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Japanese Economy and Economic Policy after Lehman Shock

Takao KOMINE

{Abstract)

This article is an attempt to answer three questions.

The first is why the Japanese economy suffered a heavier blow than the
U.S. from the Lehman shock. The answer is that it was not only due to the
fall of exports but also to the adjustment of inventory investment and the
“acceleration principle” for plant investment.

The second is how we should evaluate the economic policy of the
Japanese Government following the Lehman shock. The conclusion of this
article is that the evaluation should not be very high, considering the delay
in the Government’ s recognition of the seriousness of the economic
situation.

The third is what policy orientation should be adopted to transform the
economy from net export-led growth to domestic demand-led growth. This
article outlines the difference between net exports and exports, and
recommends that exports, imports and domestic demand be expanded at

the same time to realize growth led by domestic demand.



