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Simulation analysis of social security using overlapping
generation model

Kenji MIYAZAKI

{Abstract)

This paper investigates Japanese social security problem by using
OLG model with idiosyncratic shocks. The model has a large number of
ex ante identical but ex post heterogeneous agents. In this model, the
idiosyncratic shock is considered as stochastic labor productivity or the
wage that follows stochastic process. This paper carries out not only
positive analysis but also normative analysis. This paper concludes that
the consumption tax is preferred to the wage tax, and that the fixed
amount provision is preferred to the proportional provision.



