

2010 £ 2 H
BN R

30



