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Keynesian theory of multiplier

Ryoichi ABE

{Abstract)

Economic theories have often been made slight of their premises, and
have caused unfertile arguments.

Keynesian economists applied and argued long-run economy with
Keynes’s original short-run terms, including the investment multiplier.

So, they often failed to make accurate modles of economy and to
predict accurate economic outlooks. Then the theories are doubted on
their effectivities and have been criticized by their rivals.

The investment multiplier doesn’t work strictly in actual or long-run
world, owing to the exsistence of time lags in actions, saturation of
demands, diferences in various strata’s propensity to consume, etc..

It should be reduced in its critical regulation over the economy.

The role of credit creation should be emphasized in investment
actions.

Above all, the theory should be rebuilt under regards to the initial
object for reduction of unemployment. The employment multiplier may
be set as a center or important term of the theory.



